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dalloll §1y98] §lyodl Ggau 93 da yaoll Sl yiall o
i) dadlas 3ag8 Al g ZLUY) 3 1aY qulld el lllia ()@ ( Arthur Levitt ) 2

: (Schroeder etal ,Y++4:1%+ ) (Mulford & Comiskey, 2002 : ¢ ) 4wl
Jo8 (e ol g aladia) dlla: taking a Bath (Sl JuudS ) aldl) aleatiad) Yl
restructuring charges to )iball JS ) daild Cilaii Ja ¢pa A1GgM Bale) clbail cils 4
oLl alaaiid) gl sl JLuieY) pllauaa aadid dldyg (clean up their balance sheets
o) OsBw O paliiaal) (Y Gl g Cadisal) oda B Aadlal) ol (e sh S ) BlaY Auadlly o) S
Mulford & Comiskey, 2002 :) 4xliicall 7L Y Ao 1dd (938 g 3aal g 3 pal 5 Ludd) 22y L
¢ Jalial) A iy jlaal) Jully sl g J gua) iandds Ciags Alel) BaleY ga Baal g 3 sal dallaall, (94
;\Jwgi@wb‘_,.\ﬂa-d\dﬁwJWY\)ﬁﬁydyﬁh\Jsﬂdmduﬂ\jW\ uhéjwﬁ VY]
. (Schroeder etal, 2009 : 160)4-Mhm11 LY Ao QS agdl V) ¢ Lg_Un
o G o) 1(Creative acquisition accounting)i=IaY) laiSY) Lulaa ; Ll
Al ¢ JA:Ang_uS‘u.uU-GY\Hu\u-AY-U,‘ASM\ dﬂ\@@ﬂ\‘\.@gﬂb 3 gty u,,dlé.a
i b (S (Al g ¢y pdail] g Acad al) Alee SRS ATl Cliay g ¢ Aliial) ol 8N VA W plida)
Graham ) stakY) cilids Aliaial) Ll Ciy baall quiad aiy lliyg ¢ Allad) 5 sdl) 8 3aa) 9 3 s

Ban) g 5 pal Lgliand ddal gy liiasall Ly jluaall Guiad Ly 2ualy dliSy (et al , 2007 :279
Cild g B8 apa By S HAY) S (e padied Al 45U 48 4kl o) L ( Schroeder et al, 2009 : 160)
A Al il pasal) aladiall JAaT Al g ¢ delal) Gludsy) dvalaa & Alliaa g dan g Ailla
c}}h}u&u&uwﬂaﬁwﬁﬂ‘wﬂﬁﬁm‘a XY L@J\ 3\ ¢ SM‘)A.QJAJMU
O oS I 5 Ciial AT quily a9 ¢ ladiSY) Al 8 Baa) 9 B pa 4y Aai jal) Ciy L) slikly a i g
LT al) ARl i e L gliaaty L giliha) ah ¢ b B AS £ b ) ol
Al (3,0 A i ¢ A3 ) B9 .( Mulford & Comiskey, 2002 : 95 )
9 ((AICPA) (i s8N Calanall (S 5aY) agaal) L) 14998 ¢Jobilf paaion & (B Ay (S aY)
o il jlaall bl Liua g andli b ksl ((www.sec.gov) gl galdll cu gl alga o cipid
5 AU s L e A pa¥) Adlal) (310N Add Ayl cuilSy L cilgua sil) (lary sllae) g Jlaal) 138
.(Graham et al, 2007 :279 ) 4w laall 02a (alisl]
O . oaa Jii oSl ( taking a Bath ) saSl Juai¥) L dddia cslad) 138 1A Jul80 GG
B e Al g ) G O Say A S AN b e o LAY ol Lag ) g agadl) 108 (Ja
Lede b, s AY) claliiall (e Ly @ g Jland) LSS o) ) g ¢ digall dalaial) cilgal) g dagsal)
clabad) crag ¢ cilgal) Al a5 cdli o ¢fa dglle L) Wb (33 30 el il A Loy s
Juanill g « duigale il J ¥l g Allaad 1 J gl g pual) el 4 ¢ JAAN G & (pSay (3
cLe_iﬁ AAU_J‘MUJJMA‘ul.u;u_k«JJJM\JM‘Jﬁ‘HUMJu)-GY\wadJJﬂ‘
O LaS ¢ 1S g Sl g Jadil) LSl CilLSS e Apalaall 3 Aaalil) ¢l gganal) 48 b aladiul g
2 (3534l oo dpulaall (LIFO) Ys) dimas 1A 2 b 48y jh aladia) Jia Jaal) Ay pa &l lis)
.(Scot: 2009 :405) zigall 13a Jia Al AT Ghla Jiad ¢ A8 aY) Basdiall clY gl

il Allg ¢ (sec)idball (31aY) Ayt Blad) Guipll ABal) o e3Y) (S Claghiall (e u3all @
(WWW.SEC.gOoV/News ) gl Galdl) g SN adgall o (dallall (3193 dal) o 4 gina
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N 3 gualall gl dexiall Cilalill 431 e JA) agad (Balkaoui) <is: JAM) gl tlal
. (Balkaoui, 1999 :89) 4s &l duwilly salie) 4l il 20y Mg ¢ LY (o (s (s ghesa
o Ao o B aY) il AS Hal) 5 1a) cuila (e A glae Jiay JAA magad (8 slaY) 1igus
(Balkaoui,2000: 366) 4asbad) 45 )31 g dppuulaall salsall JB (& 4y 7 gasal) gaal) N ZLY)
Lgeadindi Al Jila gl Jhagg ¢ gl ) 80 JISET (e JS& AD) Ao JAM) agal Gy a0 (S LaS
3L asad) JAAl cld < i) A JAAN (il dua (5 gleal) 4 glita < 8l & clalinl) Jalaat 5 )ay)
SR B el e cild) ady) QA8 L83 01 A 08 s gA g ¢ Coead) JAA ) il giadd) JAS
13443 ) g8 o 288 (Mathews and Perera) ee-ﬁl-\ 49 (Mulford & Comiskey 2002 : 3)
o Leialip Basad) cul ) (8 ApaluaBY) Saa gl (A Lgde Adaall 2L Y (s Ales 4d) e JA)
Q8 e JAAN (33a e B i By gua pa sl B e Y glaah el agdl o)) Say Al il adl)
.(Mathews and Perera, 1991: 234) d3ia
:(Balkaoui, 1999 :90) Jie ¢ dzsulaal) il 3 2gaill ad) gall (0 238 3 i
slaiy) Jgda Ao 3 g jal) Lpailaal) a8 Y1 (o Bagan Db (bl Ao ol gl Ad gfiga Suil )
LB O G saie ) i Juadl) amy )
o Colgall g ¢ O palianall g Cpilal) e B Caad g A uda i 3a o Jpuaall LY
Grob 0 Ll A, Labiila) jlaldial) Jalii g JAul Al )i Cldss oo daglil) aSUil) ade (pe aall ¥
Lyl ) gr A0 e AS Al Claile B pladl) (andds
s1a 5 slati Larie (Aiiatiall gLyl (aardls o il pill Jaat 1A gl ciladalial) @ Luald
Ladie Jiuall Laildll Ly ¥ 028 (a T Ja S i) JAS g cLgia Uagiaa ol ladgia (S La 2l Y
s &l of oo &SQASM\ B Aga g9 ABBat Cglhall (o ghuall (e S8 Aliioial) LYY (oSS
e Al B S il g8 38a o (Lgaly ) bl Cullal) cullaall uUAythUJJJM Laric
‘M.ﬂ.u.“ &) goad) Cl—u\ u.ul.u\ u—b (.f"“ CDJ)J ULAS\ d}uﬁ\ ‘-11.!&3.: u‘ os Miad i) ge g Lq-d.g-u‘
Al (5 goal) cilnd gt 3 jLSa Ly ) (Giaid AU H\M\uJMMulSJ_uJ\ dafgi 288 AT
unrealistic) 48y & bl A8 Lead o< cilhliay) oda Jh By (€01 Y)Y o gBEd)
A_aldll (o) Claga e JHia 3 g1l Adlal) el 3N el Jartioaad s (assumptions
o Z\.ﬂhdté - (Graham et al , 2007 :279) Ol (il g (g g Bl bl g ¢ Glavally
CLA8Y (aaddd el e g Addlial) dL aladiv g cdaaad) < yidl) u& Clanall (ST g culaasall <ila g3 pa
ul-rhl.ua‘i\ Jary S &) a9l Eua | (Schroeder et al,2009 :160) 4l <l _jidl) 8 dlilaial)
da—all el B gy b gl A qlal) 2l Leaie Lgic £3—N) 4 (cookie jars) 4—isall
.(Graham et al, 2007 :279))
o 39l an) b Lol e i Aalal) ) 1 AradY) o e Jlariad ¢ g 1Ll
Sigm Laie Ala (o 3pilld | AS il At il i) Alas) Ao St ¢ Anulaall cila glaall
Ll ade g S8 Lale joid) 35l La) ¢ Cimaal) pafiieal) alSal o ddlal) cild gl A Lga) o)
Hiay dpalall 38 o), (Kieso et al, 2010 : 48) ABMad) cld cilgad) @) B e dullal) cild pdsl)
althia gaaf ¢ (JUiall Sav Ao ¢ Lale Y o8 A gullall g Lgale L jlaiial) dppalaal) (saluall oo LA
Lagil) lay Lulia il Gl 0583 O (A ale ¥ o8 A giall g Lple G jlatiall dpsalaall (s aluall
dagma gad aBgdiia o< )b (Net Realizable Value) G—8aill L&)
.(bad debts)
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A8y k) 03a ey e Mlall 38 pal) (il aie Cplinall Gles flia (e gkl W el o o (Ao
Osd) Alse CuilS 13 A garall ¢ geadl e Ldaall (Allowance method) gexadil) 44, jhy
CrSay Al oda (85 ¢ Al I8N gddde <l )8 e S Lgdl Ao al AU B S 2% Y A gaeal)
s ad o a ¢ dagmal) ¢ guad) bl (direct write-off method) 3 <iluall 48, jhll aladiu)
La a8 Al danY) B Aiall (S, (Spiceland,2007:23) Lagas 4 giba dppilaa 4
‘éJL.AJ.:\'GJi LWQJL.A‘QAL_AMQ,JMLMJ\JJJU_E A.S:gﬁngL.tﬂ\?.&Aéc.\.\.Md.gJﬂuJ‘
Uadl) Jalad gl sUadY) Jiawdi (& daxil) Bash (0 agglall 130 gl alyg, (WEV 2 Yoo (5 glaL)
G gl Agina g )€ BN L gd T L) (al ) At A llal) LSl 8
.(Schroeder et al, 2009: 160)

A g A g cuulaall cad&l) atall Ao ading dpedl) ApanY) aggda O adi Laa iy
GA) A8 Jd B daga i (980 3B Aima AS i B daga 095 AN Alialld ¢ AS Al LBy Ll
tslsally 4 il ade g adll) aSal) Lo a ggdall 138 Saie) Gua g A 9¥) AS Al A jlia anal) 3 s
ot oS 310U dnadld) (Y e A M ¢ Lale Y g8 A gulal) g Lgale L jlatiall Al
L TR B0 A jlan 2l 2 Lpalall 3 g
W e aly iy jluaall () ALY fasay auay 1) VL s ) il o) bl
‘J.JJAS O (cause-and-effect) Al A8Ne dlia g L) Y)Y Lga daas g."d\ 5_al) Gl JMA
fasa 3By o 3 ¥ Gl oY) Al (Bar o A_iaj5 b H ¢ ladil) g <l )
AL G pte ) cnd g aaad Jea BN cilga g b DA dluia, (Spiceland,2007:30) g8
ARl ¢y gmilaal) Al Abadal) < ygal) Cilida e JAAl g 3 Y1 a0 ) gy ddbaial) il guall JB g
B By JAAN g AL G te) Cudgi a3 gad) oda bz sad) diaald) LAY (38adl) jase
b il gllaall g cila g gally el il il e S dandiieal) yulaally 38al) jasal Ailiiall i g da0
o5 G (bl Ao ) L Gl oY) Al ale JSdug ¢ Jllaa s B @A) ase o alaie)
Giaad) 1da g ¢ Ala il 3 5al Bz s Giaa 359 SR (pe 3 WL G iay AV gz ad) diaall Gl
Lol ¢ ol dland 3aY (oA dlie adli) Ao gl ¢ ZLANY e s LgiY) ABad of el ABaad B o080 B
@l Ja A gzl (e elgiiY) die gl (Ui S U Al ¢GRIl b e 31 YL Gl e Y)
Qls il 300 ej_aﬁ .\jJ_ (Y’Y’O A EER ,é\gl—\f.‘,ﬁ\)‘ﬂhﬁyﬂ éﬂﬂ\ Samiail) Ji E—uﬁ\ &= Al Ji
¢ Qe anduaill g del) 13 Caaea g, WL Gl e W) Cod gy e Sl YA e LY B A jlaay
AS 1) Jlas) Al iy 28 Ay lgiany Jlee D Laaa Jial dal g Jas g 21 ) o) AAISH Ao caal
Aol Aol jlma o) 2 1A ¢ Lt Adliall Aall) o iy LaS ¢ el gl 5 lud ) o
AL RS S ) Jlae) Aol (B s sn CIDS) 3 g3g Apab) ) L (Rl il B e ) “TAST”
(€Y 1 YooV (—agd) . Gpag—— gl 21—y T a— allal) S abzal) A S
DL Y Gadll) G slud) ( Dechow & Schrand ) iwais
¢ i onall g ARl B (a ol ) 005 - Amial) Cliiall b e D) Ll
g ¢ Aila Aalad) cilp) ) JAT) paall Sang ¢ oY) ad) Lo i cligSal) oda B et
Cra Claal) a9 ¢ gdaill g Aol jal) Bl (il ¢ JUal) Jar Ao ¢ dpaidl) cagdal) e s
A gl Anilaal) (sablsall LSLgiil any ¥ A88al) clalaal) & uedilld | aady cilaiie apadl A
Liata i) A 235 Y Lagas Jlas¥ odb () Adiual) 0dgd dagaua 48 Hdl clilua of Lalla L gas
. (qualified audit opinion) (3l
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il il « gLy Baga Ao s iU o g ghaili o)) ¢Say Jles W) oda Jia o)) c Al e ad ) e g
.(Dechow & Schrand, ¥« + £ ;¢ ) Liiual) A & g1y o (devastating) 5 s
A5 @iy (FASB) Atlall dlaall julaa e cipe 1 CilBatioially e D) lawld
oy Jagadll dag Ao g« LS JthM\ﬁUJﬂ\Ju\hYUu\ﬁmmmw"4..1\
A8t culd Balg 31 g iy laal) g ¢ il g gally ABDal) ld culaly 31 g clal ¥l Gl ey Glaaiuy)
(Balkaoui, Jiiwally 285 J$& o Sale adat o) i o)) Led ad gy s gulial Ao il gllaally
sdh i garg ¢ Tl YL e (b Gm A ARk b ¢ cliaiually e3EE | 2000 : 133)
Crag ¢ Bagagall Adidl JAMN ce o S EONL a gl gy ¢ Wihaddl Bty AS Al o) ¢ Al yhal)
BIY da i) 8¢5 ciliatiuialld ¢ Lgsh &l gCdiall O gadll anada (S ga JAA B BaL 3 o dtia)
A a ) LalSy ¢ Amadld alSal g ¢ il pakig ¢ Culigadi | gdany ) g paall (e qullafi LY ¢« ZLaY)
31 .( Dechow & Schrand,Y:«¢ :¢+) gLyl 50 daa b caalajl ¢ cliaiially Ci sl
cl@ball g flsa Ao A3 ¥ LedSly it dlaa) aladiud JIA (e JAA) 5 gia o S35 LY
= 88 1 5% Lay) ¢« (Corporate audiences) SlS-al Gpabbua 0y cilslaal) ¢a 45001
Adg ¢ ulS)-uJ‘u-d‘&H(\ . ~)_14_\.|\.A.\AM\JJH.UA\ adg g AJ\JY*E 5 508 Ao jlaa
¢ \J.JAAAJ.\S\ Jsdag ¢ gLy 3l g u.ul.u\ U‘b \ﬁh,luymﬁ <l il daaw ) M\Jﬁ\ Cuda yid)
¢ clplaall a8 (GBS £ LA ) poe a5 S ) Coran ) Walia Ay ) Al culua g3 S g
.(Balkaoui, 1999 : 88) Cliaiuall (Alaa) gL ) pa Wghraw (alddig
G-kl (e A gana dpadanal) cilabund) Sl mu\ c-t\.ﬁuw\.l &-I.GM\ \J.ul.ﬁ
u.@d ¢ Adlal) claglaall Jiwasig g LA ALaLai8Y) Bas gl Bl JB (e PRESEY u_m Siel Yy
adl sAl) dlas) ‘_,AJ S lalaall d.n.uuuau.ula.d\ L2 Oty () (alnl) Gabil) & g3l (s As gara
laa M&b)é@\@ﬁﬂ\umwuﬁj‘g_(\é\_\Qﬂ~ céJ\H\)‘\SM‘\_ﬁLA\
¢ A0 Al g Ll o Aol il gleall 4630 (ailad A ) ¢ ¥ a8 8 il 8 Alal) Lsalanal)
Loy, sudl ) A (e Apulaall Cle) jaY) Gull Sl | gawlaa (Gabay (b Gl duald il g
Accounting policies , Changes in ) s} usilaal) jlaal) (s (£,£) a8, 5 840
o b8 dlaall clubud) iy masw (Accounting, Estimates and Errors “IAS8”
: (Greuning, 2006 :42) &4l eyl

. glanall JW\M@J‘ JW‘M&J\A@.

, Apulaall Claglaall i) daidle g ddlgra N g3 il o) Ja Be

ot Lalaall clel oY) o clubud! s ) olad) o ‘_,A Lol a8 il ) 5130 old 1A

SR Glgag (e s o)L gLy B0 A jlaa Ja) (e dale YJAQ‘\JJM‘ dsulaal) (galiall 3 gas

o o) O JUial) G Aozl V) B 1) il jlaa (a5 A () ARy sk (e il (Gl o 8

bl e JUEDY 0 ald) (5 g cJaldid) zluad¥) fasal Ui o 50 (o Sy JEadY) Jaud i)

Gud pa ) ) 8N e gand .\Lﬁ\g.é‘*.:\k; A-A"-ﬂ-g‘éﬁ\ gl e s ) Lﬁg.\#).i]ui\g.u.uh.a

oy Ll JAA Gulad (Ao A Bl i Al 38 gad) o) Y e Jliag ¢ Basiiaal) il oY)
L LY 512 il jlan (e 028 ¢Sy (MUl g Agpaatanall (3 k1)
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(gl oo L g A el ¢ o W) 30 cVla g o) aan (uad () SAL i) (e
Ligpall P& (e ¢ galpal) Ll ) B AT f ¢Sy ga TS Land f s ¢ Ll G jlatial) dpidaall
ALl G S8 daad) o) ABdald) B AT Y) ¢ Jiladl g qulla) g 30kt JLEa) 8 Lgale (o gdaid 1)
Appndaal) foalsal) Gllai g A Gullal g malinll Allad) Lal ¢ ggalpal) el 5 8 & b aal
b Cpadals ¥ Al Gasy & 43 (Schroeder and others) o2Sisbe 138 5 ¢ Lo gas 4 giial)
S yud) 31 JLSAS L l_ALié ¢ LG_AS dJLIﬁ.d\ a,.\g.ula.d\ tedlaall Jlaa GJ\A. Q\—)ﬁs Cl_.u‘i\ 504l
Sl il oY) Jadd i) oda Lagas ¢ Lgd 438 gual) dagll) g AS Hid) L) (e 35 Al bl
S0 Gl G B g 5Aal) Aad i lgliand B ol gl (g0 anadia g ¢ iy luaall g
B0 Gulladl (e £1 63 03 JUAY) (3 Ll g ¢ Ja) Al gl LN cuald Ay jLdiall 4y al) candl)
éJLAf\lA.MY‘ H@J\WH‘CQJ?‘ oﬂﬁs@ﬁj\gﬁ%ﬂ‘ﬂ ‘R,\sﬁj\Z\,JJJIBMCQJY\
.(Schroeder etal ¥+ 9:17+ ) &llall &), 0¥ Gomy

Sl 0999 ey emilal] & et (39ui 10k /il 9l

oyl e i S | Tty B510) il 0
@ Ofall) e dyaadl JoB (e daladia & oAl g ¢ Apand) Al ) LR aa) ) gdiy ¢ g8 day
3 Kﬂ‘d&\éé\}‘ﬂdﬁéd}ddtﬁhmj 3 CQJ?\ SJ"’QM@:\"‘J‘T‘QM‘M@AO‘S Q\J.u 3 d,.\é.\ﬂ\
Baga Ao Lilag) A1 Al g ccililoand) qud) pal Aal 3 Hadl) 33l Ao ¢ gildl) 138 aladicd solu Mg
Juiay) g que Sl GEliis) Auila) Bal ) YA (e (Bl

O s Guied Ouill (b el i Dl : V-

@ oudigasS Juary (IS s (Frank Benford) <o) sbjadll alle 5o YavA a8
CRIS) Cua s Jlaa B 4e g (g Iy 8 BLES) < 1920 4w dis (General Electric) 4,4
Ora daall oW1 At pall B (V) ad ) Lgad LA Bl iy (e Saaiual) A Y) Al g8 (a1 58 )
il alBady ( Johnson«Y:o:V7) (3) Al A el oS 5 i AT el Agal
Cilandal il ald Y1 e A gana (20,229) Al 3 JIA e A yladll 03 il (Benford)
alily ¢ Bl gl cama ¢ ciawall ¢ Gaal) S ¢ Adlall (510N (g lamil g ¢ O gaeal) dad Cilpliaa)
Lzl g duil gdie paluaall e clilnl) cigla 289, (Benford, 1938: 533) & .... 4l
e Catadin) 48 Lgad JAas gl (s Al clibd) o) e ¢ byl ae) gl culi Al jalaal) (e
M Jglaad) o ¢a Aoy paal) Aiadlal) 2855 S g ¢ Agay gl gl g gl ald 5 Jliall ol
(3) daadl Ao cuils Laa o i adl gl & (V) ad ol fa A1 3 g¥) asaiall ald ) dlas) Adlaia) ¢ dsae)
i dadl) g o ual) cillas g ¢ A g A8 clodal) CiLESS) S8 $13 S g .(Johnson:Y: +2:11)
&) 2 (Frank Benford) £aY 18y « 8.1 Ja) (e cilagi & sl Jaa il g Jglia B e Ly
adall ) (¢) dadall e pla) cladal) (e Laladion) 80 (1,7, ¥) J8Y1 al3 Y clada
. (Johnson,2005:16)(%)
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ae (Simon Newcomb) u&f\" S8 allal) 38 (e ¥ gala B (oS Vaa Chdag) aB
quc_\.uA(ﬂ)u_“( )U—A &J uLA.uJLcjmu.\Sudo.UA}d\ e\éjf‘ U\.ha\’ua‘ e\/\/\\
Ol Ly BaY (Newcomb) ol (HILL) 318y (Newcomb,1881 :39) was by
Ol ¢ a8 oll) Jgan aladiu) ad dsuau.dhggﬁgjmubbﬁgumy%w‘@u)\ﬂ
Y A e Al Al eSS Jlaria) e (334 )u.&uumsuéu..x\ i sl Jghaa 1)
¢ (3) AR A Jua i ) ) S o AN alB Y (e Aran) SV B 0 LIS ga (1) ad 0
P [ L N W P [ W— gl ) (g i (Simon Newcomb) i 57 g
‘ . (HILL<Y 44 ¢:AAV)(law of frequency)

L) ity ad gl W)V AAY A A0 e cibpadaly 1) Alda (o Al il (a ) (o g
Aompall a1 9Bl (e eudigl aailly Ablatial) cilial YY) (lany 3 ) gliy adh BBy, (1994:) ¥ ulad)aa)
a8 1 A0 e Jiay AY) Aa8 gialf ol ) ) pda gl g cilibd) Jgan (B a8 S0 Ll gial) Llai) fliag
.(Nigrini and Miller:Y « + 4:%+V)Js¥)

1
Prob (D1 = d1) = log10 (1 +H); dlef{12,..9 .. (1.1)
: 1
Prob (D2 = 42) = Z log10 (1 +E): zef0r..9} 1.2
d=2
Prob(D1D2 = d1d2) 1 10(1 ! ] d1d? e {10,11, ....99}
ra { == —:] 0g +d1d7 r L E il st [1,3]

o) 3

BaALEal) ¢ gaa Jladal Jidi @ P

) 45, Jidi 1 D

; ‘ ‘ M Jiai: d

Vo) A ) LAY ca O8I (3) ) (+) oo p) et Aad giall ci¥Laial) (¥) o Jstad) Cmsg
358y ¢ oAl Aad gial) LAY (Y) ad) Jga

D P Digit Digit Digit
igit Digit First Secondg Thirdg Fourtlf
0 .11968 .10178 .10018
1 .30103 .11389 .10138 .10014
2 17609 .10882 .10097 .10010
3 12494 .10433 .10057 .10006
4 .09691 .10031 .10018 .10002
5 .07918 .09668 .09979 .09998
6 .06695 .09337 .09940 .09994
7 .05799 .09035 .09902 .09990
8 .05115 .08757 .09864 .09986
9 .04576 .08500 .09827 .09982

( Nigrini & Wells:Y+\Y:¢)
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Using Benford’s law to detecting earnings management
Application on a sample of listed companies
In the Iragi market for securities

Abstract

The net profit reported in the annual financial statements of the companies
listed in the financial markets, is considered one of the Sources of information
relied upon by users of accounting information in making their investment
decisions. At the same time be relied upon in calculating the bonus (Incentives)
granted to management, therefore the management of companies to manipulate
those numbers in order to increase those bonuses associated to earnings, This
practices are called earnings management practices. the manipulation in the
figures of earnings by management will mislead the users of financial statements
who depend on reported earnings in their decisions. Because it did not honestly
reflect the operational results of the companies, therefore are resorting to
Benford’s Law is use to identify the companies that might be manage their
earnings management , Where is this law is conceded one of the monitoring
tools that have been used to detect the risk of earnings management , we Use
Benford’s law to detect the companies that practiced earnings management in a
sample of listed companies in the Iragi stock exchange , The sample consisted of
(61) companies from the (87) companies Listed on the market for the year 2010
, We concluded that there are a number of companies that practiced earnings
management

key words/ Earnings Management- Benford’s Law- Digital analysis.



