Importance of Banking Merger To Promote Iraqi Banks Faltering and Slow Using The
Logistic Regression Model
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56 74 2.94 12.07 2.62 211 2013 1
<z
67 111 0.61 1.39 2.97 131 2014 3 j’
67 104 0.95 2.39 3.39 96.33 2015 %
58 63 2.25 17.58 1.18 251 2013 = =
95 121 6.14 13.52 1.28 138 2014 g\ :j ;55
96 152 4.44 7.41 2.15 89.92 2015 K
115 211 3.76 10.71 4.55 66 2013
107 208 2.3 7.3 6.1 73 2014 1 'Ti 3
7 34
104 190 221 8.38 7.14 79.01 2015
129 331 5.72 4.7 0.32 112 2013
152 304 2.13 6.84 5.15 51 2014 1 %« 3
153 302 1.94 3.72 6.15 41.09 2015 127

) AN liald) dlas) ; jaaal)
=Sl i) ¢ Elagy) g sluaad daladl 4o paal) ¢ 3 adl 8 Alall I RS g gioad) o &1 -
2015 20132 )
2015 -2013¢ A _adl 538 all i) ¢ Glagy) g slaadl daladl 43 paall dy gicd) dnilaa¥) 3 ,adl) -
2015 -2013 Ay latl) G juaal) aud (A jual) 481 10 5300 o B ad) 38 all i) -
i jlaall 0 5ilB (e (31)53Lall (385 %400 (Shblbia¥) g Jlall ol j/ua g 8N Alaal) dail) oda Jglaii ¥ o))*
wBlad) (38 el i) B ) alana (1 jalall )8 (335 %800,
B (g 38 pal) i) laglad (3B 5 %5 (8 BV %2 OF anadall duwd JEI Y O E

8 g 5_sintial) JJL.AA.M(OJ\ 1) ‘;Ajhﬁﬁum ngu&umu(y) @N‘MMQLA\
1Y) (3) Jsdadl A LaS g (0) Aagll) 381 Chgu (B_lntiall i ) BoliS JASY) Gl g (1) dasd 33l
(3) oo dss>
i paa S Galdd) Gaa yill g G jlaall slamd
i jbaal) slaul
TR
Alaidy)
aled)
Jeeid)
dadall
Ay
Ja oY) (5 )
Al i)
JM J}\A..\AS\
Bl )
Al Jas (a1 juaall

S| O ||| [t [t |t | | | L
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ol bt | e o ot | Sl - b
A B siaiall Cijlaal) zladi) Al aaal B daddlicie <) pdigpaS Alficall ) pdiall Bl a3 ) ay
forward step wise 4Bk LSS a3 Gus spss gl A (g Aaaslll i) zigal

U ) Juagil alg ¢ alil) patiall Jo pSY) (5 ginall el d @l paial) LA * conditional
A Jghandly Ao gall

(4) 2, Js>
Case processing summary
Unweighted Cases® N Percent
Selected Cases Included in Analysis 30 100.0
Missing Cases 0 .0
Total 30 100.0
Unselected Cases 0 0
Total 30 100.0

a. If weight is in effect, see classification table for the total number of cases

3 A g paall Liall ana ¢ Db (Jalasl) & Aldaal) ol piially Laldl) cilibd) (4) Jgaad) gl g
o Lrax i) (2015-2013) < gies &G Baalg (10) Udtall il yiiial) 230 ) Jgaad) (e gial g 440
Eay)
(5) a2, dox>
Dependent Variable Encoding
Original Value Internal Value

Sala S 0

fiala 1
(1) Oiadll) (3hg iy (Y) dlaial) AU il JM.LM\ Js N (5) d,.se:x\ a5
LB adall e ijlaall (0) 95 fatal) ci jlaall

(6) a2 Jss>
Categorical Variable Coding's

Parameter Coding
Frequency D B
EEA] 10 1.000 .000
1.00 10 .000 1.000
2.00 10 .000 .000
3.00

A Al a8 G jlaall Al (Al ) € i piiia) Adfical) cl yiial) 3a) G (6) Jsaad) Gam
(2015 52014 52013) < siually Aualid) clibpll 3 LEM (1:2¢3) Sgal) 34
e e
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BLOCKO: BEGINNING BLOCK
Lo Bale i) pdial) JUa) oy s lll jlaady) Julat 8 Lawd g SPSS galie aladi die
(BLOCK) gl JSiy Adiial) &l yiiial) o) paiiall Ui aly SIS (dglaiad) AU pada ¢ 9

(7) A2 s>
Classification Table*®
perdicted
i el Percentage
Observed .00 1.00 Correct
Step. 0 12 .0
i paall 000
1.00 0 18 100.0
Overall Percentage 60.0

a. Constant is included in the model
b. The cut Value is .500
el el Uijlaall e o) gl gy dua plaady) Jalad &l ghad (e 8 ghad J g (7) Jyaa) s
Eua (constant) <l o adiny Lid Lally Jiiwa pita ¢l o e V) g (lada) AU )
Ball Jinta Ui punaS Lyl o3 ah (18) 5 fixia s i ucna Lyt 5 A (12) la ) )
B fiaia G jlaas Aiaall cilibal) (e %60 A Cisial & 51 < 2015-2013

(8) a2, don>
Variables in the Equation
B S.E. Wald df Sig. Exp(B)
Step 0 405 373 1.184 1 277 1.500
Constant

O Jaad) 138 i g i ¢ sl jlaady) Aalea cpada AR i piial) ) (8) Jgsadl ad

S.E taa thiyg (0.405) 4dad Cils ua zigadll 1 Gad dagl Jlilall g2 (B) <yl asd)

cll) aal) 4 gina ase (0.277) Sig “ady (1.184) wald sslas) dad (e U3 B335 ¢ (0.373)

S A (0.277) Sig Aad oY Wiy (Y) il psiiall e dlaaa) AN () A Gl i) aadl o) o)
(0=5%) 4 5iral) (5 giua dasd (o

(9) f Js>
Variables not in the Equation
Score df Sig.
Step 0 Variables x1 10.385 1 .001
X2 593 1 441
X3 .001 1 978
X4 495 1 482
X5 14.937 1 .000
X6 13.118 1 .000
X8 .000 2 1.000
X8(1) .000 1 1.000
X8(2) .000 1 1.000
Overall Statistics 16.253 8 .039
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23 (block0) aa (Al Jlad) zigal (e cdia Al @lpgdall (9) Jyaadl udy
(X1,X2,%3,%x4,X5,x6,%8,X8 (1), X 8 (2) < yiall
Block1: Method =Forward Stepwise (Conditional)
oo Baaall de ganal) oh\g@aﬁﬂ\@iwa\w\Cyﬁdﬂd@lﬁ-wd‘e&dﬁ?ﬁ&:\m

.(blockl)
(10) A2 J93a
Omnibus Tests of Model Coefficients
Chi-square df Sig.
Step 1 Step 20.869 1 .000
Block. 20.869 1 .000
Model 20.869 1 .000

13 (chi-square) JLid) dad o) Badl dua ¢ zigalll allaal @i LSS (10) Jgad) g

Lgina o Jy Laa (0=5%) = BB (5ig=0) oY iy digina dad a9 (20.869) <uils zigalll
(11) pd, Jsaa

Model Summary

Step | -2 Log likelihood | Cox& Snell R Square | Nagelkerke R Square
1 19.512% 501 678

a. Estimation terminated at iteration number 7 because parameter estimates
changed by less than .001

Salaa aladin) lo lalais) gigaill 4 il Bl LR aBy (11) ady el (e
(0.678 50501 ) (A cdhalaall 030 b &) 32 & (-nagelkerkeR?) dalxa o) (-cox-snellR?)
Cipud g coX-SNell Jalra cuuny %50 s ijud 73 gall) & AR @) piial) O g) oA sil) Ao
HAS) o DA Ga o) aldl) paaial) B dlalad) @) il (e nagelkerke dabee s %70 s
i pad) pladil ade gl zladily i

(12) A2, Js>
Classification Table
predicted
i purall Percentage
Observed .00 1.00 Correct
.00 sl Step 1 9 3 75.0
1.00 2 16 88.9
Overall Percentage 83.3
a. The Cut Value is .500
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dahe 335 aad Gk da) aay sy pigadll Ciiial BpliS LAd) UiSey (12) Jyaall A e
2B gy Llal) @l jiilal) (i 2ie g (Stepl) 8sbid) (rana Jgaal) 138 (e ey Gua cciliall 73 gadl
Akl ja Al (A 5 (83.3) W )tha daaua AulS Ll duud (3a

(13) p, Jss>
Variables in the Equation
B S.E. Wald df Sig. Exp(B)
Step 1* x5 | -.041- 016 6.377 1 012 .960
4.392 1.611 7.437 1 .006 80.831
Constant

a. Variable(s) entered on step - x5.
Uadly us\ Qla) lgallaal 4 amil dagdl) g C:\yﬁd\ o AR ) paial) (13) Jetall iy
A A Jilay s M) g (X5) saiall ) BadS 3 « Exp(B) 4y (sig) dagd g (Wald) Sl g s bmall
c(ﬂﬁj\wuw)&u\)md\wuh G5 il Al GX) sa gl pdall ga Jlall Gl
Aad o) Badl ge b (a=5%) Dusira) sl (0 J ay (5ig=0.012) dad S dua
dad ¢ ) (13) dsaadl (8 g ) dped il i ¢ g ) dpad Alatl) dalll) (e 5 EXP(B)
i AdsS Gua (Ui puaal) Ciieal dpad Al ) g (Jlall il S dpad) X5 piial) g )

. %4 J)ay glaad Ja e
(14) a8, Js2>
Model if Term Removed?
Model Log Change in -2 df Sig. of the
Variable Likelihood Log Likelihood change
1 5
Step” XL 50, 300- 21.107 1 000

a. Based on conditional parameter estimates.

ol LS piata Cida a8 g Adinall il ad o alde) zdgall) 4 gina Cp (14) Jssad)
Qe A g dagd s o 38 Jgaal) 138 (8 aad dua Jlall

Journal of Economics and 437 Vol.25 No.111 2019
Administrative Sciences



i14alinllg dyicinll dydlpell (djlanll vigmill cndpanll alnailll Gl
eniwagllllanilll aigos plavimly

(15) a, Jsa>

Variables not in the Equation
Score df Sig.
Step 1 Variables x1 .033 1 .855
X2 194 1 .660
X3 1.086 1 297
X4 .303 1 582
X6 .030 1 .862
X8 .308 2 .857
X8(1) 251 1 616
X8(2) .002 1 .967
Overall Statistics 3.104 7 .875

sidall o g gina il Lgd Gl Allg gigalll (e cdia Al @l pidall (15) dedall o2 aiuy
X5 atal) day il g (Jgaal) A &l paial) el 0=5% (0 sS) (A (SiQ) Aad o) Badl dua aolal)
Zisal gl dgle g ¢ ¥ ol laaidl 08 ga L uaall (158 5Tl sy yicla b)) g8 (Jlal) (al ) ALES dya)
Y ) zleniD M sa i puaal) () o B igal) el il pisal) A Al jal Al i gll) jlasiy)
4 B peally
Y=4.392-0.041X5
AUS L A0 e el el A b Jiath (0.041-) Lol culdl) 2 (4.392) Jics 3
G s Audll sy (alidl) o A< e Adle Addeal) oda ciply g Baalg Baa gy Juad) iy
it o Gipaall 4004 3 ) sl Cinda ) jads Jlal) () AUS () oY (zlea) G pad)
LA el g JaNa Hlliially daa jall il g gall
A ) 4 G jlaall zleal) axe ) glaaid) (a s (SPSS) @il e 1aaie ) g (i (16) by Jsaadly
2015 alad G uaal) gladi) 2o g zladil gad (16) a8 Jsi>

Y (pred) L Ll a8l Jall Gl As s i jlaall
1 0.413 115 Jib

1 0.975 17 ALy
1 0.799 73 kel 1
1 0.841 66 Jheddl
1 0.960 29 i)
1 0.955 32 Ay

SPSS gl ) bl Calyd) Al ; jaall

o (o) Ll el ) OSay (A B i) dijuaal o) ) @l s (16) Jsead) O
¢ (0,5) (o aS) 7] (pred) [V L.\..\ld‘ hlﬁ‘ oY &3‘9 ¢ (-ﬂﬁ\ﬂ cdadiall (Jladdl ceM\ BIL cAlaidyy )
s dipaal) 13 zladil gad (e JIBy Laa ¢ (0.5) Ge JB) Cipgdd Al o) Badl Bk i pan b Ll
Gy S Al G paal) (2 gl 13 e i aia) oY Allall AdSLiia dgllaa g Asliag) Cpaeen
L oY) (e oI Aalady JAuil) o
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[ SSSaw {11
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LS 13gd Adlal) Bedlall ad ) g dpudlial) <l ARl 35S e Db cLaddy) 138 &igas

SR (e ddaial) 9 3 fintiall i jlaall cISEn Ml 4GNS JBY) el Bale ) Jilug aa] zlaady) oy -2
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The Importance of Banking Merger To Promote Iraqi Banks Faltering and Slow
Using The Logistic Regression Model
Abstract

The research examined with the importance banking merger to address the
situation of Troubled banks in Iraq, Through The use of Logistic Regression
Model. . The study attempted to present a conceptual aspect of banking merger
and logistic regression, as well as the applied aspect which includes a sample
consisting of six private Iraqi banks, and the hypothesis of the study is that the
promotion of mergers among banks has positive impacts on improving the
efficiency of performance of troubled banks, which contributes to the increase of
banking services, raise of their financial indicators and the high liquidity and
profits of the new banking entity as it is a way to overcome the prevailing
banking crises.

The main objectives of the study were to identify the financial indicators
that can be used to identify troubled banks eligible for merger, as well as to
identify troubled banks that can be merged according to their financial
indicators using the bilateral logistic regression.

The study concluded with a set of conclusions. Merger is one of the least
expensive means of restructuring to address the problem of troubled and weak
banks by merging those banks into other strong banks or with each other to
form a stronger and more efficient banking entity.

The study reached a set of recommendations, most notably:

1- The issuance of a law for the merger of banking in Iraq due to the absence of
the provisions of the law of banks in reference to this subject to determine their
frameworks and means.

2- The formation of higher committee by the central bank of Iraq to address the
situation of troubled banks and supervision of the process of merger between
these banks.

Key wards: Banking Merger, The Logistic Regression Model
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