Measurement and Analysis of Oil Price Fluctuations and Trends of Government
Spending on the Security and Health Sectors in Iraq for the Period (2006-2016)
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Test Statistic Value K
f-Statistic 1.055305 1
Critical Value Bonds

Significance Boundl1 0 Boundl 1
10% 3.02 3.51
5% 3.62 4.16
2.5% 4.18 4.79
1% 4.94 5.58

(1) Galall SEViews9 Suasy) gali ) cila i o slaie Wl dald) dlas) (et jaal)

: il gURR (& Gl ook nld sl (gt il : il

AR ) 7z ol il cuin Aailaal) Lalil) e zisall) A gina saa (e S Jalie
(Prob. Chi-Square) ! 4 gisall dadll caly 13) (Im) <Ll &) oy )l Jls Y AdSia e
Lo (A3 b)) aga9 pe o all Allg atal) dud b J5d 51c%5m xS) 5 (3 )daks (0.6353)
Gala (0.6473) Probaaiil aad ¢plill CiSUA) A e (Alad Y A1 gall o e aSUillge A1 gl Gy
%504 S A (Test: ARCH Heteroskedastlcny)Jh-nY (Chi- Square) dalal) (4)
Ly Al My cpld D) Lgd) gia) s el ol o pall Allg aml) dua B a8 ae g
G acal) dbhia Gada A 9 (4)J9> B LaS(2.246287) e ils sDurbin-Watson statbid)
Al dpda B B85 U (o Uadd) aad 1A Jals JY) Al 5,:@1 zisadl JUI GID.W Jglaa
>all pUadl) o e gSal) U Y ARDL gigai afl guilii (4) Jysad)

Variable Coefficient Std. Error t-Statistic Prob.*

Y2(-1) 0.922858 0.039905 23.12616 0.0000

X 2400.187 2462.303 0.974773 0.3355

C 2.15E+08 2.85E+08 0.754013 0.4553

R-squared 0.933299 Mean dependentvar 4 86E+09

Adjusted R-squared 0.929964 S.D. dependentvar 1.60E+09

S.E. of regression 4 23E+08 Akaike info criterion 4263161

Sum squared resid 7.16E+18 Schwarz criterion 42.75448

Log likelihood -913.5795 Hannan-Quinn criter. 42 67692

F-statistic 279.8476 Durbin-Watson stat 2.246287
Prob(F-statistic) 0.000000

(1) Huaa¥) galall g Eviews gebi cila ha o saisYl alld) 0381 (et aaall
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& idial) Jalsill 3 gast) JLad) - |
¢ JsY @AY die g piial GsSw (ADF and PP) @ bid) cuwa Baagll jia LSRN (e ol
JalSi 3ga g pte 3gaal) LA ¢pa Badl ¢ & idal) Jalsill (ARDL) LS (Gaslal AilSal Jaay La Mg
fdad oxsgi Lo Mg ¢ dauall plad o agSall GV dpallal) Jadil) jlacd ClLES o & jidia
Leall agaall Al gant) dagdl) (o sl (A 9(S)dsi o LaS (1.501817) Liad cily 3 ¢ dudinal)
B 5 138 g daliall (%99-%90) 4isira (s sina die 4y jal) da g Al anal 5 4l gand) Lilall
el il idy daaal) cila il gl g cilbidivnll sliy g duaual) ciladid) anaii Y ¢ 31 jall 281 1) aa
Laids ooy Laac cilidil) Maa) (e Al dil) cil8all) dpnd gL ) D (e Dldab ¢ da gSal) 4 g'gna (10
1 o sl GENY a8 daladl Laval) claddly Guad o) Badl al Jilially LKl 4y geaal) il § )

BN £ e g bl Cuiay g Ul

A el pUail) o N1 g Jakil) Jlad ( piciall & idial) JalSill ARDL i) gl (5) Ja>
(2016-2006) 8aall ) ) saidy)

Test Statistic Value k
f-Statistic 1.501817 1
Critical Value Bonds
Significance Bound1 0 Boundl 1
10% 3.51 3.02
5% 4.16 3.62
2.5% 479 418
1% 5.58 4,94

. (1) Galdll s Eviews9 Suasy) gali ) cila i o slaie ¥l dald) dlas) (e : jdaal)

ol i i |

(assall (LN g Jadill Jlace) BT (o e JalSS g Y AS) Al Gl LERY) DA e BaS
de (3.62) A ) ) dalnal 4 gand) daddl) caly HARDL)ES DA e dldg (oY) gUad o
Aala¥) g Bl Gy dllig(1.055303)csly (Allg dpiaallFdad (a 3S) (A %5 Lisira (s gima
ol AU i (Aa B S B gy (Y (e LT il (Allg 2003 ple 3 §ladl W e A
)

) glhdl) o G G o e JalS agag (e UL g a0 A ARDL UGS A e 2
%5 dasina (s i 28 (1.501817)dusinaliflad () Gl (2016_2006)82a1 badil) o) iyl g
9 ABle 2 Y Al e gy Leacd, 16 @iy A g 1313 Aabeall Sad) aall 4 ganl) Aail) (e sl A g
LSally (uSal) g aal) pgiial) e Jleeal) yiciall Jaliia 80

A JLEAL dlig daal) plab o glai) g Bl jlac) Gapdtiall o ¢ sSall LA gl sa) g 3
JRER o) ) Alsa) ay 138 g Jo¥) (GAN B LS 9B ¢y il O el (ADF AND P P) 3aa gl
Ludaall Foodad of L0aY) milll A Ge Gaf 3 Gadtal) o Ja¥) yualy Jish ARDL
GUN Y iy %54 sia s gia e 4,16 <ilS 3 A gaal) Al (e sl A (1.509895)
b AT o2y IS (Y Jadll) laaly cisa AN 3l RN | IS i ol eliall pUadl) e
A8 Jadil) Jlaaly aaas Al o il Lgrilaion) Aa )3 Jaa Lae lids 8l

L P As3giat) adudl A gal) o) 3 JMA e lldg e gl DgiuY) B35 & Adlad) ClBAM agui 4
slgd Jdlia LG U ¢s%y iy alal) pURNL cplalal) cpiligall joa) ady ghlgblbal e Algall oLl
.‘;Aﬂ\ S (5 glna ‘_’SG caladdl)
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glad o W) dad o) Badl ) A pall 3y Jgha plallg ) plad o 3LAN) B BaL) dlia 5
(e 2016a%(%19.1) N duall aladl GUN) £ sara (a(% 15.7)cily 8 2006 als glially ()
aad) BAN) £ gana

Laall cleadd) S35 ) 63) 3 pa¥l dauall plad e G (awadall B (alidd) dua Bady 6
Aalad) daal) (31 el 8 B daua ciledd o Jgand) o 3 ganal) JAAl g o3 delhin ade g
b i

13 9 cdalad) colal ) addind B dag JalaS Jadilly plESY) ade g salai®) augii 3l al) o gl ]
A gill g, £ g gall 13¢d dgan ol dlag) g Sl cdatd Jalll) jlaa) Gl ais 4d pSE) Y
b ) el S| Alag g o pal) AR Jatatig JAA jaliaa gl as g Akl p& ) ) 3L gad
il 8 do gila jalaa (pe A gal) i) )

o LB Aalil) ddee Jal (e Audalil) ) ) (e BIEELY) 5 (5 LaBY) 3laY) Anlary a9l 2
ASSgia) gl ) Al i) e Aalad) il ) g gy s LAY ads g DU

LAY dgal gal bdil) Jlacd gL Jla B cilal ) BB Al (e BALEELS Apdbiws (Baalia L) 3
Shiioie il e B diaas A

LS 9h 9 Aan o AS) L) Buatl da g Jadll) 5 S5 (3 (ha Al 5 g A ¢pa B4

GV s salll aas g Ay il Jaall b LaS Lgisan 38 Aula ) Jlas¥) Gliad (o bddad) sl G 5§
B S A a il g i) g b gi DA (e Aalad) 4330 gl o Jaiuda oy Lal dia¥) ) g8l Baly

yukall
. 1997433 o) Ay o) dSlaal) ¢ 2 ¢ Aaldd) daghal) cJad slat) ¢ daa) AT 3 ¢ JgAY
daghall cplae¥) ool G @staill Cmalian — ¢l gl Aalile dlalad o Ablaal) ¢ Guys ¢ Ausa, 2
Ggadly bl pall Gl eY) S e ¢ agilly ClilSaY)  gldl) ddhaila b g badil) gl o )
2007. 4 <l laY) Ll )
ilal) ALy gha 4053 g ABMall Jalad 1 (2013) LOmes cshalll 32 lagdig (SR Lo o (a3
Uaa " (ARDL)sUaY) g5 g ibai g Lold Adagi jall g 3lail) gad ugbal g Ban gl Jda <l LR Jlantini
210,20-174 oac34audlcdlaallcal sy dnaly (dgalaidy) o glal)
Al Jodll o Lghle )iy drallal)l Jhdlll (§ g sdoa) el g Aalaad) clad all a) AN S 5a 4
2008 s 3 aLA
2006.< 9 6B g8al) alal) <)y gdiiac [ Iacdalad) Adlallc Ao (5 ) gucadlS 5
2012, A Sl gildl) ol gl) diSac T dacdalal) Lllallc prad) 1o daakiade 6
2011.0kes Al jlac]hacdalal) ddlal) ciliabaidlc dasa Ao A gaual) 7
201 1. <) sl g il o il Tdac i pdall g Aall oyl g Aalad) Alal) cqratd Jaks ¢ dad) 8
A0 sal 800 ALl 55159 9

9 Green.W.H<Econometric Analysis<7¢ edition<New York University<Prentice

Hallc 2012
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e (asSal) HEN g dpallad) Jadil) jlad daladl) cilill)
(Aeliall ¢ dauall ¢ ds 13l ¢ Ga¥l) aliaidy) e Uadl)

(1) gale

aidal) &Y
LAl B / sinaal)

dsliall 5laN) daal o g | As) 3l o gl Y e gam) Jadil) s [
45689375 1895360876 555186350 9201148938 92573.61 1
63010125 2472460827 700631050 11518445413 113700.9 2
45689375 1895360876 555186350 9201148938 92573.61 3
63010125 2472460827 700631050 11518445413 113700.9 4
57187750 2045303966 544535750 8809178950 83571.81 5
65251250 2220701192 569364450 9115850250 84196.54 6
118102436.3 2403915474 614067829 9643584013 87475.61 7
215741308.8 2594946811 678645887 10392380240 93409.04 8
293221431.3 2347485083 681152195 10374498216 97780.65 9
382796803.8 2363119194 720901553 10816623143 103089.4 10
610226025.3 2605526130 859763720 11127571454 103912.1 11
975509095.8 3074705889 1097738696 11970530539 100248.9 12
1116853735 3504800371 1236340277 11487114844 83314.01 13
1392561433 3958346019 1434565895 11666886539 74342.14 14
1915043242 4611793651 1782219102 12136142339 67104.69 15
2684299161 5465143266 2279299898 12894882244 61601.66 16
2764285836 5184628760 2280816649 13204192910 109886.9 17
3257834057 5584432727 2579671827 13783161119 120349 18
3490758556 5978724098 2838459537 14749523932 131450.8 19
3463059332 6367502873 3057179778 16103281348 143192.4 20
2201489554 5756771732 2528762075 16009618240 128778.8 21
1680242109 5745746541 2448627138 16784407447 130058.3 22
1195832740 5870345981 2403046618 17875508397 130754.7 23
748261448 6130570054 2392020514 18597875740 130868.1 24
1603808770 6418357104 2581331751 18753360769 127782.8 25
1677484923 6689606368 2650440584 19385984256 126616.7 26
1733021666 6793075572 2784330072 20642565217 123596.7 27
1770418998 6728764717 2983000216 22523103652 118722.8 28
1623625947 5986330702 3008898279 22822083368 84842.64 29
1587347126 5650770583 3138459590 24069998315 76538.96 30
1510793864 5270966323 3242299129 24762045409 62673.59 31
1393966161 4846917922 3320416896 24898224648 47557.94 32
1367835511 5261769819 3074631384 21914616520 31192.1 33
1287286630 5173281537 3023187839 20802880812 49489.525 34
1367835511 5261769819 3074631384 21914616520 46988.98 35
1287286630 5173281537 3023187839 20802880812 49489.53 36

Cipal) g Ligpdaa Yol Jrasdll jrw AU dipal) 38y Cald) 38 Ge llll ) Gludal) a3
« Bl (g 38 pall Sli) ) i a8 ) LAt
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(2) 3> . ‘
Heteroskedasticity Test: ARCH bl puilad @il ae JL8A) o

Heteroskedasticity Test ARCH

F-statistic 0.299013 Prob. F(1,40) 0.5875
Obs*R-squared 0.311634 Prob. Chi-Square(1) 0.5767

. (1) Huas¥) galall g Eviews gabin cla jia o sais Yl dald) 23] ¢/ jiaall

) plad o e gSal) GUI) g Jadil) jlad) (s ABDlal) gilis o o
(3) galad o
Breusch-Godfrey Serial Correlation LM Test (/A Jabs ¥ jlas) — )

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.409530 Prob. F(2,38) 0.6669
Obs*R-squared 0.907276 Prob. Chi-Square(2) 0.6353

. (1) Huas¥) galdl g Eviews gubin il sba o slaio Yl dald) aas) ¢/ jiaall

(4) @l . ‘
Heteroskedasticity Test: ARCH i) puilad il ase JLIA) — o

Heteroskedasticity Test: ARCH

F-statistic 0.200304 Prob. F(1,40) 0.6569
Obs*R-squared 0.209271 Prob. Chi-Square(1) 0.6473

(1) A dﬂd\‘g Eviews galin clajda Ao alaieVl dald) dlas) ce/ juaall
oY) &M U'b ‘;AJSAJ‘ AN g hadil e ¢y 433l @lﬁ uas
(5) Gl ) o
Breusch-Godfrey Serial Correlation LM Test (3 b ¥ jLas) )

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.022345 Prob. F(2,38) 0.9779
Obs*R-squared 0.050510 Prob. Chi-Square(2) 0.9751

. (1) Fuaa¥) Galall g Eviews gl n <la da Ao slais Yl Gald) slas) G/ jiaal)
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Measurement and Analysis of Qil Price Fluctuations and Trends of Government
Spending on the Security and Health Sectors in Iraq for the Period (2006-
2016)

(Abstract)

The objective of the study: To diagnose the reality of the relationship
between the fluctuations in world oil prices and their reflection on the trends of
government spending on the various economic sectors.

The research found: that public expenditures contribute to the increase of
national consumption through the purchase of consumer goods by the state for
the performance of the state's duties or the payment of wages to employees in the
public sector and thus have a direct impact on national consumption

The results of the standard tests showed that there is no common
integration between the oil price fluctuations and the government expenditure on
the security sector through the ARDL test. The table value of the minimum
parameter (3.62) was 5%, which is higher than the calculated value of 1.055303 )
Because of the security conditions experienced by lraq after 2003, which
necessitated spending on security significantly even with low oil prices, also
through the ARDL test, which was conducted to ensure the existence of a
common integration between the expenditure on the health sector and
fluctuations in oil prices for the period (2006_2016) The value of

f calculated (1.501817) at a significant level of 5% and is smaller than the
Tabulated value to the minimum the same parameter, which amounted to 4.16,
indicating that there was no relationship or mutual influence of the independent
variable on the dependent variable and vice versa.

The research recommended Iraq should diversify its economy and not just
oil as a single factor in maximizing public revenues, and this should not be
considered when oil prices are low, but to think and find serious solutions to this
issue and establish sovereign funds to benefit from the abundance of revenues in
the event of high oil prices. To counter future oil price declines.

Keyword: Government Expenditure « Oil Price .
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