The universal banking reality of the Industrial Bank through the causal
relationship between the deposits of the Industrial Bank and the total loans
granted - during the period (2004-2015)
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J—il) Ao gana A laall g dralal) 48 , aall de g gall (s cpa ) Tt ¢ iiaad] 5

2011 ALY gy )

At () gl o Alal ) 48 ) Al ity A AY) cil e (e Jiald aBL< 6
2016 ¢(1) 2ad) ((18) Alaal) cAjalaidy g 4y 51aY) o slall Al

SEM‘
4l alibyll (1) @ala
Ju:\.i i_ﬂ‘

(=45 DO (A gdrall (g Al O FEm]

44255516 2275475 2004

60567933 3144964 2005

40341851 958311 2006

59113220 1065524 2007

76017404 1001165 2008

74760194 5328763 2009

146860070 29798387 2010

153108461 30618345 2011

143513055 38643050 2012

399781463 68534969 2013

145299401 124382203 2014

148963499 152186059 2015

() gk

Onla ) Cpilaadadll (IN) 381 9 (g sie aoy bl M) gy gad any il
InDO|InLO DO LO LW (InDO|InLO DO LO 4w [InDO|InLO| DO LO )
185 | 17.3 | 105570111 | 32217033 |2012Q1 | 18.1 | 12.7 | 72516053 | 339056 |2008Q2| 17.2 | 14.1 | 30145563 | 1280886 |2004Q1
18.6 | 17.4 | 119787748 | 35589911 |2012Q2 | 18.1 | 13.3 | 75607012 | 597464 |2008Q3| 17.5 | 14.5 | 41074636 | 2071284 |2004Q2
18.8 | 17.5 | 150621873 | 40329489 |2012Q3 | 18.2 | 13.9 | 77562883 | 1130369 |2008Q4| 17.7 | 14.8 | 49720052 | 2670674 |2004Q3
19.1 | 17.7 | 198072487 | 46435767 |2012Q4 | 18.2 | 14.5 | 78383668 | 1937771 |2009Q1| 17.8 | 14.9 | 56081813 | 3079056 |2004Q4
19.8 | 17.8 | 383485571 | 53269981 |2013Q1 | 18.0 | 13.2 | 63769603 | 558722 |2009Q2| 17.9 | 15.0 | 60159917 | 3296428 |2005Q1
19.8 | 17.9 | 415630769 | 62365168 |2013Q2 | 18.0 | 14.9 | 68040118 | 2899498 |2009Q3| 17.9 | 15.0 | 61954365 | 3322791 |2005Q2
19.8 | 18.1 | 415854062 | 73082562 |2013Q3 | 18.2 | 15.7 | 76895452 | 6499151 |2009Q4| 17.9 | 15.0 | 61465157 | 3158146 |2005Q3
19.8 | 18.3 | 384155451 | 85422164 |2013Q4 | 18.3 | 16.2 | 90335603 | 11357680 17.9 | 14.8 | 58692293 | 2802491 |2005Q4
19.1 | 185 | 200394837 | 107821268 | 2014Q1 | 18.7 | 17.0 | 130111911 | 24317538 |2010Q1| 17.5 | 14.2 | 41833280 | 1419889 |2006Q1
18.8 | 18.6 | 152908456 | 120030365 | 2014Q2 | 18.8 | 17.2 | 144021162 | 28956840 |2010Q2| 17.5 | 13.8 | 39214100 | 1016593 |2006Q2
18.6 | 18.7 | 121556211 | 130486752 | 2014Q3 | 18.9 | 17.3 | 153814696 | 32118038 |2010Q3| 17.5 | 13.5 | 39032261 | 756663 |2006Q3
185 | 18.8 | 106338100 | 139190427 | 2014Q4 | 18.9 | 17.3 | 159492511 | 33801132 |2010Q4 | 17.5 | 13.4 | 41287763 | 640099 |2006Q4
185 | 18.8 | 107254125 | 146141391 | 2015Q1 | 18.8 | 17.2 | 153240908 | 29185119 |2011Q1| 17.8 | 13.9 | 52365704 | 1052127 |2007Q1
18.6 | 18.8 | 124304284 | 151339644 | 2015Q2 | 18.9 | 17.2 | 153812768 | 29840405 |2011Q2| 17.9 | 13.9 | 56941847 | 1068207 |2007Q2
18.9 | 18.9 | 157488579 | 154785185 | 2015Q3 | 18.8 | 17.2 | 153394391 | 30945988 |2011Q3| 17.9 | 13.9 | 61401292 | 1073564 |2007Q3
19.1 | 18.9 | 206807008 | 156478016 | 2015Q4 | 18.8 | 17.3 | 151985777 | 32501868 |2011Q4 | 18.0 | 13.9 | 65744037 | 1068198 |2007Q4
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Null Hypothesis: D(LN_DO) has a unit root
Exogenous: Constant
Lag Length: 8 (Automatic - based on SIC, maxag=9)

Null Hypothesis: LN_DO has a unit root
Exogenous: Constant
Lag Length: 9 (Automatic - based on SIC, maxiag=9)

ol t-Statistic Prob ¥ t-Statistic Prob ¥
hid
Augmented Dickey-Fuller test statistic -2.490612  0.1256 Augmented Dickey-Fuller test statistic -0.761002  0.8186
Test critical values: 1% level -3.615588 Testcritical values: 1% level -3.615588
5% level -2.941145 5% level -2.941145
10% level -2.609066 10% level -2.609066
Null Hypothesis: D(LN DO) has a unit root Null Hypothesis: LN DO has a unitroot
Exogenous: Constant, Linear Trend Exogenous: Constant, Linear Trend
Lag Length: 8 (Automatic - based on SIC, maxiag=9) Lag Length: 9 (Automatic - based on SIC, maxiag=9)
4ala . g .
hldg t-Statistic Prob.* t-Statistic Prob.*
¢ Augmented Dickey-Fuller test stafistic -2507888 03228 Augmented Dickey-Fuller test statistic -1.450376  0.8290
Test critical values: 1% level -4.219126 Test critical values: 1% level -4.219126
50 level -3.533083 5% level -3.533083
10% level -3.198312 10% level -3.198312
Null Hypothesis: D(LN_DO) has a unit root Null Hypothesis: LN DO has a unitroot
Exogenous: None Exogenous: None
Lag Length: 8 (Automatic - based on SIC, maxiag=9) Lag Length: 9 (Automatic - based on SIC, maxiag=9)
[SKEL) - o
4aia t-Statistic ~~ Prob.* t-Statistic Prob.*
.Elé"
4 Augmented Dickey-Fuller test statistic 1842011 00629 | Augmented Dickey-Fuller test statistic 1603982  0.9713
Test critical values: 1% level 2627238 Test critical values: 1% level -2.627238
5% level -1.949856 5% level -1.949856
10% level -1.611469 10% level -1.611469
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L (@) ok
029 Al daia ) Adedaad) ) i) il

2. ) leds gald dza dula¥!) andld) . .
29 (In) ! & "f vl e f= (In) ) Lgdagad a2 dala¥) agdl)
Jo¥) @l aa)
NuH_I-Iypothesis: D(LN_LO)has a unitroot Null Hypothesis: LN_LO has a unit root
Exogenous: Constant Exogenous: Constant
Lag Length: 0 (Automatic - based on SIC, maxiag=9) Lag Length: 0 (Automatic - based on SIC, maxiag=9)
LES -
el tStatistic ~ Prob* t-Statistic Prob.*
Cala
Lid Augmented Dickey-Fuler test statistic -6.683064  0.0000 Augmented Dickey-Fuller test statistic -0.469727  0.8879
Testcritical values: 1% lewel -3581152 Test critical values: 1% level 3577723
5% level -2.926622 5% level -2.925169
10% level -2.601424 10% level -2.600658
Null Hypothesis: D(LN_LO) has a unit root Null Hypothesis: LN_LO has a unit root
Ex@enous: Constant, Linear Trend Exogenous: Constant, ITinear Trend
Lag Length: 0 (Automatic - based on SIC, maxlag=9) Lag Length: 0 (Automatic - based on SIC, maxag=9)
t-Statistic Prob.*
Aala tStaisic  Prob.*
hlég Augmented Dickey-Fuller test statistic -1.751787 0.7119
¢ Augmented Dickey-Fuller test statistic -6.668214  0.0000 Test critical values: 1% level -4.165756
Test critical values: 1%level -4.170583 5% level -3.508508
506 evel 3510740 10% level -3.184230
10%level -3.185512
Null Hypothesis: D(LN_LO) has a unitroot Null Hypothesis: LN LO has a unitroot
Exogenous: None Exogenous: None
Lag Length: 0 (Automatic - based on SIC, maxag=9) Lag Length: 0 (Automatic - based on SIC, maxiag=9)
EXLL)
Aada tStaisc ~ Prob.* t-Statistic Prob.*
&hlég Augmented Dickey-Fuller test statistic 6480742 0.0000 Augmented Dickey-Fuller test statistic 1.495671 0.9649
Test crifical values: 1% level 2616203 Testcritical values: 1% level -2.615093
5% level -1948140 5% level -1.947975
10% level -1612320 10% level -1612408
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Pairwise Granger Causality Tests

Date: 09/22/18 Time: 14:24

Sample: 2004Q1 20150Q4

Lags: 1
Prob. F-Statistic | Obs Null Hypothesis:
5.E-06 27.1239 | 47 DO does not Granger Cause LO
0.7882 0.07307 LO does not Granger Cause DO
I

|
EVIWES10 gebin lo e ¥l Ealdl Jas (a1 juaal)

(6) 3l

sUaal (day sl S A

Pairwise Granger Causality Tests

Date: 09/22/18

Time: 14:43

Sample: 2004Q1 2015Q4

Lags: 2
F-
Statisti
Prob. c | Obs Null Hypothesis:

0.0033 |6.58531| 46

DO does not Granger Cause LO

0.2868 |1.28784

LO does not Granger Cause DO
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The universal banking reality of the Industrial Bank through the causal
relationship between the deposits of the Industrial Bank and the total loans
granted - during the period (2004-2015)
Haidar Hussain Adafa / Muthanna University
haidar.albujabir@gmail.com
Abstract

Deposits with the Industrial Bank, together with loans received from
others, are non-financial financial resources, which are sources of supply to the
Industrial Bank of funds that allow the Bank to expand the granting of loans.
The increases in this resource indicates that the bank is practicing
comprehensive banking, which is consistent with the nature of the
transformation of the banking system towards multiple businesses. Therefore,
the research comes to highlight the causality of the trend between total deposits
and total loans. And if the causality is found, is it one-way or two-way? How long
is the impact?

Keyword: universal banks, deposits, granger causality, loans.
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