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2 - M. Abdelaziz, , G Chortareas, and A. Cipollini, Stock Prices, Exchange Rates, and Oil:
Evidence from Middle East Oil-Exporting Countries, electronic journal, 2008. p.3.
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1- D. Stavéarek, Stock Prices and Exchange Rates in the EU and the USA: Evidence of their
Mutual Interactions, Czech Journal of Economics and Finance Vol. 55, No. 3, 2005, p. 142.
http://mpra.ub.uni-muenchen.de/7297/1/Stavarek.pdf.

2- M. Subayyal & A. Shah, The Cointegration between Exchange Rates and Stock Prices in
Highly Volatile Markets: Evidence from Pakistan, Middle Eastern Finance and Economics, Issue
15, 2011, p.158.

http://www.eurojournals.com/MEFE.htm

3- C.K. Ma and G.W. Kao, On Exchange Rate Changes and Stock Price Reactions, Journal of
Business Finance and Accounting, Vol. 17. No.2, 1990. pp. 441-449.
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UL ) ooty AL B agud) lad glug Cipual) Jlad il ¢y olad¥) 4l A dle
LA jal Bae VA Al 038 (5 eSal) ol il Lalad ABSad) cuaded) Cua (L) g Luad ga)

1 - M.Bahmani-Oskooee & A. Sohrabian, Stock prices and the effective exchange rate of the dollar.
Applied Economics, Vol. 24, Issue 4, 1992, pp. 459-64.

2 - S. Issam, and V. Murinde, Exchange rate determination and Stock price interactions in emerging
financial markets: evidence on India, Korea, Pakistan and the Philippines, Applied Financial
Economics, Vol. 7, Issue.1, 1997, pp.25-35

3- R.A. Ajayi, , J.Friedman, and S.M. Mehdian, On the Relationship between Stock Returns and
Exchange Rates: Tests of Granger Causality, Global Finance Journal, Vol. 9, No.2, 1998, p. 241-51.

4 - C.W. Granger , B. Huang, and C. Yang, A Bivariate Causality between Stock Prices and
Exchange Rates: Evidence from Recent Asian Flu”, Quarterly Review of Economics and Finance,
Vol. 40, 2000, pp. 337-354.
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P e AL Gl Gipea jrw s AL agudl) Jlad o 48l Phylaktis & Ravazzolo Jsk
c,g?b.uia’\ aladi ad 4‘3 9 BN lacad aaailly g bl 3 gadl) ) o AT LabaB) ¢ piiia ABL)
Sl ase e ] Jodatl) il B ) gSdall <l mial) ¢ Aaadd) A8Sad) JLSAY Aaad) Luilaa)
) Jlacdd b Ao Uy gina | 55 i) d S cpia B LU agal) Jland o 508N
UJA.AJ\ @w\ O SJ.\.\SMMUDM\ H\J.\Laa ui UJ‘ 13 uhah.“ g 433 sa.ubﬁ\ SJ.AJJA'
@N“Y\Jw\upwhuﬁuiyﬂﬁw@hu! Ol i g (andds B Y ¢ laay)
‘ ; ) (‘)w\dwawyduuyyuuu\
Sl &gl g b all Sl ClalES py ABMal) dua Lgaly ABlaad) b Jal) oo Adlad) A jal) jualig
BN A ol ¢ (\.m;.\ S A aw\n) EIAN o Ll L jlas 48 pisal) cilalaidy) 8 H-'-““-“
L Dlaiay) Ao Mad Al (5 g uﬁ sl dafa) g (galas u.\& u.uaY\ Jlall il cil@dag
_s_\;.d\ dua B @l g—°‘ aal) Lilaal)

oot | il il | 22 el

088 G Cfialall g Cpmagiall Gad fa i & sa @4\ daal) Lilaa) 3okl pladdia) &
@229 . Unit Root 3aa gl jia o Lgdl gial (il fia (B B il g dpalaiBy) &) piiial) alira
pladiu) ga5uy . o8 ‘JMJ.\; i) ol g Jac gia o) Aua ) Adilis 5\ u&a.\;}“ ol asag
Spur|ou3 dds L A ) ALY aae irald e (Al A @ patial) Jalas ‘_,_°. dpataly gkl
Crad M laay) Jolatl) o gidlaaa (e JIG Laa bl JY20GY1 g Judatl) 8 JSLiag Results
Gl qlaa sie o Lg_.uwuj" Slia A ) ada ga ol iial) il 13) La dand (\Say dparY)
Aia 3N Juudladd) Jolati 2 1M Uit Root Test 3aa gl Jda JLdd) Gk e (s<s 13 g gl AY)
i 13 5 ¢ g gy~ YA aladiuly (SP) pgel) Jlad il g (FX) cipmall st jmsicial
L A g sl gy (nila 92 dagial Lada Co- integration Tests & idall Jalsil) il
djl.uj‘gﬁu;‘i\ il ol ey A idal) dalatsy) HUM@LMJ&M&.A&JML’
Om ABal) olad) Gl JaY Granger's Causality sl 8 dassn Llaial) s 1 a0 gl o
Aobiab (doia ) Judlu (s Al Al Ade 0y 9Sig Al jall Baa SR (Sl SLaiBy) B 5 gSall il piiall
daa )51 (b pgena) Jlaal oi5ag o 3aY) N gl Jilia 48 S0 5 ull) i puall Jlaad (o IS Ay g
. Istanbul National-100 Index Jssike)
Sl (0F) adl g9 ¢(Auluad il / 2012.Q4 — 2000.Q1) = b ¥ Asia 3l Abadd) 7 ) 55 g
(VV) &5 o(Roged il [ 2012.M11 — 2006.M7) e ba 7.5 558 A0 Aia 3 Aluaud) Laf
Al 8 daddiieial) il paial) (V) gl (g Baalida

(V) ds
) a3 Aaadinal) A ) &l picial)
) _yiial)

Al iy [ dipall
Al alily [ dipall
Alnd clily [agd) ol
L s iy fagead) o
Laala) dae) e s laaldl

1- K. Phylaktis, and F. Ravazzolo, Stock prices and exchange rate dynamics”, Journal of
International Money and Finance, Vol .24, Issue 7,2005, pp.1031-1053
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Engle — sadle — Jadl dsl Stationary DAY Al s Aoia 3l Jadhd) 00 () 929
s 2. 1(0) 13l L) Sl (Al g  pua Al (e Alalia a3l Judluadl a5 Granger
5 (19 Le LIE Aia 3l Alealuad) il e (y Ale Juand 1) JaaiN) old ) &) Aba Gl
.Spurious Regression
el dowy The Unit Root Test of Stationary sl Juudbad) ) Sl <l jLad) b
dﬂmajbmuus\ujemwua LA 4 g1 . Aia 31 Jedheal) Jalad cilipdal b 4y jlae
JLta) (e Ay M\J.ﬁ\ X'Y UA “A .\23 &u}d\ Jﬂﬁ USJ.\ Jddl g )ﬂﬁ uS.m Jlaal d.m‘u.uj\
calea S A4 oS (il ‘_,3 A8y Cpa JLOAY) 1A Ay ey Lad Tl (Phillips - Perron) ¢y - -anlid
Ao glia dui) gl sUadl GA.«MYM\ LaS (Agalisl) @\M\ (1764 JA&JJALJJ«AJQL’.\?M Robust
l.u\é‘&.h.\.UAJJ.u.u Y ILAR

I Bl Y el e (R, Phillips, and P. Perron 1988) ¢sus ol JLid) aghy g
Non- Parametric A4-salaa ¥ 48 ha aladin) LA e Baa gl i Ll Al = 2
ud A alial) dagdall (usay g u.ﬂ.ﬁ\ bl.ujﬂ g g ey ‘_,A KEL uﬁ CJ}«J\ St Adjustment
DM e paldnlt duiluaal) Jugad ol (ray gl saagh ia Glua Ao LY 1 gkl , Al
Pl LS bl a1 LaaY) dilaay ALl el e SR Bl )

_T—lzu2 +2T‘1Z ZU ............... )

—1 = j+l t '[—J

A all padll alalind oy il U sh (53 AR anss pudi (P-P test) G -owld LY
G923 (oY) Arpal) 38U Cun cfmall i HU 8 (a9 oum Qaalid (g JLEAY () LaS ¢ B Lgudi
¥ Aedud) o gia o Gl @Y Constant Jhéé culil) aal) 340 450 g None ale sladl (g g <uli aa
Constant & Linear abad) slai¥) aa colil) aad) 1AL L5 diial) Lal ¢ i (g gl
piall A b LA Ao GBS o9y muadid JLAR) g ghalyg 3L gad Alulud) oladl (uSalTrend
A o el Ao 3l ALl ) ) ((HO : B = 0) dalxal) ¢ (Null hypothesis)
M\Q\g_m”g_ﬁb(Hl B = 1)@#\@2455\@&@4"3&31\)3;@: 5#33)33“
.(Stationary) 3 jiiea 43l
SR ol (Y LBy il (s gianal (1) Apiliany L sunal) Bl il il
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e MAa al) all) e JE (ale oladlg cili day of Jath culli 1ay gl «NONe ale olad) (gdug culd
Baagh Jladiap yad; d i) pre iayLas (%) +)9 (%) (%)) Ansira s gia
Aia 3l Sl L8 (1388 g Aol Al B 58 DA Al 3 Judld) clygisa e JSE(HO: B = 0)
o2l s gially B e dia ) s Cuad LS 55 (8 (SP) ey (FX) Lnial (A ugeddl g dsluadll)

1 -D. Gujarati & D. Porter : Basic Econometrics, 5" Ed , McGraw — Hill, UAS, 2009, p.758.

-1 DBE (V) Adlaal b ) GELEY) Jga g3 (p el
-R. Phillips, and P. Perron "Testing for a Unit Root in Time Series Regression, Biometrika, Vol.57,
USA, 1988, P. 335.

oda g cL.a‘g.\S\ PRYY g—" addiual) (Eviews) gl <la A Gada Lpludal o3 (P-P test) 4 Ay gaat) Al *
o (3 g Ludlili Lgaba a5 3B il g  JLAAY) 3 gead (8 4T3 Unsal) (3401 3 9aa 36 Guua CALIAS 208Y)
g3 ) bl sy (AIC) Akaike
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i iy Aduad il sl
v Y \ Y Y | O ol
2772768 | -1.111439 | 0.410991 2.355078 | 1546274 | 0968531 | FX | cipgied
78.270699 | -8.283300 | -8.291795 2370063 | -1.033763 | -1.032822 | SP
71.897605 | -1.067141 | -8.291795 5768106 | -5.386345 | 5413091 | FX S
NI
20.609558 | -9.647334 | -9.569658 2749219 | -4.823609 | -4.612068 | SP s
-4.085092 | -3.520307 | -2.596160 4252879 | -3.639407 | -2.634731 | % (5 iana
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-3.162458 | -2.587691 | -1.613948 "2.355978 | 5614300 | -1.610007 | %-

.(None) ale slaily cull aa ggu -
.(Constant) ki <yl s - ¥
-(Constant & Linear Trend) ale oladly i aa —¥

(EViews 5.1 ) (Alaall galiall Ao aldis Yl Gald) alae) fa ; juaall

il | 0 S kil ki - ¥
by ) ad Eoa dgia Jl1 Juudhdl Lpibiany) Gailadll alai®y) 2 ggdall o & jidal) Jalsil) 3 b o i
Jal) b 41 el ABMadl 5 Sy slaty Lagd duali g Apalaidl) 4 i) ggia g o idial) JalSil) a sgda oo
399 9 Agalaidy) A i) (S AN alaBY) cl paiall ol o d idal) JalSil) 73 gal galy g Jyshal)
ol Wiy (e 2L Y Equilibrium In The Long Run dashall Ja¥ - Ly 431 55 48
wall) Ja¥ll B 051 e il pmiiall sda el of Al aa Jghal) Jal) B S S
S el ALl 5 o8 Jady 036 e 2ol Vs mauaig [Equilibrium In The Short Run
Shay & il Jalsil) meia b 1388 5 JaY) Jash 01 gl gad ¢ anll LpalaiBY) il il sda Bals)
(Y] AL A Jass skl Ja¥ B 03155 92 s B

Lagia Jia i Joaidload] 5 dtal) (alsal) LAY Aadddual) Al galial) saatig
Liagla aaiy , Cruila 52 doagin g Engel-Granger Two Step Method sl &—Jad¥ o shadl)
edlall & jidial) Jalsil) JLEAY daddiiual) Apulidll maliall aal e Johansen Method ¢rwdts s>
Vector Autoregressive (M) syl daia gigai pali o LSS 108 (g phaly S dia )
13,k 389 Maximum Likelihood Function ade¥) glsay) 413 aladiuls Model (VAR)
Johansen and Juselius: ) ou s -t 529 V(Johansen: 1988) i sa ¢l (e £ salll
LA JaY o ghal) Aaga Ly gl N ) geall 4 gf il (11990

Ciliall aa camlily ASY 100 oo yldal) Jalill jad) & g Jad) JLad) e JLSAY) 13 (g gdly 3
Sy il g L) O @D Ga Al g (O e (pa ST 35 s B addiieg S anall B pdua
Cilgadia a3e 3l Jal ey Al Al g ga ABMal) b & jidial) JalSill Ania (e ST dUia GlS 1Y) La 0o

1- S. Johansen, “Statistical Analysis of Co-integration Vectors”, Journal of Economics,
Dynamics and Control, 12,USA,1988,P-P. 231-54.

2 - S .Johansen,, and Juselius, K “Maximum Likelihood Estimation and Interference on Co-
integration with AP-Plication to the Demand for Money”, Oxford Bulletin of Economics and
Statistics, 52, USA, 1990, P-P. 169-210.
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ﬂ‘trace =—T i |Og(i|) (2)

i=r+l

cilgadia aae o Al dnda )81 Sl 1 2 & yidal) Jalsil) Lgatie dae o adadl duda b AR Al Eua
_(\’ AT =ro!&ga)‘r=éJM\d.alSﬂ\
DAY ABal) Cpe TBMU) Al (Say (51 g calind) B jraal) all) LA ged UM LAY L

A =-Tlog(l-1,) 3)

ALl A i) Jolla 1= & idial) Jualsil) cilgaia dae Gy dalll) adal) dyda b JLgd) aly Lk g
I+ 1= ikl Jalsil) clgatia aie ol dualdl)
Cre AdalSia Lgdld o d oY) LBy 8 (B B uua LSl g Ll gl (B B Jua b Al ) i pia ¢ S
agmal) sl g (FX) i) Jlamsl il pmiial e 31 Sonadaad) (5 (g 1329 [ ~(1) 1Y) Ayl
Gung  pall) Jal) B NERN 350 (e o ) Ao dashall Ja¥) 4 58 ABe gt LS 5 A (SP)
JaY) (B 03155 olatly ¢ ey (o puiiall (LB JaY) el 03153l B SR a5y (e pf ) e 4)
O sl ~Crailh 53 gl alaaly Al ) Jae ) piial) Cp o el JalSOl) LA o5 3By, g shal
& sidal) Jalsslt
diliaill) A8dal) Julail (Amax) abindl dagdll JLAd g (Atrace) Y Juid) gl (V) deaad g
il o) ) gLl jadiy LS 55 B (SP) gl il g (FX) cipmal) Slaud g (Rasg=il g
(o (o ((13.54)5 (16.72) cuils 4y gl g dxluaadl) cilibnll (Atrace) ) JSaY 4 guuaall
A b gy o oy Laa ((%0) Agsina (s giean 2ie (12.32)9 (10.£9) daall all 08 35 A
Cra 348 353 g0 ALY ALl dpda 8N Jsibg ((r = 0) didall Jalsill dxia i aga g aday ALLAN g aded)
(r = 1) shkall e S & el JalSil) cilgaia

Llaaill cilibpll dpwily (%°) Aasita ¢ gima s (r<1) Ol paadl i B ad; Say ¥ Las
SN LAY 4 paal) Aagil) o gLl G ) e idial) JualSall U Al aa g Y Sy g A gl g
A all Lalll (e sl (il e (1.918) (0.007)
(AMax) adindl el Juil) gl cipla « AT uily (4 (%) it s g 88 (4.12) 5 (F.A¢)
gl ol g (FX) cimall o ¢ & sidial) JualSll aaf g 4aia 353 50 ¢ Y1 JLEA) guilill ABUas
Apally (AilSay) Junal 4y guunall agl) G oMl (¥) Jgan (A 32,5l il i Cua LS 5 A (SP)
(14.26) A al ) (a sl (sl (Ao (11.63).5 ( 16.71) ks ey gl g dsluaadl] il
Aaie gl g aay ALl 5 aral) A B Glad; o Jay Laa (%0) dsina (s simna 2ie (11.22) 9
A(r=1) & Adal) Jalsill am g dadia 352 59 ALY Abasl) Az i) J oy (r=0) & fidiall Jalsil

1 - Patrick K.Watson & Sonja S. Teelucksingh , A Practical Introduction to Econometric
Methods: Classical and Modern, University of the West Indies Press, USA, 2002,P.270.
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1-C. W. J. Granger "Investigating Causal Relations by Econometric Models and Cross-spectral
Methods' Econometrica, VVol. 37, No. 3, 1969, p. 431.
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The Impact of Exchange Rate Fluctuations on the Behavior of the
Stock Markets in the Turkish Economy

Abstract

A discussion about the repercussions of the exchange rate on the
behavior of stock markets became one of the basic principles of financial
economics. The Istanbul Stock Exchange , considered one of the fastest financial
markets growing in the region, driven by solid economic activity, for a
diversified economy which classified as one of the the fastest growing economies
in the world. However, the aforementioned market witnessed sharp fluctuations
in the past few months, coinciding with the continuous fluctuations in the
exchange rate of the Turkish lira, posing a serious challenge to the economic and
investment environment in a country where the volume of trade, tourism and
investment serves as a locomotive for economic growth. This research adopted
statistical methods in modern measuring economic relations, using the
methodology Johansen integration and Granger causality, to study the nature
and direction of the dynamic relationship between the exchange market and the
stock market in Turkish economy for the period( 2000 - 2012), in order to take
actions and measures necessary to reduce the deterioration and volatility
Continuous in Turkey Stock Exchange performance of securities on the one
hand, and the relative stability in the exchange rate movement of the Turkish
lira on the other. The results of the assessment revealed the presence of a
statistically significant relationship between the exchange rate of the Turkish lira
and the stock price index during the study period. As Granger test pointed out
that the causal relationship is heading from exchange rates to stock prices.

Keywords: Stock Market, Foreign Exchange Market, Co-integration, Granger
causality, Turkish Economy.



