Building the optimal portfolio for stock using multi-objective genetic algorithm -
comparative analytical research in the Iraqi stock market
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Aadaal) ciligSa o)) Jg) ) DAl dodaati Ada pa a Lo o8 451 ) ) Al gA) B aaY) Ada yal) 038 i
Lala¥) A Jlaiad A (e Ldaall) Agles fagd Ua g A gdie JS0 W L) a8 A (@ laiiu)
A o A5 da ) sAl) Ciagl) Ay i3S G 3 A 9« (Diaz-Gomez & Hougen,2007:3)
Lalay) Ay w8 ¢ (SAMUEL,2014:38) (dadaal) cilagaga o) 3sl) asmsagsS JS #10Y Guliba
(b uha) aSatiall g A gall ANl 03¢ (a2 e g0 9 S Asalia) Sl Al g Ciagl) Ay gy (ulas
O 13 Lagd 8080 g dala¥) Ao Jleaiad (o g2l ¢ (COX,2005:348) 4 sl dza ) A
uaal) s AN 5 chagh Ay e el Lalal) A ¢ (Karova,2005:4) ¥ ol laa ageiga Sl
Aliad Baal) (dlle dala) dad dliai A1) e goa ga g Sl) Joladld 4809l dpa ) sad) 5159 Qulead)
9 Lalay) A G Gld el Addaally ja¥) gl ik 5, S Adee B Jeriad! e dua b
JiaY Jall Jid dalay) A dad o) ol Aoy ABbaal) 3jhlia Agxig ddlall anid
. (sefiane & Benbouziane,2012:8)
(create new populations) 3yl ciladiaal) 3 o
selection JLaaY) (¥f)

ALY Cpe da adiae JSA Bale) Ay Al aaiaall e A8 Baad ) LAY Adee e
Lad o aldie ¥l yoal) JSaial aainall Craa AilSa Jing e palld tal) Jolal) ) Jgeasll mlea)
(Yadav & Sohal,2017:175-177; Al aaisall ada el da b ooyl Al 9 Lalial)
Melanie,1996:124-128 ;Kanber & Jacobson,2015 :34-35 ;Kumar et al,2010:367;
Anand et al,2015:8; Sharma et al,2014:1-2)
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( Roulette Wheel) 3,154l ddaall (1)

(stochastic 4l gdal) dilaally o Ay JLdY) Llee A ) & 48 oy a3
LAY Guluds & jlaal) Jaaied Eua (fitness proportionate) dsabaY) cwliy o) sampling)
Lud b (fitness) dslal) Aad olo sV 31 Jatial b 51 5 gadadll a3 3N
G 38 S (e 5 3a panadin 4l g 5 sl) Alpall Cia LuSY) 5 3ad 2l Gansdi oY) dalay)
s 483 008 g g (4) JSAN) g, AN 130 Ladan a3 L) Apadal) dpedl e Adaal)

aall o
—

Aaall e mA 8B 8C =D mE oF

Blgall daall (4) Jsd
Source: Razali, Noraini Mohd & Geraghty, John(2011),Genetic alogorithm performance
with different selection strategies in solving TSP , Proceedings of the World Congress on
Engineering 2011 Vol Il,p.4
(Rank Selection ) 45 4 48 )k (2)
Aaal) 48yt bl ilad) o 45800 oda liSS 3 (Baker ,1985) (r A%kl oda < yB)
Lala¥) ded o alaie¥L ¥ ) aaiaall 3181 58 o (5)JSally i ga LaS g 481 oda Jandi ¢ 5 ) gl
AN Qa3 ¢ AN g o L) AdLaial ) L o JLARN aliw a g gag S JSB AN o LG
Aalhaad) Aadl) cpe Yo Ag)l) o aaiad 38 oY dadgiadl Aedlld Lala¥) dadl g adisall (e
(1- ¢ dualaa¥) 4 (B 8ab3l) el e 3891 Qi3 e il JLAA) A8k Jaris 31 ¢ daliadl
(N) & i JeY) g (1) A liasw paiaal) & Lad JoY1 3 a6 4e 5 N)

W Tagmgag S
W Opguigag S
W Vo guigay S

Vagusay S

hﬁ | “['VALU 3]

W fagmgag S

W Yosmsey S

4 Akt Ald) Jiadl) (5) Jsd
Source: Sharma, Anshul & Mehta, Anuj(2013), Review Paper of Various Selection
Methods in Genetic Algorithm, International Journal of Advanced Research in
Computer Science and Software Engineering, Volume 3, Issue 7,p.1478 .

Journal of Economics and 53 Vol.25 No.113 2019
Administrative Sciences



d2c7n dyilygll dnjjlgall dlneiwly paunlll  nlinll Ghaanll Ly
titlloll &ilyglll célyell g cnd dyléin cnlalaifing - whalll

(tournament ) 3! ) 48y )k (3)

¢ LGRS g Lgtbaboad dtad) dga I AN Gana LAY dlas A Ylariad SSY) o4 4E) oda i
Al A QB o (a9 S i (Ll pde 3BT (e () LSRN A (6) SN (e el LSy
A g FEN g4 fieaw Llle dalal Aad o Juany 98 10 AY) L agia aa) gl ¢ guadliy | g 54
(tournament size) 3kl anay 31 laal) A 21 39 20 ) Ly g Al ghall paal) adiaal) A Adsas
oﬁgiﬁwiawﬁ\mc(ﬁﬁ&d\‘gﬁhj\gﬁ*w» A3 G Gl G Bale Bl (5425
£ 58 ol Bdan g8 8) jlal) qualy ) 3Y) arand 4 gludia dua B daw Lgd) A3

e0 -
09
3 jlall 48y ) (6) JSi

Source: Razali, Noraini Mohd & Geraghty, John(2011),Genetic alogorithm performance
with different selection strategies in solving TSP , Proceedings of the World Congress on
Engineering 2011 Vol 11,p.3

i Lo
dalal

(Crossover) adatiil) (Ll

al ( ag jlafiiuy) ddadaal) Gl Sa O1JY)) Sila g ga g Sl 45 g<al) il sls sl pdalanlf il
aoliil) Al o) ) ol oS (e g £ L) Al Alanl) paiaadi 1388 9 s o g g0 908 AN Gl Rs Cr s
Ga damd A gl Balall ety Aleal) o3d and g ¢« (Melanie,1996:5) saad) cila geiga g SY G
il gou g 9 SN gad AgilSal a9 LYY da) ) ally o geaga g S S (o g ga g sSlT) B3 ghal) J glal)
ilal) 4 jlafiiny) ddadaall Aaa) cLSU ) gdiadl SLEAY) DA (e dalaal) a3 ale JSdu g Cpgal (e JSY
s Ny« (Kramer,2017:12) sgitagmsa s G Jadal) alilas o) al a3 ey (3oklaalg
;Baluja & ;Kendall & Burke,2014:101-103) ablill @ dletiowall clisl) (asd
: (Umbarkar & Sheth,2015:1083-1084 Caruana,1995:3
( One-point crossover) 34 iiall dadil) g3 adaliil) (1)

O Al Cpall sl 33 jdial) 4l Adak die Jaad AN g Adnpeud) adalBil) S (e Baa)g gl

dglee EijaaY cpall g LHal @@QUJJY’&JAGM\GN&E@\M& Ol gl pan Al LeIMA
s abalill) Llee ol g ¢ (=0 to N-1) ablls Akl o) Al gde JSdn 5 LA AL G ey g adalidl)
2 (7) JSAly pdisa LaS g () gdie JSdiy W i ad (Al Adaddl
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DR e ]
]|{} ]|]|l|]| |]|I}l|l}|]|l} 0|
L) Cila gas 509 S L) Cila g a5 S

3 jdial) ddadil) g3 adalll (7) JSA)
Source: Sastry, Kumara & Goldberg, David & Kendall, Graham (2005), Search
Methodologies: Introductory Tutorials in Optimization and Decision ,1% ed. ,
springer,new York , p.101 .
SRR A 4d) e Lagd Lgiila 48y phal) o 4LiS 9 ¢ (TwO Point Crossover ) (uikdi aie akaldil) (2)
JSGl g ga LaS g Cpihalil) (il (i oS e go ga g SI) il glaal o5 adallill) dlas g () g S8yl ik

:(8)
acbalal) ddass alaiiall aLalill
oloflof1]0o]o olo|1|[1]1]o0
tlo ] o || 1lofolrfo]:
LY Gl g 505 S sl¥) Sla gusgag S

(ki die @) g il (8) Jsdd)
Source: Sastry, Kumara & Goldberg, David & Kendall, Graham (2005), Search
Methodologies: Introductory Tutorials in Optimization and Decision ,1% ed. ,
springer,new York , p.101 .
(UNIFORM CROSSOVER ) aliiiall adalil) (3)
O gy LaS g ARl oda a gl g cpall glI DS (Dits) &1 Om pandl (B AUSTNY AGEI) oda g
Hede Ada ae LA pe Jedl) 85 B0 (S o) Gladal £13aY) G JALEl) 3di (9) Jsdl)
GsSia dagiilly 7 gl Al cpally JLEA) oy alitial) adlBill JMA (a9 ¢ [1-0] e dadd dlliag (U) pliiia
On (o) Alasa 35 5 ¢ aliile JSiy Cpall o) (e Lan a3 g cilisad) (e (1) 2 LY (e Galead Sl
il pdad) REal) dael) o aatad gd AU ) Jg¥) Q) (e LgSliay Al cliad) daasaw s UY)
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ck\.ﬁﬂ\ dads ) CL’M‘
0 0 0 1 0 0 1 0 0 1 0 1
1 0 1 1 1 1 0 0 1 1 1 0
alaiial) adal@il) (9) Jeiull

Source: Sastry, Kumara & Goldberg, David & Kendall, Graham (2005), Search
Methodologies: Introductory Tutorials in Optimization and Decision ,1% ed. ,
springer,new York , p.101 . )
(mutation) 481 3 ikl (L)
e ) A0 A5 B dpcias) g dagea 8 ghad Wany 45 511 3 il dilany oL wie (fialyll judy La LIS
e g ey pglad 4y lafiu) dbiaall Jlae A Galall Badl La 13 5 duil e Ailes Lgd oSt A5 )60
O S aghag Whlaa) B dgigdall saie) N Adpgl Sudkl Bghd LN Jsayl
88 &) ¢« (YANG,2006) « (Lai et al,2006) « (MAGOC,2009) « (Kuo & Hong,2013)
¥ 3kl (oS! puaua 9gd AblA g dasaua il gy Al ( Jeay 3B dual) ogy B ikl Eilaa 48y
dagii & 3 dkl) oY Adlld 5 Lgllantid) (e ciaglly badi 5 dslas (g8 By o) (B g ARy sk Ay iaas
Aalal) cl yail) Gy Juallig ¢ aliiia JSy Ao Jga & Gl il ) o350 Baaa Ay gan LpibiasS COle L
cliall s g 3kl Ldae (e o2 alb ¢ (Loewe & Hill,2010:1154) b o A pde Jiy
alglil Al aluwldll Ao dald) ade) dde o (lim et al,2017:10) aaisall £ 55l a5y Juuill
D NS g el Aadaall B ghail) dasiLl) A8 gl 3 ydlal) ik
Oeal) Aad Jladiu) o 48kl oda Jaais : (Uniform mutation) eiiiall 450,40 5 8k (1)
COLAQL aa A8y ) oda Janiad 3 Loallg Ldal) dgaad) G Badae Aaiile 4l gde dad pa lidal)
(Sardou et al, 2015:102; Han, 2013: 93; Joseph & A4sssall slas¥ly 4ddal)
Ramadoss,2013:1015;Soni & Kumar,2014:4520)
(Flip Bit) 44k (2)
) daadla 2 0 (A1 1 00 91 () 0 Cse Ol Aad (uSay 48 phal) ol ) SLELYL Eald) a g8
1 (10) JSadl uida ga LaS g Alil) cilipad) aa JaBh aadiuds

[110110101] 1du [110110001] 1bayld

Ol dad Se
010101101 2 lay

[110100101] 2duil

Flip Bit &,k (10) Jsad
Source : Bansal , Jagdish Chand & Singh , Pramod Kumar & Pal , Nikhil R.

(2019), Evolutionary and Swarm Intelligence Algorithms, 1% ed. , springer , new
York, p. 66 .
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(Insert Mutation) 3 ikl z1,31 (3)

Ot LS A6¥) 5halld (Permutation encoding) (Al Sea sl ddy jhall oda Jarinds
G i el cliad) L) Jo¥) cpall Al JSay AGN cpad) JE AL AlD ey Ll gde JSAy
58 clial) B el o8 Liladd A8l cliall G i) o J38as L) A8, jal) o3 5 s Jladl Lgdadaa
¢ (Blau et al,2003:251) (11) JS&lh miage LaSy Addall cilinll dnj Lle oo 3 ke
:(Soni & Kumar,2014:2)

o 2] 3] af 5] e 7] 8] 9]

| af 2] s] 3] 4] e 7] 8] 9]

3dhll 71,0 les (11) Jedl
source: Alkafaween, Esraa Omar (2015), Novel Methods for Enhancing the
Performance of Genetic Algorithms, A thesis submitted to the College of
Graduate, Mu’tah University,p. 12 .
R | 50 itaint il e 3 19| J il il : Gl
ey il Lgdl V) pual g JSy aatlitl) Ly ) Ao sl gilad Jlasinad £ gadi (1 a8 1) Lo
JSA Lal A g8 Caagdl AN el Lgda ¢ Ad JiaY) Jadl a3l i gai¥) Aelua Llee (B hag )i
qullay @ld JS 5 A1 @l e Gilaa e @l i) Gand Joladl alag) Aau) 13S g Sl ) andiasl)
S BB o< zilai el L) Jeadll g Apalal) Cilaay) cild Baaiaall dga ) zilad o Gaua Al
¢ (197 :2009¢idall) 3 gall (o & fdiall glalall <3 pa cBgh) ) b GIAY) o ) dallaa
Wl QS s A 1) Jlaxtiaal ga Alld e aY) o)) W) L) Liall B a8l (pe ASES Lay g 313Y) 038 (Jiag
Ol i dad e oAby Ly Balgiad)  midl) el Cpwad e 5L
A O3 Gpend o Jand Al A0 5l) dga ) salk culial 3 « (Sadaf & Ghodrati, 2015:365)
138 g 3 plaldall 45a0 g dilad) andied do (uuSefin 3 el dBaall 0 9Sa 393 g JS alged dpad Jiad
9 Badia calal) Eaal o Jand gd ode) Ll JLEal) abal&lll ol 7 gl Ades DA G (Fia
Y Oaiba¥) (bagl) (el Chagy Alaiaall <l g gal duanadiall o)) 3 oW G 5 Siall A g Jal) cilles
Adagl) daa ) zagall 3 6adll g Ciaghl JI g gLl g (Sefiane & Benbouziane,2012:147) saiiua
: (Chiam et al, 2008:68) (Qu et al,2017:2) ¥ Jsddl
MIN B, = X, w.B......... (10)
MAX 1, = X1t WiTjuueennnn(11)
Subjectto XL, w, =1 w; = 0;
c O
Adadaalt 4nallail) 3 jlalial) yuaic dadl Jut&3l) 4)a ; MIN B
dBdaa) wile axdies A1y ; MAX T,
(0-1) (o 4ab 7 ) 5 s g (Mal) Alibaall lagaga 009 s W,
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ol | Gutinieed /(e |
il | el : g
pow (s g ¢ B g yiall GAaBY) Lgadl g e aSadi COISEL (e Adlall () pu) Glany Al
Llend 400 @) A o andlaie) g plausll (lary gl 3l GaliS ¢ (g AN 5 (3 s Clli 3
oda cul dgle g 4y Laiiuy) ddaall sl Jlaa A Baaaiadl Aaladl ullal Alaiud) Gga Jglaill
CAl ) Cidl ¢ Bamia il jal pilud agilaa g AN g L O paliieeall Ao Blla el ) A) gdiad)
b gl YY) clagtert AdlAe g yged) Bt (g lail) Jalii) (B gi€ A ghaial) Syl Aalild) JSLiiall
Glsad) B aliall ) B Jlaidl Jla B ACdal) B () adgial) G g cdadlall (31630 (31 Al (G
Las g 4iphlda 5 jlaiia) e Gn dasauall Aol Ao ddlall 31500 (312l (5o Lgia g Allall
A6l dza ) A0 Lgadis LAY g el Abdaal) pL dsadia il 9a) il g AilSal Glamaldly JAY) 0
Cald 4 S8 Ay agali L) Cuad) A g ¢ Caal) AlSdial Ml e A e s a La Ao sl g ¢ CilaaY) Bamia
3 g88al) all) DS ellad AN gl aY) g &l ghdd) (pa Ball e e Addaa plid Baa o 20 aills
Al i S 550 Aallaa g o) dgeall) ARy play Jialal) g (s ol gl (389 g g2
Gadl A8 Gl 3 ¢ aal gl pdisall zigad Ghg (R;)ha dlall Jira g (B,) dalna oy pa¥) (3l a8
Aadaal) phal Cppeand ) 2985 ol Lgild (e CiIARY) Basatia 450 gl Aa ) oAl 310 il g Allesa Al
) g i) (e chagd) (i8al g
2an () Jledd e 4B gus gl L slaly Al AflCiial daali Jola (o iad) dilas g g g
s Adb (VG L gaaa @) ) dry Bamadial) Abualiay i) dbasd) 4sa gay
3 oklaall g dilal) G Aasaia Uil Juabl (3825 aga) B laiiudd tia dBadaa sl oSay Jac
Jaald g8 laliall gl andlaniadd A 43 oa lal) (310U (81l (3 g (A O paiasal) CBlpuall il
Jad 9§« Calaay) sasmia ) o) dsa ) sA) Jlarialy ASiiall ddadaall £a) Cpwad g dad giall Lgile)
il 5 o SAN Lpnils B Gl AChal ) gadall e 3l AW c bl e AaY)
p ol i 1) Jabadtl) oo A ) 268 ) aY) Wl Gad
Gl Gsw A Aadall agud) i B Laiindl Gaileds b klaall g dild) Clgiue Al

?@Ld‘ébjm
Gow B it e dddaa pliy poe BoklAkl g dladl G dAasauall Aabual) (38a5 oSay JA
¢ Adlal) 5,900 (5 )

Eigay 9 slaal) lia Cp aand Baina daS 513 Lgdaa oo CiIARY Badntia 430 oY) Aa )l A1) aged Ja &
¢ Aadlal) (390U (3) ) G B il dlddaall £13) (5 gia g A Clilaal)
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(PO R TEV-Y oy P
lgia Bae IS (e Al e G JB B e Addaa sy Lles o AlalSia d3a )68 i ]
Goad) L & Aadlall & Cagall 138 g 43 glaial) dladl) S Jal) Apagaaa g 7 gudagll ade g Al gidal)
08° Uil A La )l Gty Laa daalical) il pal) L& B ) 80uY) Gl Alla (el AN g 43l

. el ial) ApalaBY) Apaiil) (gadad LIS 3 ek 8 Adlal) (§ ged)

(sg.u‘il.a Jl.aﬁlu‘i\ adas gl Ol 9 lilad) c\y.a\g P Z\AJI:.A Qgﬂ o AlalSia B yga ﬁﬁ.z
Aqind ABddaal) JaSES Agleny Al o palienal) doloy Loy CilaaY) Sadaia 450 56l 4l a0 Jleniaily
L\ A8 yal) Alad) (ASY) g Adaaal) plid aaliaal) aail) (o Tasmy clibal) (e 3 gana a8 o

o Bvel) g i) 3 gal Jlantiad ) gl A Baticual) Bp g8Sl) Bllaall (i (o Liadl Adadaall yaai 3
o Bl g allad) G Aasaa Al Juadl (8a0 ey Sl gl o JhaY) aadl e Lgl B ¢ gua
il gl e lafiiud Bp i) ABiaal) (e Ao jall agudl s glaall ()3 9Y) Gasadd Bale) (bl
LD B CalaaY) Basatia A8 gl A )l )

il | g e Gl

(B Caaand Al Aal) GuSad g ealad) dgagl 138 phali e (9 ale iy () S5 Al Sl
A & el (gl

A uba) (8 Lay 9 daseal) qmpail) i gad Gl i A (e (o pallicaal) ala) e Alidaa gl ]
A lgha bl A U A go amy 8EIwe Ay B agilg i Ggoalical]l Qe
LA ) Ay jlali)

4 b pa Jalaill 48) o) Al Cpaa Aadlall 3000 JBa & ALY alaiaWl e al il g3) o gladl) 2
Gl Cpa yaad) dpanl M) Adlall B 1Y) Jia B Cpmanadial) slidl) Cill ge Db ¢ Lial) Aadaal) pUiy
i) g Jalaill cpfiald) (e Lglbatiad 165 (e (Gl g A Al g dilaal) g dpadl)
,ﬂ‘w\bwgﬁ\wéﬁ#‘

s Ad gy Loy 9 guilill) i dplae (ppeand Ll G A8 80 g Aan LaS & g0l Sl JANaa (0 5.3
ALl B0 7 g ey ale S8 Lgda pLEN) gl < gaY)

S8 Al G g gal) Al 3 g Lial) dadaal) sl e pa Jalaill Sapan 4 Aad) ) 438y 4
Lol Ol Wie puy AN g gl ) g paiial) o AN CilaY) g dddaal) WA (ha
L ElaY) Basmiae 480 )¢l A il AN o slaie Wl e Addda Uy 4] apals oo Slad

Journal of Economics and 59 Vol.25 No.113 2019
Administrative Sciences



d2c7n dyilygll dnjjlgall dlneiwly paunlll  nlinll Ghaanll Ly
titlloll &ilyglll célyell g cnd dyléin cnlalaifing - whalll

(ool | ALaaLY sbint dutd ) )10 : Gl y
M}\M\ e@.u‘)“ u—e:\r_w _)1.)3';\ : ‘;JY‘M}‘)AM

|

) gail) 48y Hla Jlaainly 33 gadall ULl (g ga

|

Glild) Ga.).\laﬂ\ @Jﬂ\ BeEN

|

Lol @)Sﬂ\ CJ}A.} Jlaainly 3¢ &K1 ddasaal) oy
CalaaY) sadetie A4 ) oll daa ) ) el Jlaxinls 3¢ aSI ddassall o) § gl i
Lganii day Ladladll clay OJ&A d:\hi

v

il dlainall ool oY b peiunall DLl (il

(shial) Alidaal) £y da 351 54 (12) JS)
i el | ot | : i
A ghaial) syl Uaaie Adlad) (31,500 (§ad) (5 gme Al pal) adine a3al ¢ Al g uad) aaina ]
¢ Lgall JLdial) Bl Crada g Jghaill B paieall CilS pddly ddal) culiad 3 ¢ (2018-2006) e 558N g 40
g (et A0 milil o J gaall (150) 4Ll 5 culaaliiall 4L gha dia § Adedi Slalic ) Ade i Laa
. baainall 4asl) g Ailaal) <l g daads pa a9 (3 gal)
Al ) Gl e Alee ADIA Cilaa JaS medal) 138 Aais) ;B el ;e mgia 2
Cra iagd) (U dua Cpa ABld) il al) dde Cudadial Lay Lgailil 45 j8a 5 Aallad) Ao o) L) cila g
1t (Bdy 4l Adae culudld Ll clia g Al i) G 9 ciagd) 13a et il ga) g Al pal)
 AdBUL a5 Gl g padlddl) g Jadadl) (e ggeall
Ujlaal) o gud (B ((Adabialll & ) Ll gdadl o Adlaall ol daie) g 1 Adlaal) gl 3
DY) sl e o ghld pulaey 2aa Gl (33 gaalall) Apdand) Al g) dpa il
Al DA Lgagd Jglai i gi ase g Eiad) Lgdadi Al Ada 3l Baal) b CilS H&Y agud J gl aUSTH 1
a3 (e Bl
Al g 4 ) (BEYY il D A Lay ¢ Jalail) g Gulil) Gl Y 4 plhaal) cililbad) Jals 1 g3 2
Ll A Lgilds) ¢
Loy 5 ciloUall) dlli 1) dpaiial) cilS i) aguad JLOR) day CilS A8l Ldladl (3 gudd) cloUad Jga 3
G iy A Gl e G g Al @ Blal) e o il il et dilsa) JiS
. st Adadaal) gl
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shd| § Judeid| § bl | (9 & el | ol | el bl id i
L) 51,00 el (3em cig Bl dai :( Exponential Smoothing) =¥ sl 48y 1
138gs Jardly ) i) alal lile JS& Laa ¢ adlll Gl ¢)a8h s fga Alad dia) Judba Cada gl (Al
Bailal) il A 31 Juadlaal) JSES die 3 gldal) adl) 038 (g gl Apllea dlas pa¥) Gtk 3) ¢ Judls
Ales cijn . pll) odd il (a A1 o) gl ARk GBS g U (e g Alglaiall s pall
:(Mohamed et al,2014:8-11) S 9 < ghdll ¢pa s ye Aallaal)
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a4 el o falaie) Adddaal) crads 71,00 agead) dan ) oty 138 5 adall) aa Aed o Lla (Sl
. (Treynor) 4w
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(ool dlaidngal] dulgnl | ol ol 398 duiaalli 4
S Ca pd¥) o) Y1 tial) Alddaall (S5 Y S ) Ae gasnal Llall 3 ganl) (Jia¥) aadl) aa 8
JSy \gShiay Al B9 Al ol aadi (Say M Aiiaal) Crada 35254 IS (109 SR aiall Apudlly Al
S dgar) dliay (Treynor) oAl WBhgy (Gilw aguu (S (g gluadia JSy el agual) e (i Jasesy
) ailal) 5 g8 e} Apuadl) ST Lgaba) o N AN il gSall ) 0 gy 138 g GaSU) agd) (e
LA AN el g e Baldl s g (beta) Jalaa g (Sharpe) zised Wy
Wi 35 (Mlaa) (B aga JS algsd Lo g Zi Mial) Adbaal) cligSa o3 9) (4) Jsta

R — R, 5. :
Wi zi ci L ; A4S ) &
i5; o

0.06210 0.346436 82.36265984 |  0.004207 Ny dipan | 1
0.07784 0.434246 78.35994036 |  0.005543 el 5 s Sl JA 3y 2
0.02278 0.127092 40.19293583 |  0.003164 Alall Lafiiasl aligll 3
0.08809 0.491388 38.48639084 | 0.012774 Jib i yaa 4
0.06420 0.358155 36.08499176 | 0.009931 Al g Al cile Lisal) 5
0.06625 0.369575 21.82326302 0.01695 A1) A G uaal) 6
0.06515 0.363429 | 15.26337571 0.023841 o) Uy A8 _al) 7
0.07517 0419312 | © 14.74613238 |  0.028474 il ) ga Ao lial Sl 8
0.11801 0.658336 g 10.45889655 |  0.063065 A9 i ) oS i uaa 9
0.05365 0.299281 g 6.05925427 |  0.049554 Glal¥) pad Jagal) | 10
0.06066 0.338378 | © 4.441379454 |  0.076529 Al il dipadl | 11
0.12680 0.707382 2.877557595 |  0.247532 alad) Rl el | 12
0.02939 0.163973 2791334624 |  0.059164 Ay gad |13
0.05253 0.29305 2732425192 |  0.108033 A ) @l Ll By genal) | 14
0.01888 0.105346 1.691044131 | 0.063035 dpabid) @ Ll Al | 15
0.01842 0.102729 1.2685509 | 0.082267 A clyg ydall S8 | 16
0.00008 0.000434 0.301307176 | 0.001541 Al ) dipas |17

Aladaall il gSa daal day AUl Ads jal) & palienal) LgStiag Al B g AN laka ao ) gl dules M g
pladl JAIM L0l AS )l agew duas (10 OIS 0139 181 G (4) Jgaadl B il o DA (e g all
Gag g (e Apallail) 5 oklAal aa Jalaill o A a) oda 3,8 e il 13 g (0.707) el dadhy
dagday o)y pdalll aa Jo (Treynor) 4 Godil 13 5 AS Al odd aguw &l 9o (i Cubll Qalddd)
S G paa Jam (s B ¢ A g e il el CligSa e AS Al oda i Jlad)
oo Agiia yiad S Hal) 028 Ylaa) ¢ (0.001) oy daghy Jlaiicadld duanadiall 55 Al Ao JB) (A1 l)
Culy g, g A pall Apaldail) 3 jlaliiall g il gadl odd Ll aa Jalail) g Wil g 301 A S il Ay
DAL e o lliely paliiuall Aol g 5 ) gua adll Al Algdl) A ) Aadaall ¢ 9% JS algd Alliia
YA e giay Y 5 pafilcal) JETAga g (a 35a IS Apar) (8 Al g @l s cullay 13 g jlafia)
¢ ABidaal) e 352 el (g O Bk 48 JaY) el B L) BLEY) s (Allg (W) Aad s
plgsl (A2 o G (A ¢ (0.00008) il dagiy (B jadl JLaliad) i pas quual (s alged B 1S D)
+(0.127) 5 dagly alad) S8 40U AS i duas (e B A
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ool | aladall  pdalao 9 dibs el .S
Bobliad) g adlall jlake yaad & Adddaal) el Lles <l ghd Cpaia § A dagall § ghadld) duai
Jon daudal g il agalli cpa aB ) Al A ala) daual g B gua slas) (o il Gll) g ddadaall 4aB gial)
Bobliall jlahe g Addiaal) dle laa) aad callaly 13gh Ao o Bl Addaal) el dles (e gl
& (0.096) &L Akdaal) ile by gy (5) Jaad BUA (e g dilal) (e Bl 13gy Adagi sal) Agalladl
 Aadaal) (5 g%a G al) Adabial) () jadiy 138 5 (0.007) B kldall o G
el Addaal) 3 jlalda g il (5) Jgandl

(otial) Aadaal) agl 3 i oAial) Aibaal) agul 2ile S i) gl &
w; = 5 £ wi * R, By wi

0.00012482 0.0020100 0.0121439 | 0.1955489 | 0.06210 Iy digas | 1
0.00001674 0.0002150 0.0036467 | 0.0468474 | 0.07784 izl sl Jal sy | 2
0.00000508 0.0002230 0.0008877 | 0.0389630 | 0.02278 Al il aligh | 3
0.00015415 0.0017500 0.0085752 | 0.0973512 | 0.08809 Sihdiyas | 4
0.00017649 0.0027490 0.0082948 | 0.1291976 | 0.06420 LSaadlll g 4 ) cleliall | 5
0.00041022 0.0061920 0.0109397 | 0.1651296 | 0.06625 Al Y dijadl | 6
0.00015003 0.0023030 0.0042445 | 0.0651516 | 0.06515 o9 g A8 2 | 7
0.00055773 0.0074200 0.0104792 | 0.1394163 | 0.07517 il Mg delial M8y | 8
0.00063762 0.0054030 0.0102092 | 0.0865094 | 0.11801 Aot Gy S dipas | 9
0.00023503 0.0043810 0.0030336 | 0.0565456 | 0.05365 Gl il Juasal) | 10
0.00149483 0.0246440 0.0084588 | 0.1394534 | 0.06066 B il G padl | 11
0.00222478 0.0175450 0.0102060 | 0.0804867 | 0.12680 pladl Jaill 4l | 12
0.00013148 0.0044730 0.0012488 | 0.0424856 | 0.02939 Aty gab | 13
0.00029018 0.0055240 0.0023689 | 0.0450939 | 0.05253 4 jaad) < jlaiiadl B ) garall | 14
0.00006377 0.0033770 0.0006744 | 0.0357107 | 0.01888 Laludl o juiiudd 4kl | 15
0.00014509 0.0078790 0.0007365 | 0.0399949 | 0.01842 A5 clgpdall 05y | 16
0.00000001 0.0000840 0.0000023 | 0.0300253 | 0.00008 Al adl L) Gipas | 17
0.006818058 | dkdaal) 5 ki | 0.096150227 ddadaal) aile A g gasaal

ol 3 Wit 5 i) \§ G il (ool i | 50 ity ki 0| e 3 31 ) G - il
olial) Addaal) £13) Cpand Cidgs (o guadl) 138 A Cilaay) Sasaia 430 56l daa ) A Culaniiad
AW BdaT B sy Ly B e Gl Al aga) ddlaae ciligSa o) jg) pamadd diel P e
ria ¢ ¥ AR B Ll ¢ ) S a1 pamadi Bale) Llas ) 3 3 phalial) g ailadl Ul B jaliicaal)
PA (e Fial 13 g 5klAal (adds g dllaall Ale B3 age Lay Adma clagagal o) @)y
Bale) o da Al Jaxi &) ¢ (k) g adalil) g LaNY) GO ) 436 6l Asa )l A1 cililes
e Jaxi Al g )39 o (e AR 65 Juad) L) A Jual o2 aad) ) Basia <l pal ESEN cililaad) o8
Wity o) Aadaall il gSa anas & Jg¥) £ gl Al 5 pafiieeall Ao G Adlie Juad) s
A 5 (5) o) (A Ao ga laS g Lgale CilaAY) Basmtia 450 ) g da ) i) ililes LATH (10 31 40 g¥)
Jalse (N g sl Judatl) (e (s gleeal) 138 Mo tial) Aadaal) el Alead Al cila Al Siay
Ghy Ao 9 el Adaad) ol gl Ao Aadlaal) cildes qualin 3 ¢ Adua¥) clibydl (38 5 Aallaall Ades
s A1 < ghadl)
) e ) B phlaally AN g Aaddind ) e oM g alally ABlatal) L g¥) Clagd) Al oy ]
deali AN 5 Al Al AN cliles Lagale (o Cpdll s LY Cpdagh cpila Jiay ) LgLlls
:(Matlab) ) gali n & Ciagl) 4dla 48 4 lant
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chagll (3 kil g ailadl) £LOU A gSal) cila gou ga g oSl 3 9Y) 038 (8 il oy 9 2 I 59Y) iy a3 L
Cilagaga (G109 o3 2 gi Ades Gaual a CalAAY) Badaia AL o) Aa )l 9Ad) 4SS Jlarinid (ya
&GJMJ‘M\SJE&JJJLGOUJ\@éﬂAM&A@ gﬁ)’lﬁh\guﬂd\w\
dipally 5 (1-0 ) 2l Gad Sl gde JSy 0¥ iy ad (Matlab) gl & 48y JiS) il
|
w =rand (2, 17);
) o (17) aB0N 9 3 kliall g ailal) AN Lgi o 48 pal) g cisgl) Jlg2 23e ) (2) Al pdu )
(otiall Adadaall 45 gal) culs Hall agu) e
S Gt Al g tial) Aadaal) dile audied ) awd AN 9 (MAX) 855 (e ciagd) dla (i s o
z(1) = 0.1955489 * w(1) + 0.0468474 * w(2) + 0.0389630 * w(3) + 0.0973512 * w(4)
+ 0.1291976 * w(5)+ 0.1651296 * w(6)+ 0.0651516 * w(7)+ 0.1394163 * w(8)+
0.0865094 * w(9)+ 0.0565456 * w(10)+ 0.1394534 * w(11) + 0.0804867 * w(12) +
0.0424856 * w(13) + 0.0450939 * w(14) + 0.0357107 * w(15) + 0.0399949 * w(16) +
0.0300253 * w(17) ;
Ll ¢ (16) Jsadl B Lgah) Lial) g Liall ddadaal) DA (pa dllatial) 23 gal) Ao jial) adl) Jiad 3)
3«(1-0) el Gana ) gdie Sy snand (g s s g Addaall JAN 252 gall Gy A adid (W)
Jla g g 9 K1) 038 iz dallasa yue il gad) 03gd 0 5 g¥) Cmeund (48 A0 o Adidh g ()8 el o Iy
S i A g MIN g i (e cingdl s
z(2) = - (0.0020100 * w(1) + 0.0002150 * w(2) + 0.0002230 * w(3)+ 0.0017500 *
w(4)+ 0.0027490 * w(5)+ 0.0061920 * w(6) + 0.0023030 * w(7)+ 0.0074200 * w(8)+
0.0054030 * w(9)+ 0.0043810 * w(10)+ 0.0246440 * w(11) + 0.0175450 * w(12) +
0.0044730 * w(13) + 0.0055240 * w(14) + 0.0033770 * w(15)+ 0.0078790 * w(16) +
0.0000840 * w (17));
Q38 ) (W) ssdia O (B () Salaas Lis B pmall g ddacial) 3 laliial) A jaall addll Jiad 3)
(Sl gmga g Sl G159V G Ao 418l da ol pdd) Ay quali 4le 5 Aidaal) JAN 252 gal)
§ ¢ ABddaal) dilad L 3 jlaliall A4 g5 Juadl ()59 o Jgand) Lles A gl g) nay ¢ B klakll sdgd
L SR AN ) Alad) B LN judd
s VS Zagalll Ciy o3 2
Min function z = portfolio (w) = ZiZ, w.5;
Max function z = portfolio (w) = 22, w; R,
Subjected to:

w,tw, +tw, tw, +tw,+tw, tw, tw, tw,+w, +tw, t+tw, +tw,+w, +w, +

w,+w, =0

w,tw, +tw, tw, +tw,+tw, tw, +tw,tw, tw, +tw, tw, +tw,+w, +w, +w,
+w,=1
0<w;=1i=1,...,N
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) al atiad 2

Cilid gl aali ¢ (toolbox) (ki oo Afidall (matlab) gebise @il gae PA e Badl
39294 JS 09 08 B (40 ¢ BoklAal) g ilal) Gy JieY) g 3al) A Go il 3 9Y) (e AdlRa
¢ OIJSY) o LglBatin § jlalda B g aile oY lag Al o8 4 Lad) Alewe A5 g i) Addad) (raua
JUA) dadaa (200) <élaaY) 3"'}‘:“ A 80 Asa Al Lghalg AN el 4 laiiuy) Bllaal) e &L
dajaun Uil Juab) ciiia A1) ddadasal) Al Bailadl ) 3 9¥) i g (6) Joadl 5 AiaS (40) Lia allaid)
lgiohlia g ddaall aile ¢
aal ¢ 30U e 3 laldall g dilad) A8 65 (6) Jgand)

0.040556 0.045466 7 0.000187 [ 1
0.036045 14 0.040488 8 0.037908 m
0.051066 15 0.094119 9 0.039591 |
0.040192 16 0.020742 10 0.149312 |71
0.02399 17 0.116845 11 0.184104 |

0.034337 12 0.045051 [0

(@8ad Al stial) dadaal) cligSa oy o Bmall g (6) Jyad uﬁ dajaal) 13N Cre Badl
u‘)j‘i\ clua Ll (e Y A ¢ Badmiall o 3¥) G e Bkl g dilal) (y Asiaia Alalia Juad)
e Ol Ylan) 9 ¢ i gl (e dand) paiucall ad5 gl AQNAal) cMSERY o3¢ W g 5 jhaliall g ailall
OISV Adl g (e Qi) Lgaaaly (& CilRY) Basmia A5 dga ) A o Aligiall ¢ 5B il gl
Al i) Saclal g daatia JadY) A ¢ 9Siar () 30Y) (e ALSES o) Adgiba Allocad dle 9 « AlaY)

L blaliall g ditad) (y JuadV
Basaal) ol 3 o lai | ial) Aadaal) il g€l 3 jhlAal) g dilad) il Bals) 3

LaS g 3 hliall g ailad) A8 g8 8 Gl j)afa Badl 450 56l da ) fi) s Aiadle DA (pa
Cualddil Jlalls (0.093595714) ) (0.096150227) (s dladl 85 3 (7) Jedadl pase
1Y) Basaia A5 ) ol Aua ) gA) 388 sy 138 9 (0.00642188) () (0.006818058) (e 5 _kaliall

adlall ) A8 gil) ik o (uSad) sdlg el dddaal) cligla o)yl A climadl) dlaa) o

3kl g

w, =, B, wi* R, -
0.00000038 0.0020100 0.00004  0.1955489 0.00019 Ay dipea
0.00000815 0.0002150 0.00178  0.0468474 0.03791 el g Gl b Jail sy [
0.00000883 0.0002230 0.00154  0.0389630 0.03959 () Lot aligll ER
0.00026130 0.0017500 0.01454  0.0973512 0.14931 b diyas [
0.00050610 0.0027490 0.02379  0.1291976 0.18410 L)y Apilant) cileliall [
0.00027896 0.0061920 0.00744  0.1651296 0.04505 Al Y il TR
0.00010471 0.0023030 0.00296  0.0651516 0.04547 osil U &8 2y A
0.00030042 0.0074200 0.00564  0.1394163 0.04049 il 3 ga dolial sy [T
0.00050853 0.0054030 0.00814  0.0865094 0.09412 o) (oS i waa [ER
0.00009087 0.0043810 0.00117  0.0565456 0.02074 Gy gaal Jagall R
0.00287953 0.0246440 0.01629  0.1394534 0.11685 Al gl dipaal) [IEER
0.00060245 0.0175450 0.00276  0.0804867 0.03434 plad) Jaill aly [T
0.00018141 0.0044730 0.00172  0.0424856 0.04056 Aay gad EEY
0.00019911 0.0055240 0.00163  0.0450939 0.03605 A ad) i el 3 jgaral) [T
0.00017245 0.0033770 0.00182  0.0357107 0.05107 Lalaall ol it Ak gl R
0.00031668 0.0078790 0.00161  0.0399949 0.04019 4 Ja0) iy pdall sty R
0.00000202 0.0000840 0.00072  0.0300253 0.02399 Al ) i s
0.00642188  Akadaall 5 hide 0.093595714  Akiaal) sie

Baall ¢yl 3 oY) 5 gl B 3 plalAal) g dilal) ilua Bale) (7) Jgaad)
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o] akadall ofal el :Gall y

Sall uSay Lay g ¢ Lial) ddadaall pliy B deadial) Lpash) g (5 93 Maad (Al
S8y Alaie ) JB B Lial) ddaal) ol dles ae Aladaal) JSUaal) cdgll culd B g i oY) oda dubiad)
e ualin d4de 5 alilnd) dii o 4uas g dban) ciladlaas 4y dulaa) ¢ 93 Al <l ga¥) o Jals
45056 Aa ) A0 5130 A gy Alaiaal) cilipmatill ilial) JUia) J8 ACdiial) Lial) Bilaal) o andil)
.8 Jeall @'AJALASJJ\M\J\ daaxia

3l sila) 3_hlial) sladl | 8_llaal aitad)
0.006422 0.093596 0.006818 | 0.09615 1 0.0692458
15
9.902982229 9.702209485 0.039246 eync

obial) Bdlaal) ¢1a) (ulsd (8) Jgaad)

CalaaY) Basmia 435 ol A )l A Jlariualy Lgsla) Cpunal) g Aabial) cilibd) ilidaa anidli gilis JNA e
Al 30 e ) gD Qlanianl e Agl o) cililyally Lial) Asiaal) Aliadl 2085 (Treynor) sdise s i
. (9.702) 5(9.902) M s Ao caly dashy dxd g¥) cilild) ddidaa o

il @ el | § il b ko | / Rl gul | el |

[ ESEI-{ b 7Y

Craa gand 5 Adilsa) (99 Jla SN Cpa dad) agead (BUE) o) o) il 3 g88al) a8l 365 1
cilbles pUalil dpii o R ade A die Lay g sl Llee ) & Lial) ddddaal) ciligSa
3 Agllal) (3 guall Al pie 5159 A Lipnw iy (680 a3l (e Adima el Sy A ag) o gl
il ol Jalatl) Clalaa (pa dgadl a8 Lol Lald) ddia gy ASULd adall a5 gl o i o))l
L) Baa A A8l dllal) (§ gaud)

)l (3 gm b Loy Adlal) (5 guad) (2 L) o 3505 A (A Lol 5 aguead) o) S 0 Lallhs 5.2
g ATDalli (s Aadl gal) Aaly g palicaal) A4Sy lad) g ol 9 &L ade qraal ¢ Alal) (3 90
Lllall (3 guall B Alg i Cida g5 day oY) dadiall galal 1) dal ) Adlan) g Ad A8) yal) 3 jlaliiall g dilal)
9‘-\‘6“0@0&3%&#‘*&-‘93&‘QMY‘LHA"EA&yLAQJSJLATM‘EMGu,\JPJ
Be 98S jlafiind) Jdlaa 3l gi Al G g (3 gaall Clily Aplada g 2SUN ade g (a gadd) A1 g alla ¢ o
de gana O O e jlalin) Aadaa ) gy 655 3 phalial) g diladl G Aasaual) Adaleall (§8a5 panal
L Jhal) ) gadan 8 CalaaY) Basatia A ) gl dua ) sAd) il i day AiSan B giS Jablaa

Al Gny alle g1 Griay 41 Allal) (315 9Y) (Fom (B alienal) 395 audind o) day 138y .3
SEN g ¢ il o) B atial) 138 (Balad dgng ¢ BpklAAl g dilad) Ao G dasauall
ALy jlai) Bilae W6 B Clagul Aaali 313) Lgduagy cilaaY) Basia A gl dsa )l Al Cidi gy
O JSY) Uamads bale) ¢ lgde G 55 Lag Al gl cliad) ¢ A gl ) dag o) £ (s ghna § gy CiliS
L Adlal) (31U (3 e (G A J oIl Aa aall g Cuad) Al Agalal) aga) (pe Aadaal) il gSa G
e Baal g JS el cilall Lgad) cuald ) day ) Bdlaal) (5 gisa o Sl Jalail) @il (pe Jaiey 5.4
A58l Aga ) A Jlaniaad day Lt plily T59a 5 ¢ Al g¥) clibnd) (e o Bp i< Adaally Sy
o el laiiuy) Bilaa sl A 1Y) oda dadla ) dlld S G i ¢ Ll B GalaaY) Bamia
Ga Al £ ad (o Sldad QR g ) &I pte (e YA 3939 Ja (B s Adlal) (315530 () Al (3 g
,@3)“\43@3&3&\&&3&@&5@\?&
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Gl Gow B ) agull Ll dbiaa el Ll sy I pgdg WD pdy Lt .5
oo A8l Aga ) AN 9 ¢ Adagd) Ao gl (g gisa o oas) Jalall @ gl Jlanien) any dallal) (3 90
sy b a5 ¢ Alal) Goaadl B lafiad) cililes B0 A Wil gh o ) G Ao gl je DA
@ Jalill 2 dlall Al dayh e gisaaly B S Jalad i) g ¢ il lafiiay) Blaa
Ll () gu) dalge g Jolail) cilolad £ gl g Lgad A jial) ag) daliia Aali cpa Allall (3) gus)
L Alal) (310U B adl (8 g Lgda 5 ¢ (B g Gl B o patial) GBS g ) jEIAY) aas Adla aa L) 3
Aadadl) ol 3ol oo Leda SIS ol ) zoa ghy o i Al Bila) eyl (uld @il cukdl 6
Guead) Jad g ¢ Alual) i) Adadaay 45 58 U3 B CalaaY) Badaia 450 6l Ana ) sad) il o8 aay sy
A C i) Ol pamadl Bale ) bl o cnd L) ) a gy Adddaall oda $13) (3o (g i Sl
. tia dddaa I 5 g8 a i) aa Lgm ) Jial Lasadl agud)

(41) wase Ay Alad) L) Bilaa (pe 33 3 gl CAIAY) Baswie 481 ) gl Aga )l sA) Craguul 88 7
$dile G dasauall Aatal) ddes Gpaald g Lgd LAY il Gl g1 o) e 268 Bale ) day Adddaa
CligSa puad ) dalall Al Lay g Lt 4 gSall a8l aga) (ubad do Gud 9 ddadaal) 3 hlia
Gaad g Adga (e Badae ay gil Cilaa) i) A PO (e Ll B cady AN Agalad) agad) (e Adaial)
SJJM‘DJJ‘JAHM‘;Q& éﬂgﬂiﬁ&\gﬁwh&lﬁwﬂeiﬁij\@J
O Q) B CalanY) Basaia A o) Aa )l gAd) Cida g5 day Alalaal) £10Y paicall Gpeadl) Lles il b
LA A

o il : i

Sl Gl i) aad g Al e g Johal il (B A jaal) GlSAN (e yaad) daal e Al ]
dli G Aaliall cila glaall Jpuali 3245 5 ¢ Gl AN Al gl cind o8 aly Laa Alygh ) ) EY)
«ﬂﬁ&uﬂﬂjsel-@mjdg.‘m‘hh&\%wﬁnw\uﬁ\mw\jﬁ@mﬁﬁuﬂ‘
e Wl GlSay AparY) e Syl dlli JO&i Y 3 4 laiin) ddbdaal) ol Lles 7 A CilS i)
Gl Ada A g ablud O S AN Cpe ad) Bl el jlaBal) 138 aa g (S Y 31 SLaBBY) (s gle
A L) claall gad o) 3N

Al J& g Jolaill cililas B ibiad (e Adalugll 380 0 Aadll L o o paliaal) dlalic) 5 g pa .2
DB Bae) ) Aaladl adhy Adlall (315600 81l e JAN agielan ClaBgi Gulud o Bdlaal)
A 313 (e ) pllan o 55 gl ABa Ble) e B9k g S) el Al Aali g4 gal) dagday
EMY) e ( paiinall A0 Ale g ¢ lafiiud) Ades A g) e olad) agld e 4 glal) il glaad) Sy
S (e pgdse paal g JLEAY) A a agd maall dpale @IS o Bdlaall JSAT Gual o
8 uhalial) 5 dilad) (s Aaauall Adaluall el agSi ) 3 salial)

i) Bilaa Uy Gl e dBLacial) dalal) Gil8a) &) 0l e Alall (Ggud) A S idall 1 Y 3
GV B g Allall (G, Glal Faw shise Aiiaa JSAS lae A el S pal) A mual
Gl pipe dibaa (el O 9 408 ¢ Waag 5 laliall (e lalay Lga DU g 20l gad) G La (2 Tl )
aal S e 4l Sasill s a Le UNA A 9 ¢ Ay pal) Rl cuily Sl gV A8 giial) el pad) dlly
e L i £ g A Al L) dddaa £ e Al ()00 (B ad) (§ g iipe Adddaa 1)
LGl (5 glua

GBI @Al @ o A ) (o dpalial) lild) Al (5 gual) (Ao Cpalll) S8 (ha 3 palicnal) da) jall 4
ta Calalaiall cilliia Ble) pa e A 3 ¢ Baghlall bl (pe Laed) 359 Ay alaia¥) g Al
O Ll g Adladl 300 Gladl Gom slaly sl& ) L G gren CrandlS) Gl La) agd (3 gl
10l 8 ak 13 g agliblae gl ) (O gra

disdi dles (B plhagll o (ppalicaal) alaie) o8y Waajsi Ak 5 clibnl) daglay alaia¥) ||
Le 98 g doseu) paiacall A aild 3 & AdlaS A BEY) Jland z 13 Lles praali ale g Bdlaal)
LB s A gl S jail) ¢ 98l agd Alal) (3190 (3lad) (39 A G alinal) pa ddde Gl

Journal of Economics and 72 Vol.25 No.113 2019
Administrative Sciences



d2c7n dyilygll dnjjlgall dlneiwly paunlll  nlinll Ghaanll Ly
titlloll &ilyglll célyell g cnd dyléin cnlalaifing - whalll

JS g Jagisall 3 hlaal) jlaka didal cplaladia Jolaill clelu Jigh (@A) g g &IN5 @Y
Jdols Jla

Ao jaall digual) ey ULl aa G slalaiy ¥ agd Gaasals¥) 0 (e (ealad) Giagd) Jlad) cilallaia 318 a0
Alaial g Al 33 Jaa clibl) Al raail Ja g pdd) pa Bl Ll 9 cladlaal) (pe dpdall el (o)) 9 ADIS
Aaplas by 0168 gy (A ALiAY) Guilad) elld 630 (o Gouad) o Gpadldll 438 Aile g (falyl)
. Aalial) dpalal) Gullead) dlaiely (§gual) £12) (5 inna @b ) (1 92y agd Cpfialall cu gl g iy i) Algas
o slangl) g (o alianall (e Ay Galalatiall g Aalall (315930 Ball G sm e Gaall) &) ) B 5
Glalual) (o Caval dsilas) g dsaS &) g4l BYSTIRE JSdy Ldlall (31 gmY) Gannay @A Al PN
Lélaal) ol dlee e gad¥lyg ABgila g daali Jola i o Lgi o 5 ddlal) (31 gl (A gy Jaladl)
P {1 S IRRT ) Ay L)

dailian¥l) g dpast) e g ey oy jaill Ay pa5 ) 99 (§ guadly (ipadldl) g plana gl JUB)

Allaxtind g 03855 541 & ) i) Aagads i e Clibd) dallaa dles A <l g2 Al adEiall jgall ) )
Goed) B Ay L) didaal) sl B

Ga G0 O ) el adiy Adlad) (513 (3l Gom A ) Crand A i S e Slaadd
sla g1l g Cpalalatiall

Glad) o (b A glaial) agual) Jlaad ABgha dpaial o g5 )88 axe 5 il 4l pdie ilhana kil G
G aind Aallaa 313 Wha gy Cliby 1388 aa Jalaill Luall (ahial) <l ga) g s Adlal) (31600
Ao Jill Adee Ciladia prual s ¢ plhaug ol (et | 308 £) g (Alall (G gud) B Cpalalaiall
O Aasaual) Aalal) fase dllly e oy paiiacall Ci) g8 alead) Ciudi gil) ) ol dagdes 4 jlaliicd)
Lalad) agudld 4 jlaiiany) Aadaall a ggda (pan B jhalial) g dilad)

Laa Baseie Cdludadly dlld (o Sl 9 89 Al (e dgaaa jlla gy JB (B Baall 4y laiiud) daghl) 7
3 OB B LAY pad (3T (el dgaS il g3l il il daples Gl o Aiae Ay 1) dsles Gty
emaid Ca1AAY) Basaia Aaua ) 5131 AS g La 138 g ¢ paliena JS (3 Ay g8 yal) 5 lalaal) g 52 gasal) 5 g )
Ao AabY) o e 9 A1 sl Aa ) ) sl Lgtia g 3 dn (Alal) (5 gel) I (B Jalaill quadd) 31N (A
Ao ey Adddacal) Ay JB (B 5 jllaal) g dilad) Baa aa Jalal)

A0 Al LS gleal) puali g o8 Cp paianal) CDplally (uleaal) p2e Jga ALY A8dal) (e a8 ) o 8
B (A O i) pa iVl g cdlualil) dl Culdl g o) Qlag Y Y O ) (el il
i3l Adaldl) a8 B 8 Baa g 4y jlaiind) dlae S8 Llee gual ddle g ¢ llall (3100 (3) o)
A die Clivaiuall (pe CLISEY) Gany e Ay Ala (39 2B g aa da Dliall g dddaal) el Jucial
L L) i) Qw\dzgéuﬂd\@ 27 s g ddadsa

sokall

sl g paill o) ) g daalad) ¢ 1 Jo ¢ dadiial) Adlall 309 ¢ (2010) a ) S tena ¢ 5 ) ]

Lo ¢ Oles

Al ¢ 96 dxad) ¢ (b ) Lkl Alaac J) gall Basaiall Audadd) Al ((2009) Adae AA ¢ Cidlad) 2

.31

Ao ) a slall A8 ad) Adaall ¢ el s Bdlaa sl Aasd) Cllad) ((2012) gy ala ¢ 532 .3

32 JlaaY) ¢ § alaall

@9 Bal) (G (b JLafiiu) Bilaa £Ux(2013) e dhuaac Jeland g anld daga ¢ adla 4

.70 22dl ¢ 19 Alaal) « a,.u\d‘ﬂ K %..\L«Aﬁy‘ @jw‘ 3.\9.4 co it} LAY Jaa M\ Q,.\.éﬁ : @LA.“

dagil) Ja) B Lal) dddaall L83 ¢ (2017) M derd 3a (Al g calall 18 paw <0 L5

C(111) 23 ¢ LBy g5 12y 43S dldaa ¢ 3 jhaliall A pall

6. abbas , eyad .i. & noori, ali abdul-elah (2009), high resolution direction-of-
arrival estimation using genetic algorithm, eng. &tech. journal, vol. 27, no.9 .

Journal of Economics and 73 Vol.25 No.113 2019
Administrative Sciences


https://www.iasj.net/iasj?func=issues&jId=173&uiLanguage=ar

d2c7n dyilygll dnjjlgall dlneiwly paunlll  nlinll Ghaanll Ly
titlloll &ilyglll célyell g cnd dyléin cnlalaifing - whalll

7. Alkafaween, Esraa Omar (2015), Novel Methods for Enhancing the
Performance of Genetic Algorithms, A thesis submitted to the College of
Graduate, Mu’tah University

8. anand, smit & afreen, nishat & yazdani, shama (2015), a novel and efficient
selection method in genetic algorithm, international journal of computer
applications, volume 129 — no.15 .

9. ang, clifford. s. (2015), analyzing financial data and implementing financial
models using r,1% ed. , springer international , switzerland.

10. aven, terje & vinnem, jan erik (2007), risk, reliability and societal safety:
proceedings of the european safety and reliability conference 2007 (esrel
2007),3" ed. , taylor & francis, inc. , bristol, pa, usa.

11. bajpai, pratibha & kumar , manoj (2008), genetic algorithm — an approach
to solve global optimization problems, indian journal of computer science and
engineering , vol. 1, no. 3.

12. baluja , shumeet & caruana, rich (1995), removing the genetics from the
standard genetic algorithm, cmu-cs-95-141 .

13. Bansal , Jagdish Chand & Singh , Pramod Kumar & Pal , Nikhil R. (2019),
Evolutionary and Swarm Intelligence Algorithms, 1% ed. , springer , new York ,
14. brusa ,francesca & ramadorai, tarun & verdelhan ,adrien (2015), the
international capm redux, said business school working paper.

15. chakrabarti , gagari & sen , chitrakalpa (2013), momentum trading on the
indian stock market, 1% ed. , springer , new york .

16. chiam, s. ¢c. & tan , k. ¢. & al mamum , a.(2008),evolutionary multi-
objective portfolio optimization in practical context , international journal of
automation and computing 05(1) .

17. chipperfield, andrew & fleming, peter & pohlheim, hartmut & fonseca,
carlos ( 1994), genetic algorithm toolbox for use with matlab .

18. cox, e : fuzzy modeling and genetic algorithms for data mining
exploration(2005), 1% edition, morgan kaufman, san Francisco .

19. cristofaro ,matteo (2016), cristofaro m. (2017), herbert simon’s bounded
rationality: its historical evolution in management and cross-fertilizing
contribution, journal of management history, 23(2), pp. 170-190 , journal of
management history .

20. diaz-gomez ,pedro a. & hougen , dean f. (2007), initial population for genetic
algorithms: a metric approach .

21. dubinskas, petras & urbsiené, laimuté (2017), investment portfolio
optimization by applying a genetic algorithm-based approach, online issn 2424-
6166, ekonomika, vol. 96 (2) .

22. eales , brain a.(1995), financial risk management, uk: mcgraw — hill book
company .

Journal of Economics and 74 Vol.25 No.113 2019
Administrative Sciences


https://dl.acm.org/author_page.cfm?id=81421602826&coll=DL&dl=ACM&trk=0
https://www.amazon.com/s/ref=dp_byline_sr_book_2?ie=UTF8&text=Jan+Erik+Vinnem&search-alias=books&field-author=Jan+Erik+Vinnem&sort=relevancerank

d2c7n dyilygll dnjjlgall dlneiwly paunlll  nlinll Ghaanll Ly
titlloll &ilyglll célyell g cnd dyléin cnlalaifing - whalll

23. elton, edwin j. & gruber, martin j. & brown , stephen & goetzmann, wiliam
(2010), modern portfolio theory and investment analysis, 8" ed. , john wiley &
sons, new york .

24. elton,edwin j. & gruber, martin & padberg, manfred(1978),simle rules for
optimal portfolio selection : the multi group case, journal of financial and
quantitative analysis ,v.12,issue 3

25. eun, cheol & resnick ,bruce g. (2004), international financial management,
3"ed. , mcgraw hill , new york .

26. evans, chris (2015), taxing capital gains: one step forwards or two steps
back?, journal of australian taxation.

27. ghodratia, hassan & zahirib , zahra (2014), a monte carlo simulation
technique to determine the optimal portfolio, management science letters,
homepage .

28. halicki, marcin & uphaus, andreas (2014), efficient frontier and
international portfolio’s diversification .

29. hotvedt, james e. & tedder ,philip I. (1978), systematic and unsystematic risk
of rates of return associated with selected forest products companies, southern
journal of agricultural economics.

30. jordan, bradford d. & miller ,thomas w.(2009), fundamentals of investments,
fifth edition, mcgraw-hill/irwin, new york .

31. joseph , niju p. & ramadoss , b. (2013), a genetic algorithm applying single
point crossover and uniform mutation to minimize uncertainty in production
cost , world applied sciences journal 23 (8).

32. kamil , anton abdulbasah (2003), portfolio analysis using single index model,
school of mathematical sciences , universiti sains malaysia .

33. kanber, burak & jacobson, lee (2015), genetic algorithms in java basics:
solve classical problems like the travelling salesman with ga,1* ed. , aprees , new
york .

34. khtan , ghassan adnan & al-salihi , viean abdul muhsin & mehdi,
mohamed saleh & mohammed, hussam abid ali (2014), comparison of genetic
algorithm and memetic algorithm for bicriteria permutation flowshop
scheduling problem, journal of kerbala university , vol. 12 no.3.

35. kierkegaard, kristian & lejon , carl & persson, jakob (2006), practical
application of modern portfolio theory, bachelor’s thesis within business
administration, urban o6sterlund .

36. kramer, o. (2017), genetic algorithm essentials, studies in computational ,
springer international publishing ag .

37. kumar, rakesh & narula, sudhir & kumar , rajesh(2013), a population
initialization method by memetic algorithm, international journal of advanced
research in computer science and software engineering , volume 3, issue 4

Journal of Economics and 75 Vol.25 No.113 2019
Administrative Sciences


https://www.researchgate.net/scientific-contributions/2108615479_Burak_Kanber
https://www.researchgate.net/scientific-contributions/2108612783_Lee_Jacobson

d2c7n dyilygll dnjjlgall dlneiwly paunlll  nlinll Ghaanll Ly
titlloll &ilyglll célyell g cnd dyléin cnlalaifing - whalll

38. lee , cheng-few & lee , alice c. & lee, john (2010), handbook of quantitative
finance and risk management, 1* ed. , library of congress, new york .

39. leviSauskait, kristina (2010), investment analysis and portfolio management,
thesis, vytautas magnus university .

40. maheshwari, yogesh (2008), investment management , 1% ed. , phi , new
delhi.

41. mcclelland, rob (2017), capital gains, tax policy center, urban institute &
brookings institution.

42. mehrara , mohsen & falahati , zabihallah & zahiri, nazi heydari (2014), the
relationship between systematic risk and stock returns in tehran stock exchange
using the capital asset pricing model (capm), international letters of social and
humanistic sciences online,issn: 2300-2697, vol. 21 .

43. melanie, mitchell (1996), an introduction to genetic algorithms, fifth edition
, massachusetts institute of technology, london, england .

44. mohamed ,tawfik a. & el gayar, neamat & atiya , amir f. & abdel-azim ,
hazem (2014), forward and backward forecasting ensembles for the estimation of
time series missing data , researchgate .

45. oh, kyong joo & kim , tae yoon & min, sungky (2005), using genetic
algorithm to support portfolio optimization for index fund management, elsevier
doi:10.1016 .

46. paul , sanjoy kumar (2011), determination of exponential smoothing
constant to minimize mean square error and mean absolute deviation , global
journal of research in engineering, volume 11 issue 3.

47. qu, b.y. & zhou , q. & xiao, j. m. & liang, j. J. & suganthan, p. n. (2017),
large-scale portfolio optimization using multiobjective evolutionary algorithms
and preselection methods, hindawi, mathematical problems in engineering .

48. Razali, Noraini Mohd & Geraghty, John(2011),Genetic alogorithm
performance with different selection strategies in solving TSP , Proceedings of
the World Congress on Engineering 2011 Vol Il,p.4

49. reilly,frank k. & brown, keith c. (2012), analysis of investment &
management of portfolios ,10™ ed. , south-western , canada .

50. rothlauf, franz (2006), representations for genetic and evolutionary
algorithms, 1% ed. , pringer , new york .

51. sadaf , alireza & ghodrati , hassan (2015), an improved genetic algorithm
method for selection and optimizing the share portfolio , international journal of
computer science and mobile computing, vol. 4, issue. 1 .

52. saltuk ,yasemin & el idrissi , ali (2012), a portfolio approach to impact
investment, global social finance, j.p. morgan securities plc .

53. samuel , gyamerah, asante (2014), heuristic crossover for portfolio selection,
a thesis submitted to the department of mathematics, kwame nkrumah
university of science and technology,

Journal of Economics and 76 Vol.25 No.113 2019
Administrative Sciences



d2c7n dyilygll dnjjlgall dlneiwly paunlll  nlinll Ghaanll Ly
titlloll &ilyglll célyell g cnd dyléin cnlalaifing - whalll

54, Sastry, Kumara & Goldberg, David & Kendall, Graham (2005), Search
Methodologies: Introductory Tutorials in Optimization and Decision ,1% ed. ,
springer, new York

55. sefiane, slimane & benbouziane , mohamed (2012), portfolio selection using
genetic algorithm, journal of applied finance & banking, vol.2, no.4 .

56. sharma , poonam & wadhwa, amit & komal (2014), analysis of selection
schemes for solving an optimization problem in genetic algorithm, international
journal of computer applications ,volume 93 — no.11 .

57. Sharma, Anshul & Mehta, Anuj(2013), Review Paper of Various Selection
Methods in Genetic Algorithm, International Journal of Advanced Research in
Computer Science and Software Engineering, Volume 3, Issue 7,p.1478 .

58. smith, keith v. & smith , jane a.(2005), strategies in personal finance: basic
investment principles for today and eomorrow,1st ed. , library of congress, new
york .

59. soni , nitasha & kumar , tapas (2014), study of various mutation operators
in genetic algorithms , international journal of computer science and
information technologies, vol. 5 (3) .

60. umbarkar, a. j. & joshi , m. s. & sheth , p. d. (2015), i.j. information
engineering and electronic business, doi: 10.5815/ijieeb.2015.01.08 .

61. whittington , 0. & delaney, patrick r. (2004), outlines and study guides, 31
ed. , john wiley & sons, inc. , new york .

62. xiucheng, dong & shouchun, wang & renjin, sun & suoqi , zhao (2010),
design of artifi cial neural networks using a genetic algorithm to predict
saturates of vacuum gas oil, doi: 10.1007/s12182-010-0015-y .

63. yadav, saneh lata & soha , asha (2017), comparative study of different
selection techniques in genetic algorithm, international journal of engineering,
science and mathematics vol. 6 issue 3 .

Journal of Economics and 77 Vol.25 No.113 2019
Administrative Sciences



d2c7n dyilygll dnjjlgall dlneiwly paunlll  nlinll Ghaanll Ly
titlloll &ilyglll célyell g cnd dyléin cnlalaifing - whalll

Building the optimal portfolio for stock using multi-objective genetic
algorithm - comparative analytical research in the Iraqi stock market

Abstract:

The main objective of the research is to build an optimal investment
portfolio of stocks’ listed at the Iraqi Stock Exchange after employing the multi-
objective genetic algorithm within the period of time between 1/1/2006 and
1/6/2018 in the light of closing prices (43) companies after the completion of their
data and met the conditions of the inspection, as the literature review has
supported the diagnosis of the knowledge gap and the identification of
deficiencies in the level of experimentation was the current direction of research
was to reflect the aspects of the unseen and untreated by other researchers in
particular, the missing data and non-reversed pieces the reality of trading at the
level of companies , the financial market and concluded by choosing the most
suitable one or employing multiple objective genetic algorithm tool, they are
limited either by building portfolios and choose one or generate optimal
portfolios without paying attention to the issue of the missing data in the data
series or the omission of the possibility of generating investment portfolios and
classified it according to the preferences of the investor and other employed
genetic algorithm without linking them to objective of portfolio return and risk.
After the application of the idea of the research mentioned tools, results of
guantitative analysis concluded to build two portfolios the optimal portfolio
under original data and the optimal portfolio under the original data improved
performance using multiple objective genetic algorithm. The optimal portfolio
improved by using multiple objective genetic algorithm achieved the highest level
of performance to the degree of superiority on the portfolio of the Irag market
index ; that marks the validity of the combination between objective
programming and genetic algorithm to Building an optimal investment portfolio
that guarantees the investor in the Iraqgi stocks market the right tradeoff
between return and risk, in a manner that positively reflects the achievement of
the goal of maximizing his wealth from his limited resources.

Keywords: optimal portfolio, genetic algorithm, objective programming
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