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g clldg cAdlas Labal dad ghy sk oo (310 (Al )i gl 4,40 @ Ke qslhal) ailal) Jare
Ay ) Aagll) g A gad) Aagll) (p ABal) Jid il g (ROE — Ke ) ¢y Jeantion (Al Alagy) dagail
e sllaal) wilad) Jara g ASlall Ga o wilal) Jara G (38 4 Ao aaailly o G ge L Juadl) (1)
(78 1 1999 ¢ (pwaiiall) 45Y) EBEL Y alaall 8 g
B/M<1 -« ROE-Ke>0
BM=1 < ROE-Ke=0
B/M>1 <ROE-Ke<0
el Jara (e 5S) G9Sm ROE 4slall (33 o adladl Jara Gl aal g (e 81 B/M dpead il 120
il 1) Ll aaly s gt B/M 4 085 Lt ROE | Ke ¢¥axall (s gbuy Lad ¢ Ke o sihaall
ROE 48lall 3a o ailad) Jira (e 81 (580 K sliaal) ailal) Jana ()8 sal g (e S B/M 4
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Gl M A Bal) Ll Wa g JS L 288 ¢ i) jhg Lald rdgad (B Gl Jalad) ¢y oSl g
e (H) dadaall s Lgale W) ddaa B G o) L Al agl) (0 (%30) s (B/M)
Lgule Wt (g A dlidaa A canad 8 L LAY agl) (0 (%30) a g «(High B/M ratios) bl
((H) disall xilall (e (L) Aadsall (e dilad) s kg ((Low B/M ratios) wsbed (e ¢ (L) aud
OB Lga La gl A8 guad) () 4y 80 dah iyl o) (sl (e (HMIL) Adas aual Al o Uitk
(for High B/M ratios Minus Low B/M ratios ) sl N 458y dad o
(322 :2009 <2 g alga 1)

el g uksadl Lgd 58 (Al g pgeall A8 guad) dagil) o 3 5al) Jal gall aaf (1 4y Bl dal) aa g
A B0 agd) dad (s Araa) ) ABDle Ay 0 9SiY La GE 3 (A8 pudd) Lgiad g agu) o ugalag
dagle eV ¢Sy IS A8 gud) Alad Bk 3y Jadi 5 Y 4 Al agaad) dad Bl ) () (6f A guad) Al
(206 :2006 « ild)
s (4

g@:\SJﬁ\ﬂg.‘,\ﬁuudUthl\ il il jdigall (5 68 O Baal g dabidtiall g Adlal) oy g

Lalad) aguel) o uSal 3 caguadl i Ao ) pdila ) il g0 g S pdd) il dalald) cSAL) (1a
Al Lalaal) 3 hlially a3l oL A2d giall ZLA (G o) anli @il A0l 315 6Y) (Go (A
o (Sad L) aga) anlly LY A ) By (19 12001 «galal)) Al LY
=:(59-57: 2006 <5522l (b adliall 03a g clgd T Clashra 935 aniill Alanl dpalad) asblial) (lany
sl 40al) Aagdl) Estimste iy cladgill o aaiad anlill) dadae &) (bl J5Y) a ggdal) (I
Aall) pai ) adladl) cpeuaii aniiill) Ales () 5 AT 3 by (Ot lusall) agead) Alaad Adidioial) 450830
Al zigal aladind o dli o) ypakil) 4By adiaig cUncertain SUY axe gyl OB 8 488
laaly Ll athy o adgiall e anlill Rl gadl dags W i cha a8 1 o (A3 glial) guiil) i g
cgdlal) agaad! 4880 Aol (B
b Llaal) cila ghral) e s Interdisciplinary 4dals ddes andil) Llee & AGN 2 ggdal) (o
Ldaal) & o asgdiall 138 2S5 9 anil) Aalany ABDladl 13 gAY Cilaglrall (o Db Adlal) cild gisl)
)3 Aadlal) B gkl Lgs giad AN cilaglral) ) W) (A il Aagll jdilial) (ulEl daaan il ALl
) i) Aleal 3aild
Laal (e a2l o sl dleal Apailly Lalad pualic dpalaall Laai¥) Sad G 2 gedall (z
YL et anll) Alas A Laga 150 Loplacal) Aalasl) caaliy ¢ s AY) cila glaal)
2 Y (Fiad e Lualiy ) GAAP Wale cjlatiall dppalaal) (gabaalld 2L G 5 535l G glual o085 29 )
i A A AN ooy Gasalia dde gl SlB g L 3 9 gla g G ua g Ladlila Jh g (LBl Taag
O LS (LY aguaia g AaRil) BB (g And gial) LY ety agdlndil o8 O sallall () sllaal)
AobEiaal) #L Y ol gl e aatad 4088 cil8Batl) auad Ml
) Adaad LT a) 408t culially ) oLy Badia cila glaa Aol Aadady) s ;L
Audited A88aall g Adedl) FL Y A jlhe Llas B dolug (3hakal) LIS Apalaad) Aaday) Jaad (LIG
LY Gl Callaal) @ 5 0
Al milal GuSaig (A gea) A pali Apadae Aalail 3 e A Al Zilad ) a1 8 ggdall (2
el 3l 2 g3 g Al Jlae (o Caba) dagall gl day 3) (Al Ay a5 Lpplae dalii) ALad)
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cilaghall aladiul (@ 4l Fundamental Analysis cbad) Jiaill say (Guadd) aggdall (o
Cila glra Al 33 (il Aagall o3 alina g (Judd) 3 ) guay Al gz Madl Aaslald) c) pitially uiill dalial)
Lpulaal) zLY) e o8 anl JUall Jar lad Abdial) Claall Lidle g 4, ) el i gisl)
S odaid A ) Adlal) cild gl Al 3 o sty Y ubeadl) Judaill ) LaS Abiienal) 7L YL gl g
il il g Aslial) g gas A o191 Aadaial) Al 7 A e ALY gAY cila glaall Al 3 Craaly
Gl (B dpadlinh) clalasy) ol cile glaall GlIAS 5 Sl cana g ad gial) adlaills (ALY Apalatdy)

(aalaall g gALaiBY) & ggially g ) CAlidy g AS Al cla jia g cMAL

:(129:201138 511) (aa pgall (o CESEAY) 238 G (3 ) g

laad | @ aY) A || Sl |
ol ) By EUNL A @iad [ giaky e ) 0 Al Y )
A ¥
ddaieial) gl Slad Badecal) ClBA) ey || Apediaal) IS5 Ayladl) CABET) pran || gualie clddill duaaly LG
ekl o) Asudaal) Bl g0 || @lijey Jll uly e sl c\as)
SLLAN Cliizey Jual) uly Bailis) waN) kel g sl Al
(Y Sy
| 4a, ) Aalsl) fae 231 || Ol B jlan) cillis M || ) s i |
& glaall Jlalt Gl -1 3kl o lelsa =A
Jaadl-2
5 klaall -3

(ROE) 4l 3 o Aaddl) alall A ouladd) (&1 by LB 73 gad Lfﬁuﬂ\ e ol
: (Clarice & Eid J, 2015 : 4) 45Y) Aslaal) 4usal 511 g

NI
2 4
RGE—E ()

)
sl ga o silad) Jaa =ROE
() el g BALEY Sl 32y L W) JAA) e = N
Al s =
i) (5

o Aaild ciliia gl Bagas age”:u dald) & cila g gall aladicd ga JLaiiud) pllaaay 3 guaial)
Al g (W) Lde iy Jles ) A jlaa o skl (o el BLS 5] 03) sgd (gl Adlia) Suild gl Jaile
(31 : 2000« Ghgdie) Aastd Aia ) il Lgia BBV g Ll Sy &y jlallina) 3 9 94 (19S5 A

A8 Jgandl Ciags cilaga gall (e 230 gl (e 39290 (B ) gadU a6 Ay et Gy SIS
Jeaal) Jilia palad) cid gl A Al gal (8 paliianall (AR5 Adly Diaf Ady a5 (1S g Al 45085 cilBd
Gal ) diagy e Bl Jlay sa g (8 :12014¢ Glalaadl) Al gal (o dudagat dliiee lBRYS lo
(o Jganl) gl cligagall o GUN) e g6 A 94 s digh e s (B0 oula
o A el M Mlandy WY el dgle gtk G ol (e Aligh Bl wile e Ll g
W g o) (il g Lald 773 gl b Jlafiieal) Jalia ey (103 11999 ik 4 lad) il g jaall
:(Clarice & Eid, 2015 : 4) 45 diuall

(5)
A\
236 313319 3 LaZBN » ghadl rkonce
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INV — Assets,_, — Assets,_,

Assets,_,

OV Y
i) o b Jiay = INV
-1 Al B s g gall Allaal) Al & = Assetsy g
42 Al b cila g gall Adlaay) 4agll) & = Assets.

40y sl A LS Total Assets Growth clagagall B sailly Ly g jmy LS
:(Hou et. al., 2014:18)

ATAIt/TAit = (TAit —TAit—1)/TAit ............. (6)

20 et | Jous el bkl

b &0y zisalll 138 2 (SMB,HML,RMW,CMA) aglal s (il g Lald cusial 5 iy 381
o) (Dl (§ g ¢ pinns) (G gu) ﬁwxé By gﬁ KA.J.M‘&‘.«\J\ il il Kfaﬁ by ;\Aﬁu
-:(Fama & French, 2014:5-6) (b L Gy ageaguud dad gial) il gal) (il 4y jlafina) Liblaa

LAY quay 4y jlafiin) Bdlaa ) (sl Cidaal ) il A g -2 Jalgad) (AL Ciiuall) 73 gai(1
- Ay
A gud) ) Ay 8l Aagdh) Jule g paal) Jule Jolii (38 (

dad ) e JS ciial Bale) Al anall dale Guuay Cile gada uad ) gl Ciilial o
S g Jalail & jlafiinn) Aliiaa 25 53 (o319 A gaul) dagll) ) Ay 5i8al) Aall) Jale caesny e gara
. g
‘ Lyl Jale pa a2l Jale Jo i (38 (w

Sale wh\é&&bw%é\e@uﬂlﬁmﬁ}w&u\ civlall) e Gl g Lald aalie
) Ao yal) Al Jale (e L ge day i Jule may e gana (uad ) Lgdudia Bale) a3 Y gl anal)
t A Jed t-1 Adlad) Dt Lbadal) #L W) Ala ) Sy a8 dua | bl B LaS 48 gud) Aol
(il 58l Aeliall doliay) 4GS (pa JS Lgda LaBl cldl ) laal (8 s sl Cuaally alidl) dic
Lol Jale o gand Mg -1 Adadl Algd A cond A il 55l 5 A oY) dalad) ) iy jlaal)
.0p 3 _siall d3badal)
S Jale aa aaall Jule Jeolis 3dy (z

ale ganall (o JS chiiall A (e Al Gileal) plud) plaly Addas 25 (A Lald aladiu)
Qe bl o e gara uad ) asall Jale bl Ao Ll Jaash) ai AN gY) dasadd)
o t-1 88 (B (e dad £ gana B B2 3l Adly t 8l L) Jale (e ) ol dua lalindY)
(SMB,HML,RMW,CMA) 42 ) Jal gad) Aad ciludial a3 2 (e ot-1 84880 (b Jsua¥) £ 3ana
-:(Fama & French, 2014:36) (4) Jsaa) (385 45V Bilaall agu) 2l g oo gia (sl o
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SMB B/M =(SH+SN+SL)/3-(BH+BN+BL)/3

SMB op = (SR+SN+SW)/3-(BR+BN+BW)/3 || cisiaill 3 gal

SMB inv = (SC+SN+SA)/3-(BC+BN+BA)/3 ||  Jal gall AL
SMB=(SMB B/M +SMB op +SMB inv)/3

\ HML= (SH+BH)/2-(SL+BL)/2=(SH-SL)+(BH-BL)/2 |
\ RMW=(SR+BR)/2-(SW+BW)/2=(SR-SW)+(BR-BW)/2 |
\ CMA= (SC+BC)/2-(SA+BA)/2=(SC-SA)+(BC-BA)/2

Jalgad) A Cidall) 3 gad (2

A0 LAY Guuay Ay el Bilas I (3 gl sl o it sMI g
-: (Fama & French, 2014:5-6)
Lal) Jale g gl ) 4 ol Laih) Jale g paad) Jale Jolis (3 (|

By &l (B ua b ws) aaadl Jale Guay () O batindd (e ) (§gud) Cidiial a3 Cua
s Jgandl” Jua gl af o (a9 A8 gual) ) & el daghl) Jale caneny Billaa gl () Lgduiual o3 el
dbidaa 32 ) Quaglll ol Gag Al dale quuay Cile gara gl () Wgdiial g a Bilaa 8
. g i
i) Jale aa 438 gud) ) Ay i8al) daddll Jale pa anal) Jale Jelil 38y (@

s s o (B ey 58 ) paal) Jale Gy (i) (piliing (1) (5 gual) Ciasti o i
& ) i Bilas 8 ) Jua gl o Al (e g Al gaad) ) Ay 8al) dagil) Jale cacay Bélaa day ) )
A sl Ao 32 () Jua gl a3 Al (A g Jlalind) Jale quuny Cile gara
S Jale ae Lyl Jale e anall Jale Jelds 385 (7

Gl say (Bgua g Bms) paal) Jale quuny () (i el (a1 (5 gud) bl (5 2
Cile gaza a ) A Cdia Bilaa 8 ) Juasill al &l ey dpag )l Jale Guwag Bbla day ) ) cidia
) Jal ) dagd Giltial & a5 (a9 Ay jlaiiad) Addaa 32 ) Jeagill a3 af Cra g JLaiiad) e Guua
(5) Jded B Gme o L@y AV Biaall agul) e bagie el e
: (Fama & French, 2014:36) %!

SMB=(SH+SL+SR+SW+SC+SA)/6 glsal
(BH+BL+BR+BW+BC+BA)/6 || il

| HML= ( SH+BH)/2-(SL+BL)/2=( SH-SL)+(BH-BL)/2 || J4lsal
\ RWM= (SR+BR)/2- (SW+BW)/2=(SR-SW)+(BR-BW)/2 |
\ CMA= (SC+BC)/2 -(SA+BA)/2 =(SC-SA)+(BC-BA)/2 |

Jalgadl ol il 73 9453

Cialai A e (sl daaina oY) ol gad) cuay Ay jlafiiad Bdlaa ) (3 guud) Gl ) ali) s
) A Bl Al oy Oy jlalii) uilhlane ) Lgduiial Al (e g, B uag BumS G ) sl
ey (ol lalian) Cpfifidae Lgiaal af el dry g Ay laia) Bl g () Juagil) a3 oS (ha g A8 guadl
oY Jpeasll et ol Ganny Gl any Lgduians (5 Biblae LS ) a5l 3 a5 (a9 g ) Jale
ksl e ¥ Jal gl Aad cuiial & (a9 (Fama &French, 2014 6-5) 4 il dkisa 16
-: (Fama & French, 2014:36) ¥ (6) Jsad) (389 4:9) Bdlaall agu) i) go o gia
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SMB=(SHRC+SHRA+SHWC+SHWA+SLRC+SLRA+SLWC+SLWA)/8-
(BHRC+BHRA+BHWC+BHWA+BLRC+BLRA+BLWC+BLWA)/8 || sl zigai

HML=(SHRC+SHRA+SHWC+SHWA+BHRC+BHRA+BHWC+BHWA)/8- || ' =t
(SLRC+SLRA+SLWC+SLWA+BLRC+BLRA+BLWC+BLWA)/8

RMW=(SHRC+SHRA+SLRC+SLRA+BHRC+BHRA+BLRC+BLRA)/8-
(SHWC+SHWA+SLWC+SLWA+BHWC+BHWA+BLWC+BLWA)

CMA=(SHRC+SHWC+SLRC+SLWC+BHRC+BHWC+BLRC+BLWC)/8-
(SHRA+SHWA+SLRA+SLWA+BHRA+BHWA+BLRA+BLWA)/8

el (sl | b/ el el | |

- S| owibod iy oL TG0 (& bl Vo0 bhet ol g
Uiy Jal gy Jai (31 Jal gad) sl () B9 Lald 7 gad (8 Apaulal) Uiy cMalaa (7)) Jgaadl 22 s

asalll 138 A sa Jalgal) o2y i 3 LaiiuN) g da yll g 4B gead) Aaglll ) 4y 8l dagdllg anall
gé Gl oo aalilly 45 gasal) i jlaall ap Uy cBlalaa (A cglils 3939 (7) Joad) (e
Zisad sasa (A gull) Aallall) 5 halial) Jalaa (Bj) Un Jalae Jiayg Wagesd A0lSH ) gal) Y2
Gl g aguad) 2 gad & jidial) cpladl) dacd Juala cpe Adbadial aly @A) g Adlamd N Cila g gall
(7) dstall Ga Ctiny L ouilad) 31 g Lald dgal (B W) Jalad) Jiayg (3 guad) Ui il (il o
L)) il gad) e LDEA e Aaalill 4gaall Cijlaal) agu Ui cBlalaa & iU dua o
Lpabal) Ao (uSay 13 (14.4) &b D Uy Jalaa o) (38 gld Ui s () oy 4day . o jbaall
Alal) Jama paad of Al 138 (3 gud) Adlaa dile B sl olad) ) gS3al) (i paal) agw dilad Allad)
ipad) 138 agu dile O i (Y14.4) ey il U pae agud Silall i (% 1) ey gl
13 9 (4.71) &b Cua Ui Jalaa 530 (38a 40D 2D L yaia Lal (3 gaul) Adadaa dile (o paS) ity andy
S i jlaall aosand Uiy Jalaa 0 Badlig (3 gead) Aaiaa wile olat) ageead) dilad JB1 Apiboaa Ay j3 Sy
pda & S jlali) 3 jhalia Sl 48 jlae Wil Cijlaall o3 aguul Ciuagi N puaua dalg e S|
Cuila a8 (tﬂ.’\,\.‘g (paga ol S (Judd ¢ Lal) ‘h.uji ‘eﬂu\ ) cg-‘h\) A paa G IS Laf -*‘“Y‘
. sl e (8.47,9.59,9.6,6.67,7.98,12,13.4,8.89,7.9) &b Lin Jalaa

Aslal) (3 ghat A8 guud) Aaill) Aa gy (ully 511 aaal) Jalay Jiaal) AN Uiy Jalaa pady Ladyg
(B A0 oSl e La) (0.852) cady 3 Aslal) (3 ghat 48 g dad Lo (38a JiAS i paa gl B
(4 JS (b ARBarial) 4lal) (§ghal 48 guul) dalll ilys (0.053) bl Auslal) (3 ghat 48 puu dah )
s (0.690¢0.688:0.747¢0.780¢0.7710.823) gl « jagur ity S ¢ JLall Dl c3hy i puaa
Aal) iy 288 (ligly chaag) ¢ R)) Ay Gl Ae G s AY) Aiilal) Cijlaall Wl (0.642364)
. Al e (0.569 <0.464 <0.629) Wia JS A Abarial) 48 gud)

(9-3)ds2ad) ¢ra oty 3 A guad) Al ) 4 80) Aall) Lo Jale iy 4dlh N Ly Jalaa Lal
O < agm G pan agal Las (e IS A (% 0.564) Al L Jira o) o be ciagl 5 38 L
4 yibs Aagd A 5 AY) L jlaal) ciiia Lo, ABY) Uiy (8 llig (960.969) &b B Lt Jaa Ao
i g) 213y i a4 JS (B ABBaTAN) B/M dped iy 88 (Cpaad) (pdd (o i g) 5 A8 g dad L)
ol il Cua gl ,1e(0.829:0.833¢0.845:0.905:0.892¢0.919) i celisly (g S ¢ e
Ll (0.806727) dl alal) o giall (o (o) A gus dad ) 4y s Ao Lo 380010 i jlucaall
w‘wﬂﬂgﬁ(emcd#ceﬂu\)gﬁYngﬂ\Jw‘sd&w;\M\ GJiY\L.iJLtAAﬂ
(A5 (Ao (0.733¢0.739 <0.829) lgia JS (b Aaal) 48 puud) Al ) 4y 80y
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s el Jana Ao gy Gally (2 Ao ) Jalay Jiay Gl A5 L8 i gad A gl 1) L Jalaa Ol
Ll (0.8) &b 3 Aslall G o sile Jana o) (s gl G e ) (7) dstad) (0 gy g Aslal) (32
Ll s o dilad) Jae dlig (<0.098) Al Aslall Ga o dile Jama A3 (38 Adld Dl G juaa
<0.696¢0.608 ¢0.613 <0.586) clithy ¢ Ak (Jdd « ) ¢ Jaug) ey i pan (o S (B (Fhatial)
dadijo dsla Goia o ail o el gl Gijlaal) 02 @ jaad i (Mgl e (0.705 <0.579
3> o dile Jara Ula Lagild ja gy it S A pwaa L), (0.434636) &bl alal) Jas gial) aa 4 8a
iy pged) (gl (Ghaal) Llall (o (o ailad) Jara s Lak ¢(0.134¢0.234) Lagda JS (b iy dslal)
.(-0.076) a3
Ao o) Gula 7515 A0 (7) sl e Onin I e Jule Jiag Adld Gualdd) Uiy Jalaa L
o Alig (-0.169) &l By Al sa A Gmg sagu ipan agud s (e IS g2 (0.988) A
A88 (cpaal) iy G G gl Gl LAY (A gal S 5 AY) U jlaal) cilia Lad , AAY) G s
<0.892 ¢0.919) gld (lialy ity & o g) 3tk ¢ AR} Cipaa o JS B (Fatall Laliu) Jara &Ly
O ) Jlalina) Jana B ) gSdal) G jluaal) 028 il S M 6l e (0.829 <0.833¢ 0.845¢ 0.905
Y alia Al da) Ae e Aidal) 5 AY) dijlaall L) ¢ (0.599818) dlull alall Jau giall
= (0. 020 <0.124¢ 0.375) Lda JS (b Aahatall JLTaY) ci¥na Cily 388 (2D (A3 cpdlul)

sl
Jalgal) puabed GBI g Lalh 3905 cin 9oy Uy Blaaa Jilad il (T) s>
» EIIE I R U Jolaa [ ]
iy | e uja.,.s ;j‘ | A8 e &) | Jeadl | @
0.895 | -0.098 0.969 0.629 7.9 ) 1
0.965 0.586 0.829 0.823 8.89 288 2
0.375 | -0.076 0.646 0.771 13.4 oS 3
0.775 0.613 0.833 0.464 12 b g) 4
-0.169 | 0.608 0.845 0.780 7.98 L 5
0.124 0.696 0.739 0.852 6.67 JA 6
0.982 0.234 0.905 0.747 9.6 aus | 7
0.020 0.579 0.733 0.053 4.71 oS 8
0.988 0.134 0.564 0.688 9.59 A |9
0.770 0.705 0.892 0.569 8.47 aily | 10
0.873 0.8 0.919 0.690 14.4 &5 | 1
60. | 5043 70.80 0.64 29.4 b giall

- (FF5M) Juo lgitd| quailod i 5§ bolh Zgut i wigeial| el | et Juudi : i
g ral) Aullall A8 60 ol s sl a (pa paliwcall dndgia aile Auwd 0B glhaal) el Jara Siag
sle g AU G eSally 5 klaall e (AT ilall Jire Lab (pigSa (e eSE dail) o3 g Ll jhlia
bty g 3 palial) culd Alall 43 ) 1) £) 4 e paliienal) duthay o3 BLAY) (g grilly Aliaial) B laldal)
%) g.“i.“ dilad) Jaxa Laad Ja gadl (lad i) 8 Lald C.UA.: ééj Golball alall Jare Gludal
A Sl i) o Al A8 el Gijlaal) B bl adlag e Bl Jarey Jiaiad) 3 jhlial)
(AStall (558t 48 guud) Aagll) anal) g (Aralall) 5 jlaliiall) Uiy Jalaa ciludia) g 3 klawll 3 e 5 (%67)
Ga Lyl Oy Jaliad)y (4slal) da o ailad) Jara) Ly llg A guad) () Ay 8at) daihl) dyaadg
Cijlaall oda gl dinda o Ja 13 qalla cuplha dile Jare cilia Gijlaadl aa ¢ (8) Jssad)

Ae) by paiioial) A8 ())a88 ) 5351 oA Ada A3V aad) (38l o Lgh 10 3 b ade
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e 2y ) (-0.026) &L I stha dile Jara o) 38 oM G s O (8) Jgaad) Badly
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Evaluation of Common Stocks Using The Fama-French Five
Factor Model An Applied Study in The Iraq Stock Exchange
Abstract

The process of stocks evaluating considered as a one of challenges for the financial
analysis, since the evaluating focuses on define the current value for the cash flows
which the shareholders expected to have. Due to the importance of this subject, the
current research aims to choose Fama & French five factors Model to evaluate the
common stocks to define the Model accuracy in Fama& French for 2014. It has been
used factors of volume, book value to market value, Profitability and investment, in
addition to Beta coefficient which used in capital assets pricing Model as a scale for
Fama & French five factors Model. The research sample included 11 banks listed in
Iraq stock market which have met the research conditions for the period (2005-2014).
Fama & French proved that the revenues are investors' compensation premium for
taking the risk and the risk considered in capital assets pricing Model is for the market.
Therefore, Fama & French present two additions for the Model for (1992-1993) and
2014 for factors related to the company itself but not the market. The research looks
Fama & French additions on capital assets pricing Model to verify the new sample
capacity to explain shares revenues through market and company factors, this
contributes effectively and efficiently in supporting needed rules and standards to invest
money in common stocks in order to achieve batter investment leads to rationalize
investors' decisions in market. The research reached to set of conclusions, the most
important one that it is possible to rely on Fama& French five factors Model to evaluate
the common stocks in lrag Stock Exchange because this sample can explain the
differences in stocks revenues, this proves its ability to cover all risks; therefore, it can
compensate the investor for them. The Profitability factor considers as the most
prominent factor that affects the stocks revenues in this model which clearly reflects on
these stocks and its market value.

Key Word: Fama and French Five Factor Model, Beta Coefficient, Size or Volume
Factor, Book Value/ Market Value Factor, Profitability Factor, Investment Factor
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Giayl) e i s agad (iaial) dilall Jalat (1) (ale

:‘j::: bugd | 2014 | 2013 | 2012 | 2011 | 2010 | 2009 | 2008 | 2007 | 2006 | 2005 | cijad
0866 | 0092 |-0283 | -0276 | 0000 | -0.086 | -0.041 | 0261 | -0.148 | 0.038 | -0.935 | 2.390 )
0522 | 0083 | -0248 | 0144 | 0483 | 0944 | 0269 | 0114 | -0.200 | 0550 | -0.688 | -0.607 338y
0379 | 0008 |-0264 | 0049 |0218 | 0122 |-0143 | 0313 | 0000 | -0059 | -0.793 | 0.640 Pl
0467 | 0100 | -0625 | 0096 | 0240 | 0745 | 0577 | 0209 | -0.140 | 0389 | -0600 | -0.171 s
0347 | 0138 | 0031 | -0040 | 0063 | 0234 | 0225 | 0524 | -0.92 | 0.000 | -0.667 | -0.637 Sl
0312 | -0162 | 0098 |-0024 | -0012 | 0049 | -0.069 | -0.033 | -0.143 | 0.000 | -0.734 | -0.749 g
0366 | 0164 | -0564 | 0026 | -0.347 | 0469 | 0279 | 0193 | -0.208 | -0.657 | -0.440 | 0.172 Sy
0.360 | -0.206 | -0.188 | -0.627 | 0294 | -0.303 | 0.080 | -0.131 | 0585 | -0.453 | -0.684 | -0.040 KW
0279 | 0040 | 0000 |-0020 | 0244 | 0012 | -0000 | 0000 | 0000 | -0379 | -0574 | 0.417 Sz
0405 | -0.187 | -0443 | -0.103 | 0037 | -0.069 | -0503 | 0522 | -0.080 | 0.250 | -0.592 | -0.819 iy
0327 | 0080 | -0217 | 0055 | 0079 | 0122 | 0500 | 0241 | -0.033 | 0411 | -0803 | 0.054 e
0255 | 0007 | -0246 | 0065 | 0073 | 0161 | 0239 | 0201 | 0059 | -0010 | 0691 | 0059 bagial
Gl Al L jluan (8 L gai Jara g 4 gaud) dal) Julat il (2) (gada
2010 g 2000 | (%)g | 2008 | 4)g | 2007 | %)g | 2006 | %)g | 2005 B s
(%) ol L
83400 | 0261 | 87000 | -0.148 | 69000 | 0038 | 81000 | -0.935 | 78000 | 19.339 | 1200000 | 59000 |
179000 | 0352 | 208250 | -0.062 | 154000 | 0.550 | 164217 | -0.688 | 105046 | 2939 | 339028 | 86064 | sk
46072 | 1744 | 53751 | 0.043 | 19500 | -0.059 | 20476 | -0.793 | 21756 | 8.225 | 104944 | 11376 | ke
72600 | 0584 | 143000 | 0165 | 90300 | 0595 | 77500 | -0.441 | 48600 | 0.657 | 87000 | 52500 | daws!
93025 | 1048 | 80640 | 0018 | 39375 | 0.000 | 38675 | -0.603 | 38675 | 0575 | 97500 | 61020 |
40500 | 0933 | 43500 | -0.143 | 22500 | 0.000 | 26250 | -0.734 | 26250 | 4482 | 98750 | 18014 | ded
245000 | 0449 | 289000 | 0.108 | 199500 | -0.314 | 180000 | -0.440 | 262500 | 17.311 | 468750 | 25600 | s
439200 | 0165 | 378550 | 0585 | 325000 | -0.453 | 205000 | -0.368 | 375000 | 8.996 | 593750 | 59400 | s
56700 | 0411 | 45000 | 1125 | 40500 | -0.379 | 19062 | -0.463 | 30711 | 2969 | 57152 | 14400 | asm
43500 | 1536 | 87500 | -0.080 | 34500 | 0250 | 37500 | -0502 | 30000 | -0.136 | 73500 | 85050 | i
51201 | 1.483 | 90000 | 0082 | 36250 | 0111 | 33516 | -0.572 | 30164 | 1635 | 70555 | 26780 | @&
1227535 | 0.788 | 1369265 | 0146 | 93683.18 | 0.031 | 8020055 | -0.603 | 95236.55 | 6.090 | 200084.5 | 45464 | dawsidl
;‘lﬁ:}‘ h:j‘ ““ﬂj:;‘“ g | 2014 | g | 2013 | @)g | 2012 | o)g | 2011 | @)g |+
347352310 | 1.932 | 2013091 | 0196 | 165000 | 0087 | 138000 | 0.000 | 127000 | 0523 | 127000 | -0.041 | ol
132910.070 | 0.434 | 2588088 | -0.248 | 387500 | 0.635 | 515000 | -0.198 | 315000 | 1195 | 392802 | -0.140 | sk
91861333 | 1.129 | 9694655 | -0.089 | 237500 | 0394 | 260580 | 0.808 | 186960 | 1244 | 103407 | -0.143 | e
67078776 | 0257 | 1247727 | -0375 | 150000 | 0096 | 240000 | 0.141 | 219000 | 1645 | 192000 | -0492 |
63825193 | 0.243 | 9510545 | 0663 | 250000 | 0489 | 150350 | 0.063 | 101000 | 0021 | 95000 | 0.54 |
62655517 | 0.685 | 7221855 | 0805 | 225000 | 0484 | 124640 | -0.012 | 84000 | 1.099 | 85000 | -0.060 | ded
87360.146 | 1.735 | 2626682 | -0.274 | 262500 | 0538 | 361500 | -0.347 | 235000 | 0.469 | 360000 | -0.152 | s
140991.196 | 0.816 | 3134045 | -0.188 | 136500 | -0471 | 168000 | -0.294 | 317400 | 0024 | 449650 | 0160 | ke
77738871 | 0550 | 8516773 | 0335 | 250000 | 0216 | 187300 | 0.878 | 154020 | 0.446 | 82000 | 0260 | sase
202182347 | 0729 | 123009.2 | 5643 | 697551 | 0346 | 105000 | -0.037 | 78000 | 0862 | 81000 | -0.503 | ey
94304055 | 0.491 | 1013045 | -0.061 | 270000 | 1537 | 287500 | 0.079 | 113305 | 1047 | 104989 | -0.430 | @&
76306413 | 0.818 | 1577014 | 0583 | 2755055 | 0396 | 2307155 | 0.098 | 1755168 | 0.780 | 188448.9 | -0.127 | Besidl
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Caad) Al (i jlaal 438 gud) Aagdll I 4y 84l daddl) Jalad mili (3) (3ala

:':’:}: b giall 2014 2013 2012 2011 2010 2009 2008 2007 2006 2005 i juaall
0.436 1.009 1.724 1.425 1.128 1.065 1.134 0.968 0.972 | 0.806 0.818 0.053 ]
0.170 | 0.532 0.755 0.568 0.656 0.356 0.664 0524 | 0.606 | 0.464 0.562 0.164 ey
0.295 1.008 1.111 0.889 0.939 1.109 1.123 0.963 1.250 | 1.263 1.188 0.250 Skt
0.472 | 0.857 2.047 0.845 0.858 0.718 1.158 0.528 0.707 | 0.652 0.739 0.315 L)
0.290 | 0.983 1.135 1.239 1.174 1.233 0.951 0.776 1195 | 1.007 0.806 0.314 sl
0.394 1.182 1.171 1.352 1.842 1.240 1.306 1.190 1.378 | 1.067 1.000 0.272 Jad
0.294 | 0.485 1.106 0.545 0.747 0.422 0.551 0.387 0.467 | 0.433 0.129 0.067 @y S
0.427 | 0.385 1.322 1.005 0.400 0.247 0.151 0.172 0.185 | 0.207 0.120 0.043 S
0.335 1.077 1.040 1.050 1.029 1.293 1.336 1.317 1.233 | 1.422 0.738 0.316 S
0.620 1.274 2.726 1.533 1.436 1.320 1.376 0.633 1.149 | 0.942 1.188 0.439 iy
0.356 | 0.966 1.289 1.061 1.330 1.129 1.239 0.658 1.132 | 0.848 0.801 0.172 &
0.303 | 0.887 1.402 1.047 1.049 0.921 0.999 0.738 0.934 | 0.828 0.735 0.219 Lo gial)
Gl A G jlad Asl) ga o silad) Jadad il (4) (gala
:L’:}: Lugial | 2014 2013 2012 2011 2010 2009 2008 2007 2006 2005 | cijladl
0.037 0.061 | 0.037 0.054 0.100 0.059 [ 0.147 0.051 | 0.064 0.037 | 0.033 0.026 )
0.068 0.161 | 0.112 0.133 0.143 0179 | 0.136 0171 | 0.235 0.296 | 0.163 0.042 385y
0.064 0.046 [ 0.032 0.144 0.152 0.111 | 0.002 0.015 | -0.008 | 0.001 | -0.010 | 0.017 S
0.110 0.183 | 0.014 0.121 0.152 0.157 [ 0.120 0.162 | 0.220 0.321 [ 0.159 0.406 L)
0.075 0.128 [ 0.123 0.169 0.029 0.100 | 0.118 0.087 | 0.196 0.249 | 0.016 0.196 sl
0.047 0.053 | 0.034 0.099 0.118 0.028 | 0.026 0.013 [ 0.113 0.066 | -0.028 | 0.067 Jad
0.117 0.165 [ 0.055 0.070 0.144 0.122 | 0.072 0.080 | 0.198 0.282 | 0.423 0.208 a8
0.140 0.079 | 0.076 0.116 0.151 0.109 | 0.019 0.166 | 0.312 0.051 | -0.237 | 0.026 S
0.031 0.032 | 0.009 0.008 0.009 0.003 | 0.008 0.087 | 0.020 0.060 [ 0.056 0.062 Sy
0.043 0.080 [ 0.030 0.030 0.052 0.054 | 0.084 0.078 | 0.165 0.134 [ 0.100 0.071 didy
0.086 0.167 | 0.123 0.184 0.242 0.104 [ 0.095 0.133 [ 0375 0.174 | 0112 0.123 ey
0.035 0.105 [ 0.059 0.103 0.117 0.093 | 0.075 0.095 | 0172 0.152 | 0072 0.113 Lo giall
Gaagl) dde G jlaal jlaiin) Julad milli (5) (gala
<) ady .
sl bugidl | 2014 2013 2012 2011 2010 2009 2008 2007 | 2006 2005 | o
0.337 0231 | 0342 | 0141 0.186 | 0212 [ -0.020 | 0.018 -0.040 | 0295 [ 0.058 | 1118 ]
1.254 0.624 | 0.035 | 0.357 0.486 | -0.089 | 0.198 0.478 0.493 0.0908 | 0.041 | 4141 3y
0.917 0553 | 0.035 | 0.219 0.205 | 2.863 | -0.055 | 0.617 0.148 0.031 [ 0075 | 1.388 S
0.290 0.174 | -0.118 | -0.055 | 0.226 | 0.152 | 0.041 -0.021 0.400 0.359 | -0.063 | 0.820 L)
0.170 0.169 | 0.073 | 0.376 0.154 | 0332 | 0.285 0.211 0.206 -0.218 | 0.210 | 0.061 sl
1.243 0711 | 0.135 | 0.608 0.826 | 0717 | 0.144 0.333 0.378 0.165 [ -0.314 | 4121 JA
2.122 0.826 | 0.037 | 0.074 0.264 | -0.253 | 0.635 0.077 -0.059 | 0005 [0671 | 6.807 @y S
1.816 0.721 | -0.117 | 0.033 -0130 | 0.722 | 0.136 -0.108 0.508 0.194 | 5829 | 0.137 W
6.906 2549 ] 0351 | 0.150 0.607 | 0.402 | 0.263 0.225 0.642 0.240 | 0.407 | 22.199 A
0.252 0.252 | -0.049 | 0.081 0119 [ 0349 [ 0.194 0.376 0.485 0.102 [ 0071 | 0.797 didy
0.602 0575 | 0.045 | 0.840 0.200 [ 0301 [ 0.052 0.078 0.692 0.733 [ 0790 | 2.021 &l
1172 0.671 | 0.070 | 0.257 0286 | 0519 | 0.170 0.208 0.350 0.182 | 0707 | 3.965 | hugi
Gl de Cijlaal (3a) gl aged) 43a ) 83 3333 s (6) (3ale
:ﬂf::: St 2014 2013 2012 2011 2010 | 2009 2008 2007 2006 2005 | chjaall
0.063 0.0062 0.037 0.059 0.132 0.072 | 0.221 | 0.064 0.03 0.03 0.02 0.025 iy
0.095 0.0161 0.111 0.13 0.14 0.19 0.137 | 0.186 | 0.306 0.373 | 0.159 0.05 225y
0.153 0.0052 0.027 0.137 0.148 0.115 [ 0.002 | 0.013 0.34 0.466 | 0.191 [ 0.025 Skl
0.188 0.0714 0.014 0.139 0.162 0185 | 0431 | 0.21 0.31 0.32 0.12 0.7 L)
0.087 0.0316 0.116 0.173 0.014 0.099 [ 0119 [ 0.091 | 0.216 0273 | 0.001 0.2 )
0.200 0.0105 0.03 0.09 0.15 0.02 0.023 | 0.012 0.13 0.06 0.68 0.075 Jad
0.143 0.0279 0.054 0.077 0.229 0.157 | 0.082 | 0.089 0.25 0.38 0.49 0.225 @y S
0.158 0.0102 0.077 0.11 0.153 0.103 | 0.016 | 0.147 | 0.344 0.03 0.51 0.025 S
0.031 0.0058 0.008 0.007 0.008 0.003 | 0.007 | 0.088 | 0.019 0.067 0.05 0.05 S
0.050 0.0102 0.027 0.024 0.05 0.048 | 0089 [ 0073 | 0.185 0134 [ 0101 [ 0.075 iy
0.111 0.0245 0.12 0.19 0.3 0.11 0.108 | 0.16 0.452 0213 | 0.109 | 0.125 "
0.063 0.019964 | 0.056455 | 0.103273 | 0.135091 | 0.100182 | 0.085 | 0.103 | 0.234727 | 0.213273 | 0.221 | 0.143182 | hugial
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