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enlne diph' en filpdinll 220%n

el (adl) glasiy) st (he Aailil) 436 gdall sUad¥) e Multivariate Q LS sloal a3 -4

cilall 8 (13) Aaleall JLEAY) 138 Crug SoaY) Y gally Jadill g cadlly Cipall jraw il ge

cila) W Multivariate Q JLid) b selaa¥) ad fpy dua (4) Jsaal) B redaga LaS g (5 kY

b ouilad dga g andl dud B (ab) a ol ol (g dggine i (sSE Ally 12-1 (e AdliAa
N (4) Jssad A LaS cplil) B Audlacia sUadY () a3 g clil)

el (adl) jlaniy) Jalat pe Aailil) 43 gdal) sUadY) Je Multivariate Q JLEA) ¢ (4) o>
.gSgJA;J‘ YAl Jadil) g caadl) g i puall a2l g8

Multivariate Q Significance Level(P Value) as Chi- Lag
Squared

4.55239 0.03287 1
5.28995 0.07101 2
5.37803 0.14612 3
5.40593 0.24812 4
7.47948 0.18735 5
8.06866 0.23312 6
8.48480 0.29179 7
10.41229 0.23727 8
13.32468 0.14846 9
17.10792 0.07201 10
17.17121 0.10291 11
17.18851 0.14264 12

GUly sl zisadd Algdl Judu o dldg "Multivariate ARCH JLEa) ¢l ) a8 -5
Jiar (5) Jsad) )y sUadB cilay e £ gara B Jany AT o LA 3 oMy BEKK(2,2) Jiay
2 OsS Ady Bl Judu Je Multivariate ARCH — JWid) A Sslaay) ad gilis
O ) bl B wdlad asag pad) dud f (b axe ol Lgdy 12-1 (e Aol V) aie 4y gine

Al g B 5l
. BEKK(2,2) gisad Bl Judu = Multivariate ARCH K330 Gas (5) dssa
Statistic Degrees Signif Lag
40.73 36 0.27005 1
75.57 72 0.36385 2
98.91 108 0.72265 3
136.20 144 0.66587 4
172.81 180 0.63643 5
207.76 216 0.64404 6
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239.39 252 0.70597 7
271.14 288 0.75453 8
325.19 324 0.47094 9
363.38 360 0.44021 10
396.53 396 0.48306 11
431.72 432 0.49481 12

09 DVEC(2,2) gisadl fls: Judw lo iy Multivariate ARCH L) ¢l ) &3 -6
ady A gl Judu Je Multivariate ARCH  JLid) (8 3slaa¥) ad milis Jiay (6) Jgaa)
QL (A a3 g2 paad) L B b ) e o gy 12-1 O A1 W) o Aygina b (5SS
Al glde Al gd) ¢ (o)
DVECH (2,2)g3sai) s Judlu e Multivariate ARCH JLia) ¢ (6) Jssa

Statistic - Result Degrees Significance Lag
19.50 36 0.98864 1
19.50 36 0.98864 2
19.50 36 0.98864 3
19.78 36 0.98707 4
19.68 36 0.98766 5
19.64 36 0.98787 6
19.70 36 0.98754 7
19.67 36 0.98768 8
19.75 36 0.98725 9
19.67 36 0.98772 10
19.87 36 0.98656 11
20.03 36 0.98553 12
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gl (Bl Jedd  Ljung- Box WA sla) a3 LJUNG- BOX ksl -7
i pal) s Al Ay gina pd spluas¥l ad (1585 12 dal ¥ 2 s DVEC(2,2) BEKK (2,2)
Blol) (B AL agag ate o pall ANl aaadl dpda b () aie o gyl e Al
e dlge Al Belaal) dad (168 Mg BEKK(2,2) glsed) LA aly cgpiludad) ot
. (7) Jsiadl 2 Jadl s LS s DVEC(2,2) Zisadl (e 4y gina dad JB) L puall
DVEC(2,2) s BEKK(2,2) (sadsadl (83 Judhasd Ljung-Box JLSd) G (7) Jssa

Models Rigir(;isal Q-Statistic SignifLvl Lags

DVEC(2,2) Exchange 14.250 0.285059 12
rats

Gold 18.910 0.090726 12

Qil 36.438 0.000275 12

BEKK(2,2) Exir;?:ge 12 604 0.398461 12

Gold 19.742 0.072120 12

Qil 44,063 0.000015 12

(23l () sl Sl pa Judlaad L jUNG-BOXS88) Gl o LJUNG-BOX  J531 -8
A b Jgd p Lgdg Ay sina ol 3pluaal) ﬁj 4d oy 90 g_"db DVEC(2,2) s BEKK(2,2)
. (8) dsaadl (B Las (B gl il ja (B (AN BT ) 509 pie Ao pall (Al g pand)

DVEC(2,2) s BEKK(2,2) (:a3sa¥ Bl gl Clas o Judbd L jung-Box LA duw (8) Josa

Sequared Series _ Significance
MBI Residual QEElEe Level(P Value) e
DVEC(2,2) Exchange rats 3.378 0.992239 12
Gold 5.877 0.922172 12
Oil 10.378 0.582850 12
BEKK(2,2) Exchange rats 3.882 0. 985473 12
Gold 8.022 0.783382 12
Qil 18.404 0.103972 12
386 Aol a¥lg (o aLalaW p glall (adzes
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Al pady Lad BEKK(2,2) sl ais dagh J8) 41 o s MSE 4ead G ((9) o) -9
DVEC(2,2) giseil (e BEKK(2,2) sl Jeaz s Jlaal) 52 g i pall s 2i) g0

DVEC(2,2) , BEKK(2,2 )25 A5l Judls (N MSE el o ¢ (9) 2>

Models Series MSE
DVEC(2,2) Exchange rats 1.008706392503
Gold 1.024027399710
Qil 961967014922

MSE
BEKK(2,2) Exchange rats 976220483583
Gold 1.002694626910
Oil 970010923844

DVEC(2,2) s BEKK(2,2) -3 3a¥ W Liial) (B 5d) Judad MISE izl a8 (s (10) Js2

Models Series MSE
BEKK(2,2) Exchange rats 459047279964
Gold 1.249788927525
Oil 1.091380113269
DVEC(2,2) Exchange rats 505204048888
Gold 1.237622515179
Qil 1.065194464913

DVEC $BEKK(2,2) cxadgaid L Liiiall 3 gl Judladd MISE bl ad Gt (10) J2a-10
S5 pall il e Audus (ady Lad 81 & BEKK(2,2) £3sa¥ MSE o) 0 85 (2,2)
DVEC(2,2) gisail o¢ BEKK(2,2) gisall juas gl jbaall

387 3l 331 3 LaBN p gl done
2018 i (24 ! (102 3all



GARCH ailnian DVECHg BEKKnaignil iy diyyléinll

o b g il i

DVEC(2,2) gisadl clalaa il (s (11) Jo>

1. Mean (EXCHANG RATS) -2.2423e-004 1.4569e-004 - 1.53912 0.12377529
2. Mean (GOLD) -2.9404e-004 3.6924e-004 -0.79635 0.42582616
3. Mean (OIL) -1.2693e-003  3.8752e-004  -3.27535 0.00105531
4. C(1,1) 5.9381e-006 4.6463e-007 12.78028 0.00000000
5. C(2,1) -1.0791e-007 7.1562e-007 -0.15080 0.88013407
6. C(2,2) 3.8784e-005 2.0191e-006 19.20900 0.00000000
7. C(3,1) -7.5122e-007 1.2295e-006 -0.61101 0.54119073
8. C(3,2) -5.8985e-006 4.6476e-006 -1.26915 0.20438896
9. C(3,3) 4.5726e-006 1.3687e-006 3.34078 0.00083543
10. A{1}(1,1) 0.2669 0.0380 7.01865 0.00000000
11. A{1}(2,1) -0.0350 0.0383 -0.91231 0.36160346
12. A{1}(2,2) -0.0300 0.0197 -1.52434 0.12742363
13. A{1}(3,1) -6.1178e-003 7.7395e-003 -0.79046 0.42925910
14. A{1}(3,2) 0.0545 0.0321 1.70017 0.08909921
15. A{1}(3,3)  0.2405 0.0102 23.61081 0.00000000
16. A{2}(1,1) 0.1042 0.0183 5.70897 0.00000001
17. A{2}(2,1) 0.0869 0.0359 2.41847 0.01558595
18. A{2}(2,2)  0.1226 0.0217 5.63663 0.00000002
19. A{2}(3,1) 0.1965 1.0422¢-003 188.57536 0.00000000
20. A{2}(3,2) 0.0270 0.0306 0.88098 0.37832646
21. A{2}(3,3) 0.0183 0.0162 1.12673 0.25985790
22. B{1}(1,1) 0.2145 0.0176 12.19980 0.00000000
23. B{1}(2,1) 0.6037 0.3020 1.99921 0.04558516
24. B{1}(2,2) 0.1443 0.0285 5.05831 0.00000042
25. B{1}(3,1)  -0.5536 0.0469 -11.79545 0.00000000
26. B{1}(3,2) -0.5054 0.3163 -1.59757 0.11013889
27.B{1}(3,3) 0.3334 0.0127 26.26493 0.00000000
28. B{2}(1,1) 0.1513 0.0168 9.00230 0.00000000
29.B{2}(2,1) -0.1114 0.3089 -0.36070 0.71832598
30. B{2}(2,2) 0.2171 0.0294 7.38043 0.00000000
31. B{2}(3,1) -0.6443 6.2489%-003  -103.10329 0.00000000
32. B{2}(3,2) 0.4601 0.3038 1.51429 0.12995330
33. B{2}(3,3) 0.4246 0.0137 30.89110 0.00000000
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BEKK(2,2) gisadl clalra i (p (12) Jso>

Variable Coeff Std Error T-Stat  Signif
1. Mean(EXCHANG RATS) -0.000180060 0.000169478 -1.06244 0.28803738
2. Mean(GOLD) -0.000078784 0.000368537 -0.21378 0.83072173
3. Mean(OIL) -0.001381208 0.000479266 -2.88192 0.00395257
4. C(1,1) 0.000983411 0.000422725  2.32636 0.01999922
5. C(2,1) 0.005979171 0.001147144  5.21222 0.00000019
6. C(2,2) 0.002628544 0.002558584  1.02734 0.30425877
7. C(3,1) -0.000287136  0.000585890  -0.49009 0.62407361
8. C(3,2) -0.000036601 0.000567913 -0.06445 0.94861353
9. C(3,3) 0.000001528 0.000672857  0.00227 0.99818793
10. A{1}(1,1) 0.576466485 0.061756449  9.33451 0.00000000
11. A{1}1,2) 0.187842145 0.122676510  1.53120 0.12572023
12. A{1}(1,3) -0.098270613 0.089363547 -1.09967 0.27147495
13. A{1}(2,1) -0.014043480 0.029326514 -0.47887 0.63203373
14. A{1}(2,2) -0.016172097 0.074046108 -0.21841 0.82711298
15. A{1}(2,3) 0.002877719 0.061772990  0.04659 0.96284368
16. A{1}(3,1) 0.000211818 0.011750011  0.01803 0.98561725
17. A{1}(3,2) 0.013096091 0.028422312  0.46077 0.64496508
18. A{1}(3,3) 0.306629879 0.035582854  8.61735 0.00000000
19. A{2}(1,1) 0.277055497 0.074985841  3.69477 0.00022009
20. A{2}(1,2) 0.146633828 0.138693904  1.05725 0.29039850
21. A{2}(1,3) -0.110619793 0.097286697 -1.13705 0.25551758
22. A{2}(2,1) 0.096287606 0.032431665  2.96894 0.00298831
23. A{2}(2,2) -0.263395406  0.078589379  -3.35154 0.00080364
24. A{2}(2,3) 0.102358887 0.056078725  1.82527 0.06796010
25. A{2}(3,1) -0.029270997  0.013022162 -2.24778 0.02459001
26. A{2}(3,2) -0.079510547 0.034869638 -2.28022 0.02259447
27. A{2}(3,3) 0.073358222 0.074951993  0.97874 0.32771038
28. B{1}(1,1) 0.341399480 0.111182620  3.07062 0.00213615
29. B{1}(1,2) -0.024733883 0.181657596 -0.13616 0.89169747
30. B{1}(1,3) 0.006951775 0.108712004  0.06395 0.94901266
31. B{1}(2,1) -0.103105498 0.059494623 -1.73302 0.08309174
32. B{1}(2,2) 0.445675330 0.197331326  2.25851 0.02391371
33. B{1}(2,3) 0.053023949 0.072538281  0.73098 0.46479207
34. B{1}(3,1) -0.003433902 0.009379127 -0.36612 0.71427429
35. B{1}(3,2) 0.002284526 0.020567784  0.11107 0.91155844
36. B{1}(3,3) 0.951545468 0.012415592 76.64117 0.00000000
37.B{2}(1,1) 0.562551062  0.073812450  7.62136 0.00000000
38.B{2}(1,2) 0.010555152  0.147019334  0.07179 0.94276560
39. B{2}(1,3) 0.055197416 0.091427350 0.60373 0.54602330
40. B{2}(2,1) -0.148743056 0.056146870 -2.64918 0.00806878
41. B{2}(2,2) 0.297347750 0.201607126  1.47489 0.14024290
42. B{2}(2,3) 0.004044314 0.069393964  0.05828 0.95352521
43. B{2}(3,1) 0.013370883 0.017986318  0.74339 0.45724446
44. B{2}(3,2) 0.049365968 0.074926071  0.65886 0.50998416
45. B{2}(3,3) 0.025844069 0.133337723  0.19382 0.84631359
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BEKK g2 guidl i Yoo bited | yutmesisi -2-13

S B cdlalaa ciils 13 ¢ ARCH sl (it B <idlalaa g GARCH sl it A <dlalas &)
L GBIl () a8 S A Clalaa CullS 130 g o pl) el A il dla o) A 13 A cBlalas e
CASEY Lygriall g A cBlalaa el (e Ay graa JS) g4 B s el )9 <(SPiKy) b gl 53 9)
ouly s g AW AW A GARCH U 8 (1)(1,2) o) daad o3 sl addll 8 o<1 93 LY 3
B(1) (1,2) La ¢ Al da) ¥ B allaall 4800 1388 9 ALY piaiall ol o Jo¥) psiall B ) il
L AGN paiall e J o) psiial) daia) il iy s M1 g AW AW A ARCH sl s

cBlalra (1o la o g8 58) B ciblalra (i) Apgina g 4 pina ilales 392 g Badi (12) Jgadl (e
D) B ) BEKK gasaly g hill ciua gl (a9 o oa ) cpbl) & il dllia of a1 ¢ A
) g (e J81 5 Jraal) al) cuilS 13 jalall 73 gaDU (3haly & jidal) cplill)

Eigen value (vech_a+vech_b)

(0.428, 0.000) ( 0.193, 0.000) ( 0.101, 0.000) (-0.097, 0.000) ( 0.067, 0.000) (-0.016, 0.000)
DVECH zagwid ¥ ki) i -3-13

O G & jidiall cplidl) 48 ghian (pe A4S o JSI Adadia Adalee dUa (58 DVECH  gisald
@ B(i,j) 03 (ARCH <dllas) da) Jall Aoy pall B gl JiS A(T]) O <l culih Jidd Ci,j)
el Aladia By geay gladl & idall bl Adghaan o oy (GARCH «Blalaa) 7 5all cplaill
(A.AQng.a.\.AAuaISJSUAA) Claleall (andd 48 jpa dua g € & idiall cplitl) 48 ghuma (9SS o)) (iSaal)
P il b a9 DVECH gisad o dagis

1329 A s (4 S B cdlalaa Gl g dygina s g 4y gina cilalra 52 52(11) Joaa (e aady
VECH Jidi ) DVECH gigall cdulra Jigad (Sang hpddl ool 2 ol dlia o) A
gisall dadall ol S8l by @8y Lads vech a vech b cilgadall (i ¢ Alal)
. 24 DVECH

Eigen value (vech_a+vech_b)
(0.371, 0.000) ( 0.259, 0.000) (0.190, 0.000) ( 0.093, 0.000) ( 0.081, 0.000) ( 0.052, 0.000)

Culbid | Judai -14

b gia jpall il o DVECH(2,2) gisails BEKK(2,2) gisail i ¢ 43 jial) cuad
Adulul (.97622048358) & BEKK(2,2) gisa¥ MSE 4ad o) Gmis MSE  Usdldl cilag
(1.0087063925 ) il éua DVECH(2,2) gisady dlad (o 81 (a9 (B all Sl Cipa o
B & idal) cplal g (lill Aad (100) = Seil) o3 389 (Bl JLiaall Ci e jra A oy Lah
(out of sample) Lisll g s s ga g Al i) (ualdl) jgd cinaiia I 2016 J¥) g o 108
2015 A (el ygd Cinaila (o T (o pdd) o jldial) Ciliil) g Clill B 508 dad (100) (Ao Slaio ¥y
Bl Ow AR cdd MSE bl (el Léaly ddad) udll e AU gl Aled Aa
(.459047279964) i pall s Alualdd diad citly Eua DVECH(2,2) s BEKK(2,2) (g4l
cily dwa DVECH (2,2) gisadl 2 4dad 0o B a9 BEKK(22) gisadl
. Adalud) Ludit (505204048888)

il by i | - 15

Tasad (a Bala fna (A ) & dall Gl gilal (e 8 DVEC SBEKK (2dsal) o) -1
.DVECH gisall (8 e dlia o) ¥ FULL-VECH
S gall iy atl) )iy ¥ allaal) 85 () DVECH gisad) (& cgad) (a0 -2
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Ciladiall il ol QU G o il il G SIS cBle il maNDVECH gisa) sls o) -3
CaDVECH gisadl (& 39290 1€ 105 s AY) @i paiall o dlaial 50 Al 68 (pma pidia B
A dagll) dasiall ga paiall cplail) ciladaa )

Al A ol idal) cplill 4 ghuaal cun gall Ciy 2l (b pa COSE (1 ) s dalil pa Al -4
o el Gl g Cpll) 4 ghaaal can gal) Ly il (lasa dagual) 430 Jpan (e g BEKK g4l
Odgal¥) G Aa) (e s DVECH gisal) (n J&dl 8 BEKK gisall of gl -5
G (155 Layy 138 g DVECH gisadl (e Juadl 2 BEKK gagadl ¢ ¢l MSE Ulsreal) aladiady
o ARl Cilaglaall a5 e 8 a8 3 gaidd 0 oS A8 JS) 09 BEKK gagall (& cilalaall a3
. i)

i@ | -16

e gall iy ol Glasal B al) JLLall Gi pal) jpen il A BEKKA zigadl aladiuly aagi -1
& idial) il g bl 48 glaal

& TAsad) 52 Gladal B al) Ll G pal) ey il A BEKKY gigadl aldiuly aagi -2
LSl 8 AGLud) il glaal) i 8
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The Comparison hetween the BEKK and DVECH Models of Multivariate GARCH
Models with Practical Application

Abstract

The Purpose of this research is a comparison between two types of
multivariate GARCH models BEKK and DVECH to forecast using financial
time series which are the series of daily Iraqgi dinar exchange rate with dollar,
the global daily of Oil price with dollar and the global daily of gold price with
dollar for the period from 01/01/2014 till 01/01/2016.The estimation, testing and
forecasting process has been computed through the program RATS. Three time
series have been transferred to the three asset returns to get the Stationarity,
some tests were conducted including Ljung- Box, Multivariate Q and
Multivariate ARCH to Returns Series and Residuals Series for both models
with comparison between the estimation and forecasting models based on the
criterion, mean Squared error (MSE), compared to the Suitability of these two
models of the nature of the data and the ability to Capture the volatility. We
concluded that BEKK is better than DVECH in forecasting from the model.

Keywords/ Multivariate GARCH Models, BEKK, Diagonal Vector GARCH
DVECH
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