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O Al ial) S8l Las U1 ) 33030 638 a2 9 ((2016)als A (Y%043) ) (Al Aol
‘é:ﬂj 83y shaall cilaadll 4 é&uﬂ 3ali e galddl ?Lﬂ‘ dm‘ﬂ Al 3 ‘;S‘ L;.\i ‘53.“3 c?&\ Laddl) <l ydla
SRl ad) BB B adl) e 3l 3 (B Gl G )l
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: ( DCP) Aaal) Aaall i) (pa galdd) sUadl) Jd) olaiiy) 4ol 3

(2018-2004) 32al) JMA (5l ) (2 aldd) gl ) Gladi¥) ada skl (sl il VA (e

BeliS Ly ydigall 139 Baall Job Lo GlaiiY) Baaf aaa Lo ik ol galll saa ABBadla (e

ki) B pdpal 13 Gy (51 al) (B (B puaal) okl Ol Sy (1)ad) JSAU b paall jlgall ki

G Al el Sab 3 oda b dlld (2018)als (8.7)Y Jall(2004)ale (o (1.2)00 (2208 JSy

(Al Jliaally palal) 3 ad) Laling 3 sl dailll g Lda o3 qugllaall saaBY) galll Jyoal
aduail) Y ara LS Y Aai Al Glaii¥) 8 Adalad) Baly 3l e o) 13 LAY jang

(2018-2004)5 5l DA (3 a) 3 Al ) @ it [ shi(1)ad ) Jgiad

-

gl A (M2) 8l ja e | pladll ) olaiiy) daed | Aaal) gl i
(GDP )¢ 4 paall (GDP)¢s (GDP) ¢ padll | (GDP) AwaY)
- 26.96688 1.266927 99.79633 2004
5.12 20.24657 1.556177 104.188 2005
5.22341 20.83972 2.263991 114.7716 2006
5.01443 24.50454 2.475804 116.3527 2007
4.38545 23.51812 2.68222 125.9263 2008
6.06792 35.81606 3.77873 130.1818 2009
7.87375 37.88185 5.393096 138.5167 2010
9.56236 34.09516 5.414452 148.9698 2011
11.2198 30.36182 5.907559 169.7309 2012
11.7616 32.71789 6.335649 182.6305 2013
13.002 33.98716 6.633295 183.9089 2014
20.4089 40.79502 9.279125 188.4655 2015
23.2701 43.76552 9.599785 217.1358 2016
22.0257 40.18931 9.161999 211.719 2017
22.1502 35.99141 8.705668 210.5276 2018
[ )aa

1. World Bank Group (Ed.), (2019), World Development Indicators(2004-2018), World Bank

Publications, Washington, USA.https://data.worldbank.org/country/irag

2.https://tradingeconomics.com/irag/deposit-money-banks-assets-to-gdp-percent-wb-data.html
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(2018-2004)5 il DA (&) ) 8 dal all < e ) ghati 1 (1) JSAY

12
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200000 3
150000 6
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0
0 o N W KN 0 O O - N M W
o o o o o o - - - - - - i
2004 2006 2008 2010 2012 2014 2016 2018 QLIIIILIFTITIIIESR
(GDP)JLA‘—‘-}”‘_..—[&“H Z:IL.L“ —GDP)(\}« salall &'J:lill P 0 ) - O
12 50
10 40
8
30
6
20
4
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0 0
388583300238 3583 S485882S8 0993895
O O O O 0O 0O 0 O 0O O O O o o o o O O O O O O O O o o o o O
NN NN NN NS & S & A AN NN NN NN S S
e GDP) (e =l g Uil I etV A e GDP) ) (50 M12) ) 51! slimay 28301 (2 s

t(1)aky Jgand) B 33y iy o dlaiely ; juaal)

(2018-2004)53al) JYA (3) o) A aBY) gaill o Allal) dpalill S5 Judadg (uld / SEN Ciaal)

Skl iludd| Z39w whumaui -l
Giad) 88 g Gl ) ptilal) Cima gl L]
o Al dpaiill ) B Aliaial) dBdad) e i Al ApalaiBy) cl padall LA ddes ()
sda Jga cilibaay) gy ARla) clalyal) o kil calal) o adiad (glpal) B alaiiy) gall
E59 2 Ol zisalll Cl e paaty oulidl) 73 gadl) dagdag g 3 Al i) B DA il pital)
DRI a8 AN LN Al pd e il pdisal) ody cullid) g dllal) Apaiill (bl B deddiciad) i pdisal)
1Y A g il piial)
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Al Al & dasiinal) Cl pdiall Gy gl g Haais(2) J9a

Glbibal) jalaa &) paadial)
O Wle Joman a ((Supa) Y sall)d jladl il Alaadl Aaal) gl (GDP) e Asal) gildl)
gJ | gall i)

Clbdl Ga Wale Jgpan ol AaBY) B Al dabugll s gima Gusly | ) Qaldd) pUall) L) Glaidy) A
Aol Al 3 9dial) | (DCP) (Aaa) Aaal) gilil)

O Wle Jgan a8 paal) jlgad) 3oUS (ulidl degal) il pdisa 3a) ga g L L i gl Mlaa) A
https://tradingeconomics.com/.s (s &) (DMB) Aleay) Asall

AN 9 AR adlagh 1A (M1)Gadll slinay 48l (e (8 gy | ol gl olinay g2l (ya e A
(B gl olinay 383 (ae)ddle (alhyg Ay ladll Gijlaall sd Aaldl) | (M2) AlaaY) Asall gl )
AlaBY) B a0 ds 0 pdigall 10 (uSa

Jae B3 A (@l el 1Ay Baaly Agall o dujal agf Al Al Ludly W
st oal) i) aBiga g o U (B8 pdla A gheall el cilibnll Lo Alaiely (2018-2004)4d )
:@M‘ GSM\_Z
A dlaay) Aaal) il N bl Ga e dpd) Lllal) il pdsall Gy il LA Ja) o
Al Ul L A paall adlagh dpd  AlaaY) Aaall Ul N 8 paall GlaaBl JlaaY) Lua )
2 AN JSAN Al pal) o2 B ardieual) 3 gall) AL 3 ad) B o aBY) galll o (Alaa)

GDP=F(DCP,DMBM;) (1)ad,) Aalaa

tARua g 3 gall i e oll) Adla aladia Ay
LGDP= ag+a;LDCP+a; DMBy.+az L M + Uy eene(1)pd Ailaca

Ol S
LGDP; (1) L DA laa¥) sl gslil)
LDCP; (t) s & (GDP) (30 palddl gUail) ) i) dped
LDMB:; (t)dis (GDP) A 4t paral) il gl) dpus
LMat (t) :(GDP) (3 g sl slinay 283 (122 6 Ay
ao,a1,a2,a3 A9 Aalea b ) piiall clalea

Al i prial) (a8 gl il g Uadll aa ) ) S 13gd ¢ ladal gl ) daglaia g iladll o Baadl
A 3l B Lgal ) sy Al Al g s 3LaBY) gaill) B S O ¢Sy
rdasiiocal) Lualdl) diagia 3

£ 555 Ayl gl £ UadY) ¢)) s Ao (OLS) Agalad) (g jhual) iy sal) &8y phay 73 gadl) s oy
O L) a5 ase g Alududall Al gdal) sUadY) ad cp A3 b)) a9y axe g Lo Gy
A3l Judhal) (1985 () g ol piall Unl) an (g Lgd 1S g lagly Lah g puadlll) ol ptial)
lig(Variace)yiss Whwy s o) e ) .(Stationary) Asladl il padall
i) (b Ja g pad) odh (gifad axe Alla A Ll a3l e Baraa dad ) I3 52 (Covariance)d sidal)
Oty Apdlall (5 puall Cilay o A8y jhay 73 gall) COlalaa al (S Aad) oda B g AiSlu 0985 O g
Losaadlf 43, gﬁ agy

098 Ata 3 Judladl @l pitia (s ddde Jaand M) oyl Gl ) S A ilé Al g
25 Y o A il @l padal) o3 aa) \S 131y (Regression Fallacieuse) il Jlasd) i
Lgina pb g ASlu & 4 pudll) CBlalaa G gSiag Adlaal) B 4gdai Cigur aladl slad¥) cild sLul)
Aokl ja 4lad (585 paaill Jalea llXS g Gibiaa)

ABdlal) eS¢ a3 laai) )(Newbold.P &GrangerC.W.J,1974) ¢ JS ¢
S 13 Gy Gualall G AL ABS (8 B e Ladlg Adda ABNe (40 B e (g i (o Bl
uSay o) alady) Jalra L a3 or La Gle 43l il o) 1) 138 aa g cladi ja apaail) Julea )l
LuSlaal) olady) gf olatVl (il (B Lal il piial) pan o i Gna (g0
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&y (phillips and hamsen,1990) (Hansen,1995)cx JS GiS daauaall 5 juall cilay yall
Jalsi 2 g g 9a Jadh Lgod o iy La (S8 88 938 g Jn gy i W g ¢ ppaiil) 8 ol idial) JalSi) (3 (5a
Al 3) jall 3 gadl) ) piial & e
e el St Y | 9 il gt : (ot

Al Aald Lt cilud jall & asdins A1) clild) £ g aa) ¢ Aia 3l Jadlad) clily yias
Sudlad) (195 &) i 80 il ) 038 9 AalaiBY) ClBMal) paSll jaady) zilad sl o addad )
i) AU Jia Lpld JSlia ) o' 4y ) 85aY) da Qe oY @l (3 jiiunal) Aaddiioual) dgia 3
L) jall

bl B Ay ) 8ud) g Gl (5 giaa Gl Lgaladin) ¢Say Al Adlidia 5 S il pdiga Sla
(PP)LEaS N U 3,LaY) jaas o8l (Phillips-Perron s Augmented Dickey-Fuller)ye
Loy AN sy Ades Ao g3 3algia dudd) o) A @ o aiB LAY oY (ADF)JLEA) Juad)
Laldl) i jpaal) oo AUl @l jadl) sladly sy g¢d cpUadBU oyl cplaal) L 4ld (PP)_Laa)
1 AU gadl) o guiliil) cuilS g il asand JLAAY) 13 giliS (3)J gl (g . A gadiad) cilpdadilt

4l o) & paaial) granal (Unit RoOE Test)das gl Jda 4y ) &) LA ailiiy(3) Jaad

Dickey Fuller Test: ADF i) gili

Variables | levels 1st difference

<l e Sl 3 g 5 i 3 g 50 Ll | Qlivms | Clians Al
ale olail ale oladl

LGdp 0.6297 0.3437 b tiue e 0.0000 0.0000 [(1)3 e

LDCP 0.3071 0.8445 B tlue e 0.0000 0.0000 [(1)3 e

DMB 0.8070 0.9087 b tiue e 0.0000 0.0323 [(1)3_iiue

LM2 0.6295 0.4124 b e e 0.0003 0.0019 1(1)3 e
Phillips-Perron :PP _lia) il

Variables | levels 1st difference

Sl 3 g 5 i 3 g 50 Ll | clivms | Glisnms Al

ale olail ale oladl

LGdp 0.4834 0.2856 b tlue e 0.0000 0.0000 [(1)3 e

LDCP 0.1628 0.9421 b tiue e 0.0000 0.0000 [(1)3 e

DMB 0.9428 0.5377 B i it 0.0001 0.0003 [(1)3 e

LM2 0.6175 0.3194 b tiue e 0.0003 0.0019 [(1)5 e

(Eviews9) gl » &l e alde YL Aaldl slae) (1o jas

Wilalaa () s (5 gienn (B ALl e Al ol il pitia aad o) (3)ady Joddl A e W ety

g (%5) Ga S (Prob) dad Y aladl sladly culiliaal) o) il aally (S o) g Bas gl) Jda Lgd
Ja¥) AN 33 L adale 3 g cBaagll jda aga g e all (Al Al dud B (2 i g anad) duda by Jik
OsSead) Ada jald) jal) il piia cliag Baalg sl 38 e g (ADF) LAY die 4dall Judlull
Lal LA g¥) Al (e AlalSia dia 3l Juadhad) ) ald (1 griiiead s (Yo S)dasina (s giuna 2ie ) ALY g
ASlu ka3 Judhead) aran ciaal J ¥ (381 A4 s (milill) (udl o Uluaa 38(PP) JLEA) s
s A paii(1% Difference) s diStu ddajl Judiadl ¢ Ly «(%o5)dmgina (s sicaa 2ie
die ASlu ) gal) cils o) 28Ul 2a(FMOLS) LIS dAaauaall (5 puall cilay pall 48y jlal) caa 4l )

6 Fiaal)
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o G| | i | (&
&ﬂ@dﬁ.\u\.ﬁdbﬁ\}ﬁid&\w@l&cdj‘i\d)ﬂ\J.Gb ‘_,.hA.u.AJS\duM‘u\Lu
(ADF)JLJ.\A\A.EHU.:‘_QM\.L\GUQUJML\J‘ J A o e A A8 S dasiaal) 5 pal) cilay sa

£ AUIS Ll cipla A (OLS) dgalad) (5 iual

ul.uﬂ\ﬂ.uh.nu)a Judhj‘

A jal) 23 galll B) gl () S LAY pilii(4)J g

.prob; sisall (s gicsa (t-Statistic) 4 <) picial)
*0.0055 4.015819- (RESID) A 5

(Eviews9)z=b » i e alaie YU Lialll dac) (o j2as
(%10¢%5¢%1)s sinnn e B gall (5 58 N yui®

Eagalll il o€y Ml AiSlu A Aalaal) B gl dia 31 ddid) (8 Lgale Juaatiall milill) o
(Phillips and Hansen) < GiS daauaall 5 jall cilay s 48 jh aladiuly

il | o Sl - el

dagll) JLal gAY LA Laa g o idial) Jalsil) i @ LAY cilas) Wup@)hc id
o By S8 AN N L oY) o G0 NS il (LAY pllas) Alla b o palial) 4513

el 4513 Aagl) jlas)

Al Al & e oy o fidial) JalSl) LR il e gy(5) Jgad)

daal) dagdl) Trace)ed dpa Al ..
*%* g T v -" - . - ‘
Pk 5% (s shsa (Statistic | 4 ial o
0.0006 | 47.85613 | 64.61581 * 13 53 aa¥) adl) gl
- : ==
0.0361 | 29.79707 | 31.00516 TR G | p) e o gl 0 it g
0.0759 | 1549471 | 14.26731 2 JR (GDP) sl &byl g gl o
0.0560 | 3.841466 | 3.653043 30K o | (GDP) ce ol sl obinag ) 2 g
(%5)cs 590 5 S 355 &l Foda i) 28 5 ALelSia A (2)53.9 SR Y) il
s all dadl) | Max-Eigen)dasd Loz il .
ok ) 4 -
S 5% (s shsa (Statistic | 4 ial o
0.0074 | 27.58434 | 33.61065 * 13 53 aa¥) adl) gl
0.1847 | 21.13162 | 16.73785 13 L | (GDP)o ool gl ) ooy dpus
0.1746 | 14.26460 | 10.61427 2 8 e (GDP) ) &b yadl g gl Zopc
0.0560 | 3.841466 | 3.653043 301 o | (GDP) oo gl sl sbinay ) o dopd

(Yo5) s s (5 gieun die 4y huall dpda 8l (i i AlalSia dadia (1) 292 9 JLEAY) il

(Eviews9)zel j gl e e YL Aalll dlae) e Haaa

b LS LAY il Cuay M) J gt

¢ yidal) Jalsill d33e ‘5\ 2529 axs Lalda Al adal) duda  (ab, Ay s el G 5 las -
4 ginall 5 gima ie Al SR Aa jal) Lagill cpe LSt Auca il ol dis Y1 Auiluas) dagill oY elld g
.z el AlalSia cilgatia(2) SV e 32019 <(0.05)

by ) paliad) 403 dalll JLER) MA (e Al (udl ) Juagil) a1 paliad) 4003 Al LA -
(Max- 4ad &) Om dagll) ¥ @lly (o idal) Jalsill LBdle g 3929 ate o gail Al asd) Az b
AdalSia Bas) g daia a3 539 (Yo S)hasinall (s siaa dis A jal) dad (e sSIEigen stastic)
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(omi b | 210 Gual| guiieii - ey
O ABMal) ey o 685 LU (3 jakal) 7z 3ladl) <l pitiial) G & idiall JalSE) 392 g (e 2SEY 2ay
(6)Jd 93 BA e 2 21 5 (FMOLS)Edsad sl ady ol jall &) yiial)

(2018-2004)5 6 JNA (FMOLS) g3 saill cilalaa i 1(6)ad; Jg2a)

& ginall g giasa YN g ball Uad Cilalza o ]
.prob (t-Statistic) (Std. Error) (.Cof)s _siall -

0.0000 6.468739 0.051598 0.333772 O paldd) pUail) ) Claiiy) A
(GDP)

0.0005 3.983814 0.003409 0.013583 (GDP) M 4 paall aia gl A
0.0587 -1.980828 0.102289 -0.202617 O ol gl olinay B3 (o dpesd
(GDP)

0.0000 86.11299 0.299492 25.79012 (€)=l aa
0.9666 RZyaadl) Jalas
0.0495 S.E. of regression

(Eviews9.5) Slaayl gabiyll o alaieYl &aldl dae) o
Labatd) a8al) 23 gall) agl
() L) Al (5 sira g (g2uk) ) ) () sl (DCP)Jalas O «(6)aks Jgaadl JMA (e (o -
Ll 334 O 138 9¢(0.333)4sd (DCP) digall dad caly 8 (GDP) (o palddl glhadl)
LB gail) 33 N 2 (Y1)l AaaY) aall gl e galdd) pUall) N olaiiy)
(0.33)di
Lo b it o) ¢ Al 358 DA salaBY) galll o Lulaa¥) i1 48 paal) adlal gl o)) LS -
(0.01) 8 s baBY) gaill 335 ) 530 Yo )Asdy (AadY) (Aaal) @l (0 A juaall gl gl
4 paall aid) gl Ligya o 4uS) IS (GDP) (e galdd) pUadl) L) glaiid) &g e of il A (e 0o
) Aa giaall ailagl Bal) (e uS) dpedy (A peaal) L) 0L N e s I B cudd) ot (GDP) ¢
caldl) g Ualf
GaBY) gaill o e S0 53 S Alaa¥) sl @il cpe g o) olinay a8l (i jd dsds L) -
D (Yo )slhey B (ase dud (B 485 o) ¢l (0.20) JS& (M2) J 88 digpe O
Gl (B G Jad Apalan®y) 4y 51 (g ghaial Cillie o 028 5,(0.20) 4y (g ualBY) gall) B (alidl)
agrall (M) el mll cudliy (2003)4w 2 @)l W e A Ama gl ) ag
Gl A il e Bal ) I s A dga (e Jlaadl alal) (g glal jalicas pU ) g dga (e bagagdl g
a8y galll (385 b Al al

230004 i uhnl] il | i 3 e 2 -

) Al <l JLEAY) ¢ o) &l oalaie) Jad il 73 galll Baga (e U Ja¥ g ¢ i gail) allaa i ay
0 oh gl oda 8 AR ey e ) yalall 23 gadl) Aaidle cl LAl candi La

l pial) S iy o dgadll Ay pdil) 508N Aaudl) oda (Sl Eua ((R?=0.96)%adl Jalza 4ad,]
Aliay zigalll 13 o ol (elai®y) galll & Alalad) i paill padiy a8 Lgtiaalua g ki)
(Stander Error) dad o lay Aliiwal) &pdiall ) Wosw a5 %96 sl o 5 a8l
Slia 3 galll G 13 ¢ (0.05) P-Value &af (e J81 (0.04) s 5k

s uall lagsal) aladiu) o3 Mg Bagage € zisedll (Durbin Watson) JLEd) o) Bady2
0559 (D.W) L) ey élldy g o S04 Ll ) A o AdSH(D.W) JLis) o) Eua (GlS Aaauaal)
Al ) oda B daladin plla 8
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Lgina p cuils LAY dasii o 2 g¢(Jarque-Bera)aladiuly ‘_,3\3.41 (bl eJﬂ\ byl (38a53
Ldlialy (1.B=0.45)4ad A Gay ambll sil) gigadl Blg Ll (ad daa aony Mg
Londa (o 5 g0 i Y Uad) oy 4G Aol Ao B 58 52y Law (Prob=0.79)
El oY) Adlda Eaaaly S land) Lpdary o Aliall @ paial) JMEIL) oyl U 3 LEY) oy LaS 4
dila bale A g (VIF) ol adiaill Jalaa ) Adud a8 ACEal) 03 3529 a2 (a4 (Gaill g Jadl)
OF (A ray gigadll Lo Ahal) odgd alad) 8l el e Jaladl 13 (10)ce Ji dall

JSUEal e A 7 3 gl

L)yl i piial (V1) i) adadl) Jalaa geida 53(7) Jsaad)

Centered VIF &) yiitia
7.806230 (GDP) paldd) gladl) ) ojlaity) dpudd
4.120448 (GDP) ) 4 paal) aila gl dpud
4.720606 (GDP) (3o gl sl) olinay 383l (i jo dpad

(Eviews9)gabiy cila Adwa o slais Yl Lald) slae) (e

(CUSUM Test « CUSUM Of Squares Test ) galail) 4y ) Siuy <l Uiy 5
JaY) @dlalaal ‘_,JS.I.QJ\ BBy g VY] oL A.JLJ\ shdll o8 ‘(FMOLS)CJJAJ ol g
CUSUM )gztiall 31 gall (aS) sl &M\ LA e slaiey) ‘m A ghaty K1y ¢ ymallly Jyshall
6 Sy da jal) dgaall G (Al a ) @3 ) Sl ) A u&a.uj-,ua\'\ Jagd G (Test
S e (gigalll Cilalaall OgS an iy (2) JSAdly AdSlu A pal) il yiia o) S5 @ (%5)

Al ) Baa DA AZEY 3 gaa B Al g Lgaran ()Y A g dall BALAY ) piiia (s ¢y gSead)

CSLAJSS Ag ) RN jlas) (2)@5) Jedd
15 —

10 | - —

(81357 o7 o8 (S]] 10 11 12 13 14 15 16 17

- cusumM 5% Significance |

(Eviews9)gwbi s s jaiue o alieWU Zalll slae) (e jiias

Al i gall g5l £)aY) LES).6

Zisalll 13 adad cpe U Caagy A (aBal) zdgall il p1aY) B8 o B ahal) guliil) Bage el
(theil SN s shadl) aie Jalaa aladioad ady dlld Ja) cpay , afill Aia 30 S0al) M4 giil) o Baga 5 by
Yinequality coefficient)

(i — ﬁj:
T= [———

Giob oo 48k it Jlad A il e dad JI(YE) s Lapall s Q1 Jalae pladiad 23t
sl (e 23 3al L I Jebas (e ol (T) 5 "l il olia sl (i) ) iy LS cliiunal) ) yuiia (5 4 ADle
(2013:37 cpalli i Sy)aal,
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(1) $mus S Jalaa S 1) Lol iil] Alad) 3 gadl) B aka o Gl 13 1 phia (5 ghoss Jalaa cuils (MU
3d8l) Cuald LalS aua dalg e Jalea 138 35 LalS o) gl o zigadl) 508 Cia (uSay Mg
Bl cadl ) jhall ) Y sy paall aal gl o Jalea 138 dad culd LalS A ey 73 gadll Al
Al 4l

dalaa dad (Y 8 (FMOLS) gisell ioddll sl ol gilii (3)ad) JSdl A o o
Jaa ddle il o g dgadll 38 0 (ry 138 5 (T=0.0009)

(2018-2004)BPA ) 2l & Maa¥) laal geilil dad gial) g Adad) L) :(3)ad JS&I

Forecast: LOGGDPF
26.2 Actual: LOGGDP
/ Forecast sample: 200451 201852

26.4

26.0 Included observations: 30
Root Mean Squared Error 0.046444
25.8 - Mean Absolute Error 0.036505
Mean Abs. Percent Error  0.141983
25.6 - Theil Inequality Coefficient 0.000902
Bias Proportion 0.018584
25.4 Variance Proportion 0.000331
Covariance Proportion 0.981086
25.2
25.0

T 1 '~ T '+ 1T ' T T ' 1 7 T 7 T ' T 7 T 7 T T T 7 T°
04 05 06 07 08 09 10 11 12 13 14 15 16 17 18

| — LOGGDPF +2SE. |
(Eviews9)zaliLll cla i e slaieWl Ealll dac) (e jias

il gl 19 il bt
ol it o

o GaiBY) gaill g Allal) Apadil) ¢y ABDad) cd gli 1) ABaliad) il i) g AgalaBY) cilna) <L), 1
c AT A 5o (e CANAS ABNat) pda ) W) cAglag) ABDe Ll S

Galdl) pUad ) Glaii¥) dpad)ciagd) saal) SMA (31 ad) & Adlal) dpadil) il pisa B gl g ghat a2
13 a2 19 (GDP () 4 paall ailagh 4, «GDP Y gl gl dirally o183 (o o 4uicGDP
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ABSTRACT

The objective of this study is to measure the impact of financial
development on economic growth in Iraqg over the period (2004-2018) by applying
a fully corrected square model (FMOLS) Whereas, a set of variables represented
by (credit-to-private ratio of GDP, ratio of money supply in the broad sense of
GDP, percentage of bank deposits from GDP) were chosen as indicators for
measuring financial development and GDP to measure economic growth.

Major tests have been carried out, such as the stability test (Unite Root Test), the
integration test (Cointegration). Results of the study showed that there is a clear
and positive relationship between (credit-to - GDP ratio of the private sector,
bank-to-GDP ratio) and economic growth on the one side, and the presence of a
negative relationship between (the ratio of money supply to GDP in the general
sense) and economic growth in lIragq, The study concluded with a set of
recommendations, including the need for Irag's Central Bank to review credit
facility supervisory tools with a view to liberating commercial banks from all
financial compliance policies, which would encourage them to increase the
volume of bank loans to the private sector with a view to advancing lraqi
economic activity.

Key words: financial development, economic growth, Irag, money supply, bank
deposits
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