Measuring and analysis of the impact of public budget deficit on external debt in
Iraq with in the framework of joint integration of the period (1990 — 2016 )
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bidegliaa | Gl aa | Yo aa g | hddaiaa plesladlgculian | ¥y cll aa Gen
ale sl g als slad) ale sl
p-value p-value p-value p-value p- value p-value
DI 0.5070 0.8852 0.5181 0.0108 0.0175 0.0006 1(2)
EX 0.6178 0.7346 0.5260 0.0000 0.0002 0.0000 1(1)
DRG 0.7766 0.9973 0.3758 0.0468 0.0577 0.0034 1(1)
ME 0.0004 0.0017 0.0000 1(0)
RDE 0.0016 0.0037 0.0001 1(0)
RE 0.1281 0.9925 0.0159 0.0000 0.0000 0.0000 1(1)

(EViews9) baa¥) gl p Ao slaic Yl Lald) slas) G 1 jaal)

oRbyiy aad) duddy i g (%5) e xS) (Prob) dad ¥ s giwall b dislu 8
il N )aadY) Al (5 Chags Aaia 31 Jadlaall J g9 (381 A3 1) Aald) ads La dda ¢ ALad) 4 b
) o)yl aadly ¢S o) g %5 Ga B (POrb) dad o gl gl o) s gl il (giad sy
il AL L B S g aded) dpa B (b i Mg ale slad) W g Culill aad) gt o) alad) olad¥) g culll)
&L N AA Gl Alaa) dad) G atall L) | (1) JalS da o die i) & g8 Lgad (3ay
Jalia () (s shually 4iSlus (RDE) @l jsball (A1 il gudll Jaa) o « (ME) (Saa¥) Aaal)
A Lz il Jaig atell dpd B b )5 g (%5) e BB (Prob) 4ad O | (0)Aau (e
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end dilyell ené enaglall cyall cnle dnlell d3jlgall jae il ydvig uuly

(B gl Jda JLadfy (Phillips — perron) o) s - ouald JLEA) il (2) Jgaall

&l il 5 sl JsY @Al FAgH
(Level) (1st differene) Jalsil)

ali | all aa | a LY Lidogliaa | alesladlgentiaa | Yy cull s geu

Lih | aleoladly | Yy i ale ol

ale slav)

p-value p-value p-value p- value p-value p-value
DI 0.4434 0.8576 0.4262 0.0095 0.0167 0.0005 1(1)
EX 0.6178 0.6869 0.5260 0.0000 0.0002 0.0000 1(1)
DRG 0.7766 1.0000 0.3758 0.0468 0.1211 0.0034 1(1)
ME 0.0004 0.0017 0.0000 1(0)
RDE 0.0016 0.0035 0.0001 1(0)
RE 0.1233 0.4023 0.0134 0.0000 0.0001 0.0000 1(1)

(EViews9) (bas¥) guali p gitii o slaie Yl dald) dae) G 1 jlaal)

Test of Granger Causality gl g duetei ybtuiey | : banili

A ¢ (DI) AJAY cpall Maa) N (EX) @il ) <l ) daad) e dgaia 4y gina ddle
8 aie (EX) clddil) ) culal ) dasd ) (D) (A cpall Mlaal o dgaia 4 gina 483 lia
(N le (0.0154 ¢« 0.0096)5> &L 3 (%5) v B 9 s sira(Prob) dady sy e Al
oladly (sl g (ol A ABMS 3529 A0 3865 (A Apad) dpuda ji1 (i 5 paad) dpcda B (sab 55 13 g
a1 (Al ¢ o) AdatBy) B ae sl 1y ¢ (DI > EX) g B DD ¢ 1 sl
adld dlia o) Badl Gusal) Lale Jaad) Adaiill & LAY (e (ol 581 ) Ad gal) Lol (Jae) culBlity, 45 )\ia
sligl Lo dagSall 5 08 ade o 1389 AJAN cpall Aleal 3035 Jilially oS8 dalad) 4331 gall B
O S) (A9 (pall £Ls) sl Lgade aS) 55 a5 (e g s AT 0 Gaall ) shaudal La Jgall olad Lgalal jilly
aBye Sl iy ¢ A _ad) Lai®y) Jana o Ll i Laa (g gaally Aliia da g8al) Taaiy oadl i
AU cpall Maa) N((RDE) @igiba A AJAd cpall laa) o ) dgatia 4y gina A
Bl 5 (%5) 0a JBls s siaa (Prob) dad oY (1) ks 58 2 (RDE — DI saig sty (DI)
Ol Aaa) Ay g (EX) B ) colal ) dssd) O dggine A e dliag ¢ (0.0025)
By Lsies (Prob) ded ¥ ( EX™ RDE ) sy sty (RDE) cijall 3 2
) L) Gy (DRG) (Auaa¥) Aaall @ilil) (A Saad) dd) G dop 4B 22555 (0.0704)

(0.0711) 55 <l (Prob) 4ads (DRG ™ RDE) sy stai g (RDE) @l jiba ) 2 ol

A A&y gl Jlexiady 3 gad¥) < e (p Aaad) ABMaY) gillis (3) Jgaad)

Null Hypothesis Lags F-Statistic Prob

EX does not Granger Cause DI 1 7.97062 0.0096

DI does not Granger Cause EX 1 6.85054 0.0154

GDP does not Granger Cause DI 1 1.71106 0.2038

DI does not Granger Cause GDP 1 1.59508 0.2193

ME does not Granger Cause DI 1 0.68281 0.4171

DI does not Granger Cause ME 1 0.10677 0.7468

RDE does not Granger Cause DI 1 11.5305 0.0025

DI does not Granger Cause RDE 1 2.71047 0.1133
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RE does not Granger Cause DI 1 1.69712 0.2056

DI does not Granger Cause RE 1 0.31323 0.5811
DRG does not Granger Cause EX 1 0.76835 0.3898
EX does not Granger CauseDRG 1 0.44071 0.5134
ME does not Granger Cause EX 1 0.42602 0.5204
EX does not Granger Cause ME 1 1.68792 0.2067
RDE does not Granger Cause EX 1 0.18435 0.6717
EX does not Granger Cause RDE 1 3.59999 0.0704
RE does not Granger Cause EX 1 2.77386 0.1094
EX does not Granger Cause RE 1 0.95530 0.3385
ME does not Granger Cause DRG 1 0.01464 0.9047
DRG does not Granger Cause ME 1 0.21771 0.6452
RDE does not Granger Cause DRG 1 0.04421 0.8353
DRG does not Granger Cause RDE 1 3.57989 0.0711
RE does not Granger Cause DRG 1 0.12111 0.7310
DRG does not Granger Cause RE 1 0.65195 0.4277
RDE does not Granger Cause ME 1 0.01957 0.8900
ME does not Granger Cause RDE 1 0.02435 0.8774
RE does not Granger Cause ME 1 0.26649 0.6106
ME does not Granger Cause RE 1 0.03461 0.8540
RE does not Granger Cause RDE 1 0.18599 0.6703
RDE does not Granger Cause RE 1 0.04826 0.8281

(EViews 9) Alaal) gali ) guitii o slalie Yl daldl dae) a1 jiaal)
(ARDL) gagwudl (g of yuiad) Jo Sall gl i : Ll

AJAN Cpall Alaal) il il o ABMall a8l (ARDL) gagad) Jg¥) 8 ghdll Jiay
Ly ¢ (EX) <laadll L) el ¥ s g (RE) Aaladl 4330 gall A Saall) Adfiual) il yiiall g (DI)
laall @ ) Uil Gl Mea) Ay ¢ (DRG) laa¥l daall gl ) Gaidlly jaad)
O (4) dsaall (e Badl dua (RDE) wijilall I a il cpall (aa) iy « (ME) (AaaY)
330 yaat o3 ua ¢ (AIC) s (3 WAL Ball a3l pUa) 1aady o gl M)y (ARDL) glsadl
. Odada ) G AL (DI i il a3 phabal)

(ARDL) g8l Jlaninaly & fidial) JalSil) jlasi) a5 (4) Jga>

&) uhial) Gilalaall t-statistic p-value
Variables coefficients
DI(-1) 1.152442 8.012757 0.0000
DI(-2) -0.370612 -2.559605 0.0284
EX 327114.5 1.510954 0.1617
EX(-1) -1431886 -5.398469 0.0003
DRG 182253.7 0.710565 0.4936
DRG(1) 2242607 3.297848 0.0080
DRG(2) 1598952 3.110695 0.0110
ME -268.5539 -1.158208 0.2737
RDE -36.82436 -0.540237 0.6009
RDE(-1) 162.6335 2.267677 0.0468
RDE(-2) -527.9253 -7.150854 0.0000
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RE -0.555600 -1.008965 0.3368
RE(-1) 0.760356 1.481649 0.1692
RE(-2) -1.013525 -1.914804 0.0845

C 1.2608 5.821242 0.0002
R-Squared 0.988691

Adjusted R-Squared 0.972858
F- Statistic 62.44512

Prob (F-statistic) 0.000000
Durbin —Watson stat 2.694767

(Eviews9) (Auaay) gali ) mitid o slaieYl Al e s daal)

) Wil 068 | (ME, RDE, REDRG, EX ) Gadai (Ally Adiiall @i yiial) Lal
EX, DRG ) dficall e yiiall ¢)) dilanl) gililll cipgdily Al Ao (11,2,0,2,2) Ay Lilida
b dalall il A (%98) s iy dadli ja (R-Squared) 4ed o < b & (RE, ME ,RDE
sl B Jalall il B (%97) of @) Sili(Adjusted R-Squared) W) (D) gl siall
dbasy) Lalil ¢a 4y sina & (F- statistic ) dsdllyy ¢ dliial) ) paial) A 8l o oo gl
Durbin —) Ll JsS zigai) 43 gina sy 138 9 (0.000000) 555 & (%5) (e B (prob) 4ad o
LS oY) ASda (e (AB pakall Fisal) o) ) sda 129 (2.694767) 4ied &l (Watson stat
(S

13 (5) Jsaad A (Residual Diagnostics Test) (&l sall (andidall & jLid) mithi jelis
Jii 13429 (0.194182) 4adklls (% 5) (v S) skl &6l JLER) B (p- value) 4ad o) Bads
JREA Doty Lal ALyl A (yiab i g Ll a5 55 £ 5050 (B gl () () Ui A1) aaadl A il
O e Ju1iay (0.2451) My s sire 1 (%5) e S (prob) ded s @ SN by
Ol it i ase JLEAL aldl) (prob) 4ed ¢S sy A Bl Y AlSdia (e JA g3 gadY)
b JSds Gl gl ol ) ede Vay (0.7424) AWy (%5) e oS
Aoaldl) codal) (e WA (ARDL) (Sbaal) 3 sal) ()98 13429 (Heteroscedastictiy)

(Residual Diagnostic Tests) (& sall (axdudall &l LEd)(5) J gl

bl a5 gl jLad) P-Value = 0.194182
Histogram- Normality Tests
PRV PP RN EY P- Value = 0.2451
Serial Correlation LM Test
Gl il Gl ade i) P- Value =0.7424

Heteroscedastictiy Test

(EViews9) Sbas¥) guali il gl o alais Yl Aall) dae) (a1 jiuaall
Bounds,wald Test & yid| Joo Skl udlg dgaadl sl | : biaily

u.a.hamua agaall LA ‘,Jsie.\sm::mnﬂa.,.m\ l piiall G ¢ Jidkia JalSS 352 g (o (383 (S
aall dad G S A g (6.249234) 4l g (F- statistic ) Axswaall F dad & (6) Jgaad) gl
Rpda ) (N iy 13 (A (e (Y1) 355 (3.06)5 ((4.15) Sy g () axdlg oY)
Al ABdal) Jiay gl o fidia JalSE g gy Aliaial) (H1) Al dua jilly Jsidll g (HO) pand)
dall) prob diad ) (7) Joad) (e Badige aill patallg Altual) @) el o JaY) gl
L ) e Al <l el 80 s3a G 135 %5 (e SR (0.0126)
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Test statistic Value K

F-statistic 6.249234 5
Critical Value Bounds

Significance 0Bound ) aad) 1Bound =) )

10% 2.08 3

5% 2.39 3.38

2.5% 2.7 3.73

1% 3.06 4.15

(EViews9) Sbas¥) gl gitii o slaie Yl Aalyd) ) G 1 jlaal)

Wald Test all 5 jlid) il (7) Jga

Test Statistic Value df Probability
F-Statistic 2.906040 (5,10) 0.0711
Chi-Square 14.53020 5 0.0126

Null Hypothesis: ¢(3)=c(5)=c(8)=c(9)=c(12)=0
Null Hypothesis Summary
(EViews9) (Suas¥) gl gl o slaicYl Lald) slas) Ga: jdaall
(Estimated Short Run Coefficients) ( Jardl & i 15 ydiil | wiboubiid | : bk b

gl pgdai jaiall i gady) A ARl LalaiBy) il piiall JaY) 3 uad cilalaall (8) Jgaal) g g
3aL) ) nalll aaY) b (DI) il aiall g (EX) Jial) paiall G 433 jh ddle dlia (o)) 43ilaal)
S QR O I ady 13y (311800.0 ) ey (DI) Bk I ¢33 (%1) JMbay (EX)
Colital) o pitall G duuse ABe dliag « J\A.“wuabﬁ‘ﬂul\ﬂjﬁ\h.huw‘wm
) el (BURD) ) sass ((Yol) ey G psiall 3355 o) (DI) @il sially (ME, DRG)
(RDE \RE) Grudall ¢ dgash 4Bdal) (6% ¢ Msill Ao (-244.6083 « -1598228) ke
¢528.191131) ey i) pdall 3305 ) 535 Baalg Baagr Cuostdall 33 o) Ul il
) Buakal) AB3al) i pglil g ¢ (Yo 5) (e By dysina i pidall asead (Prob) 4ad ¢ls (1.009019
Ao 3529 ouSay 13 5 (Prob=0,0000) 14 43 sira g Al CilS (-0.217557) Liasd Uadl) aa dalea
a.A.‘l.Aa-A:\éa‘LAS6 Y\M.ULUJUJMJS OBAUMJJM\H\).M\ Jﬂdﬂ\d&‘ﬂuﬁ@)bﬂ\
ol aal (B (JaY) Bl (s aks) s DY) O (%21) O it k) g
JaY! Al gl 45531 gl ABVad) slaily (1) Alad) Baal) A dasaal (Say (1-1) Adladl Baall B Al
4 il & piial) B 85 g (Shock) desa o
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(Estimated Short Run Coefficients)da¥) s suad 5 jiiall claleal) (8) Jgaad)

i gadiall Gilaleall t-statistic Prob
Variable Coefficient
D(D(-1) 0.377521 4.688250 0.0009
D(EX) 311800.0 2.180811 0.0542
D(DRG) 182148.7 1.282632 0.2286
D(DRG (-1)) -1598228 -5.034326 0.0005
D(ME) -244.6083 -2.250423 0.0481
D(RDE) -36.186354 -0.979728 0.3503
D(RDE(-1)) 528.191131 12.853175 0.0000
D(RE) -0.529229 -1.702301 0.1195
D(RE(-1) 1.009019 3.581406 0.0050
ecm(-1) -0.217557 -8.67420 0.0000

(Eviews9) Abasl gl pll il Ao slalie Yl Aaldl e cpa s dadl)

( Estimated Long Run Coefficients) ( Jad| dkigda) 8yl | wiboulied] : bosidboa
EX, ) Miiuall ciaiall apax o) Ja¥) ddgh 3 d8al claleall(9) Jgaadl o Badl

Lage 4L (o8 aaly e Jaele Joghll aa¥) o 4w agild) 0585 ( ME,RDE,RE
¥ ¢} (ME,RE) Lk g (i ydial) M (%5) o S) (Prob) 4ed o) Badd Jillallys «(DRG) s
Hlly (CointEq(-1)) Uadd) musuai Jalaa of andy ¢ Jish ¥ o gsina il Ll aa g
e 350 o 35 15 (0.0048) (Prob ) dad cues dgiray Al cela By (-0.217557)

( Estimated Long Run Coefficients

i) piial) g Adiiocal) cl piiial) G La (i JalS) Ja¥) Al gl 4031 g5
) (S ALy gha) 3 jakal) cilalaal) (9) Jgand)

<l adal) Gilalaall t- statistic P —Value
Variable coefficients
EX -5063827.4048 -2.764090 0.0200
DRG 18443527.6684 3.722407 0.0040
ME -1230.9424 -1.203926 0.2563
RDE -1843.1377 -2.479854 0.0326
RE -3.707073 -1.194662 0.2598
C 579179911.6308 3.601541 0.0048
Cointeq =Dl —(5063827.4048*EX + 18443527.6684*GDP -1230.9424*ME -

1843.377*RDE -3.7071*RE + 579179911.6308)

Eview) iuaa¥) gl p gilii e slaieY Aaldl das) Ga 1 jiaal)

ol i L |

S35 (ADF) gougal) Slish (S50 LR aladialy dagpaall <l pidall GeSad) LG g ) 2 -1
Al U LN Saall Ly ¢ AUl laal) clpaiall o) Wagl (P-P) Ogum ountd
Gy s sially LiSlu p& (A ) ) ) dpd g ¢ Aalad) 4330 gall B Jaadl Alaaly ¢ Alaal)
Aod) Gupsiall L) ¢ (1=1) So¥) Aaa (e AlalSia L) (o) C AN MSE J oY) A AR day oSla
o Sl (@iatall ) A cpall laad dpd g ¢ Alaal) Aaall @l ) A cpal) Mas)
Ul Al AN Jlaaiy) 73 gadl Jantied g A 038 A g (1=0) Al (e AlalSia g (5 giusall

(ARDL) g jsal
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O (AUA Gl laal) Al padall cpe Adals ABNe dUia o) (bl Jalal) il < pgdil 22
Adlad) 4531 gl A Saadl ) () caal g olatily (ual g Cpaladily ((CBAL ) bl ) Asdd) Jiiual) picial)
Jaadl e il cpall s dndi el By Jaadl Jyeall Agal) Ll Ladie o WY cpal e i
e GEL 138 g A cpally 3ab ) lia o)) Badl (1 45 3) gall B Liaild () 4% Ladie ¢ dalad) 455 gal) B
L dgalatdy) 4y jJatt)

Aial) @ piiall o Badl 3 Adliecal) & piiiall g ailil) padial) ¢ Ja¥) Al gha 40331 58 ABMe 22 63 -3
Gl dpd ¢ AlaaY) Aaall @il ) Al cpall laa) daady ¢l ) i) ) dud)
Jaal) L) i tasla Al agh L1 ¢ oS (Aaladl 433 gall B Jaall Alaalg ¢ <l pabal) ) o Al
L dashal) Y1 e g gina il Al aa g W o) A ge A LN (0SS (Al Aaall il )
b G

Eodra s assall lginl) agh JulES MR (e Adlad) 4350 gal) B CAGEN 38 mali plag -1
< paipall g il g ) heal) Cpa Jully (il gal) JLS sl il gy Rudad 5 (Aalad) Bl 2 )
s Ly g dalad) 4330 gall B Saal) JullS A agun D B L e g &l jladl g G (e Sluad 48 5al)
L AN (2l BY) ) dagsal) dala JuliS )

S AY) ) L alaial) o<ty Adadil) i) 1Y) o Jadd slaie Y] ade g Aalad) culal Y1 jabas agii- 2
Allad g BeliS JiS) 08 SV 6 M) gy (o pidall Al 3l A G A pal) il ) Lased
gl Adlaa g CpdlSall ey g (il g8 puda g IS g Lpdlan jaluaay Aalal) 4331 gall (B Saad) )y gald
LAy ) pdy

gé'é#l.is 4‘93&.,\52‘94Jﬁjd%@“gdﬂhlﬂ\&ij\ﬂ\é&,uﬂuﬂ Slauadil) 48 ya g daglia 3
g.hﬁ\djjadbﬁw\a##gé}ﬂm.ﬁamsh Cluauadll) aua g

daiad byl gy gmlaa gy BA G AR Cpall aaa gl o LB, dUs 058 o) e 4
Jalail) (Sl S A Gl clalady dBda g Alals cliilaa) jd gl o Suad 4 i) A gaaal)
L

il A A L) g ldiall gad Asa g & 131 gaLaBY) JaLEE A B S dpan) A AN Gl Jisy o5
Laiilly dalal) dalaall (giad P (e pbicd Al dawall gl adeill Sl B L g dgadl)
Aaalatisy)

A ) LghIR) (s (e 90 Al Aalpaad) pa Gpeadilly B dlle dslpns pua) dagall o .6
S AURY ) B ) i) dalall S i) gadll oo A gall dalal) 453) gall B Jaad) dxllea
gabad g Ao Laia ) Alland) 5 Aol Anaiil) Jlae (B dalaad) Lgiills gy alidl) Aalal) 45 5) gall by ¥ 0
gLy ) jEiay)

Basda Cilbad) il adag A (e AagSal) Clasasall B oI5 Jlal) Sldl) dadlsa o Jaall . 7
gl gal salaaS UL (g Cppdeadiall ran Ao dajlia cligie (i B Aandl aB) gl Agliad) a5 A4S
R g gl el quag

sekall

ot g | G|yl : g

@il g Haall aaal gl (Pdac" ASH SLBY) 1T (2015) i e ¢ Opan-]

1The "GN allal) B dalad) 453 gall Jas e Slaia¥lg o SAl £ wal) " (1992) iy ¢ (S5-2
R VO K Sﬁm‘ ¢

s lorta AiSa ¢ BalEl ¢ 1k ¢ " Aa AN jaa et A Gigay” (1985) sy ¢ SF-3

) Aia ¢ 1 oM a8 Aalad) 43 J) gall Jas g alad) cuali™ (2009) Aol A daal ¢ 33,5 -4
Ly ¢ Aadaa g " B aalaal) daladl Aall" (2008) 2030 s ¢ (SN -5
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dehll cagll gy ¢ " dalad) ddlall clula®) (1989) dsana Mo ¢ g glaSy ¢ gl Jie ¢ adi-6
.l g

AdlaS dashaa ¢ 20 ¢ 1" dalad) Alal) cilgabiaid) " (1969) kel Lo ZURNAS ¢ vl 3T

L laal) daghaa ¢ sy ¢ Tdae " dalad) Adlal) ClalaB) (1973) SLE Juald ¢ ol 1) -8

Gl g 4 BN cpn ASH LaBY) (salsa 1T (2007) O dan) ¢ ol ¢ Ciualg A ¢ H3g0-9
Lo sl sl Jil g lac 14

ieabe Alayy ¢! dag8al) 4351 gall Jae Aalla galia aygli (2011) (s Ao slina ¢ g8 10
iy paiival) dzala ¢ ALaid) g 5 )Y Al

Belisl) julaal Uik (3 al) B dalad) 4530 gal) Adeld ay gt (2011) FUd s (s ¢ s 9lAY 11
L N8 daaly ¢ LB 93 1Y) A ¢ pitale Aluy ' (12009 - 2003) Saall Allaadl g

B e B jlidka J g Adlal) daluica¥) g aladl (AN Gy ABMa) Julali M (2016) Oy as ¢ G 12
L A daaly ¢ LaiBY) g 5 )oY A8 ¢ o) jgiSada gyl M 3l ) Aald

Baall (3 all B L& ae ddallae Clubuuy 309 dalall Ajlgall Jas " allu Gauall 3¢ allu -13
.68 and) ()5 daala ¢ SLaiB) g 5 12y AS ¢ Ay Y] g LalaiBY) aglal) Adaa < ' (2012 -2003)

A By ) el aang Ao daladl 433) gall A JNEAY) S5 Gl 1" (2015) Bl 5 0904 ¢ aBIS -14
¢ A g AgalanBy) o glall i gSl) Alaa M Al Julad aladidy (2011 - 1990) Saall (3 al)
L1723 ¢ Jad g dnala

LYl A3 gal) Jas G A5l ABMat JLEZ) M (12015) Gk aiS s ¢ sl -15
pstadl ) daa ¢ "(Johansen) Eise aladiuls (2013 - 2003) 53all Gall (A a8
J3 i ¢ 17 Al L..JLAA:EY‘J %J\JY\

Jalsill aladiay AL Gl (B pas B dalad) A1 sall Jas ) " (2015) g8 Gl < al ) -16
C AT daaly ¢ Bl S ¢ Ay e Ayl gay 1 Al g & Al

(b Apalil) Llaly ad 4y 00 A ¢ M dga D) G gaal) 313 M (2004) 2exa s ¢ (A adl 217
.30 daadh ¢ ;\*Jﬂ\ JM\J\

M paa Al e gaudailly U1 @l pdigal) asaliall aladl cuall (2003) sl 2o daaa ¢ e -18
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Measuring and analysis of the impact of public budget deficit on external debt
in Iraq within the framework of joint integration of the period (1990 — 2016)
Abstract

The concept of deficit in public budget becomes a chronic economic
phenomenon in most of the world, whether the advanced countries or developing
countries. Despite the difference in the visions of the economic schools to accept
or reject the deficit in public budget but the opinion that prevailed is the
necessity of the state to reduce the public spending which led to a continuous
deficits in the public budget which consequently increased the government
borrowing ,increase income taxes and wealth, consequently this weakened the in
motivation in private investment which contributed to the increase of in
factionary stagnation , so that governments have to cover the lack of local
funding sources which become difficult to be equal to increase and continue in
public spending ,hauling problem funding from the main problems faced by state
developing especially Iraq ,what forced to the direction to the loans external
which are often conditioned conditions by political and economic complicated
,hence it has focused find the estimation and analysis of relationship between the
deficit in budget public and external debt by duration (1990-2016) as a result of
the difficult circumstances experienced by lraq during the period ,the balance
was the balance has been exhausted highest level of the study of disability as a
result of the continuous increase in public spending ,which resulted in an
increase in external debt as a source of funding this deficit ,and in the framework
of rating this relationship has reached researcher to the presence of relationship
equilibrium long —term between the deficit in budget public and external debt.
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