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40.47 50.64 2005 -4.90 15.53 1994
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-35.35 61.06 2009 -34.26 12.28 1998
26.84 77.45 2010 42.26 17.47 1999
38.75 107.46 2011 57.99 27.6 2000

Source: OPEC, Annual Statistical Bulletin, Austria, several issues,
WWW.0pPec.orq
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11.6 2.8 4.7 24.4 9.6 0.3 3.6 9 0.4 - 33.5 1990
24 0.5 9.2 16.3 11.9 0.7 3.7 5.7 0.7 - 27.3 1991
11.8 3.1 5 23.3 11 0.5 4.9 52 0.2 - 35 1992
8.9 7.2 3.5 24.7 13.2 0.3 5.4 55 0.1 - 31.3 1993
6.2 2.5 1.7 27.4 14.9 0.1 1.3 3.2 * - 42.5 1994
7.1 15 15 11.9 20 0.2 2.9 7.8 0.1 - 47 1995
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2.2 0.5 0.4 4.1 6 0.1 0.2 0.9 78.4 - 7.2 1999
15 0.4 0.3 3.3 4.8 0.1 0.2 0.9 83.4 - 5.1 2000
1.9 0.5 0.5 51 6.3 0.1 0.6 1.6 75.6 - 1.7 2001
2.5 0.5 0.6 6.2 7.9 0.1 1.6 15 70.5 - 8.5 2002
6.2 0.8 0.5 6.4 7.6 0.2 0.7 1 68.1 - 8.3 2003
10.4 6.3 0.6 6.1 8.3 0.8 1.3 1.8 58 - 6.9 2004
8.9 6.7 0.7 5.7 8 0.8 3.7 1.3 57.8 - 6.9 2005
11.2 7.6 0.7 6.6 7.1 0.8 3.6 15 55.5 - 5.8 2006
12.2 1.4 6.5 6.9 1 3.5 1.7 0.2 53.7 5 2007
12.4 0.7 6.4 1.7 0.8 3.8 15 A 56 3.5 2008
179 | 87 1.7 8.2 10.1 1.2 5 2.4 03 |401| 44 | 2009
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Measure and analyze the relationship between oil prices and the
Iraqi dinar exchange rate

Abstract:

In this research we discussed and analyzed the relationship between the oil
prices and U.S. dollar exchange rate in Iraq. The study adopted the descriptive
analysis and econometrics analysis. The descriptive analysis refer to the rise (fall)
in crude oil price lead to appreciate (depreciate) in Iraqgi dinar exchange rate,
though the channel of the international reserves. The econometrics analysis is
based on monthly data covered the period (December/2002 — December/2011),
the unit root test, co-integration test, vector error correction model and Granger
causality test have been adopted in this research to check the existence and
direction of this relationship. The results refer to long run relationship between
oil price and lIraqi dinar, Granger causality test refer to one direction causality
run from oil price to Iraq dinar exchange rate. On other hand, VECM refer to
two causality long run relationship (i.e. both oil price and exchange rate cause
each other). But the direction of the relationship from Iraqi dinar exchange rate
to the crude oil price is not accepted by the economic logic, because it is not
possible the 1QD affect the crude oil prices

Keywords: Oil prices, U.S. dollar exchange rate, 1.Q. dinar exchange rate,
cointegration, granger causality, vector error correction model.
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- International Monetary Fund (IMF), www.imf.org
- European Central Bank (ECB), www.sdw.europa.eu
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Source: Federal Reserve Bank of St
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72.95 Jun-10 112.41 Aug-08 54.97 Oct-06 35.7 Dec-04 31.54 Feb-03
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111.62 Jul-11 67.17 Sep-09 88.84 Nov-07 58.48 Jan-06 32.05 Mar-04
106.32 Aug-11 72.67 Oct-09 87.05 Dec-07 56.62 Feb-06 32.35 Apr-04
107.61 Sep-11 76.29 Nov-09 88.35 Jan-08 57.87 Mar-06 36.27 May-04
106.29 Oct-11 74.01 Dec-09 90.64 Feb-08 64.44 Apr-06 34.61 Jun-04
110.08 Nov-11 76.01 Jan-10 99.03 Mar-08 65.11 May-06 36.29 Jul-04
107.34 Dec-11 72.99 Feb-10 105.16 Apr-08 64.6 Jun-06 40.27 Aug-04
77.21 Mar-10 119.39 May-08 68.89 Jul-06 40.36 Sep-04

Source: Organization of the Petroleum Exporting Countries, Annual Statistical
Bulletin, several issues, Austria, www.0pec.org
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