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Dl i Goa Alaal) Jlad) s gia o S 8 il e g cdpallad) o130 Jlaud i allal)
Sl ) 2B ) pEige LI ) BRI -l gy e QAS ¢ e gSal) GUIY) (5 e o Jadl)
) B dusa) aduail) 8 Gla g e ga g cddaadl Jlaud) g B pdaly il -cllgial)
(12020 gl
+uiiel b | i bt |yl

) ) e LY Aol ) piial) Gany il culglin AN bl AN e s dla

Al ala gl b eM o) B LAY e ‘a.ﬁ\ﬂ P Gaa¥) ) i Al (8 5 LgatY (2 aiag ¢l
: ooy LaS il (ya
GLaBY) gaillg 4 gall Jas (g aduaill ¢ 48Vl (Ssebulime & Edward, 2019) Jss .1
Tt CLall) axdial g a2016-1980 58U ‘-uf—s\ o ARl (a e g el Jrag g kadll ¢ Jaall g
A gh 4051 5 Ao (0 Lagauilil iS5 Aandd) JLSA) IS g (e UadY) praaual 7l gy & jidal) Jalsil)
(opall) saall oY) 1A g B Al Conen ¥ A3 gal) B Jaadl O ) Sha iy el piiall G JaY)
LRl G2 e g i pall el o adudil) A (e B pdiaa 9 B pudibia B ey Sing
b Al Jas g aduaill g i)y sauaiBy) salll o AB3aY (Molocwa et al., 2018) (il 2
il & el Jalsil mgda aladialy dlly (22016 /1997 4l o (BRICS) (uSuall Aalida Jgo
GhaBY) galll Cm Ja¥) Agh A3 e ABe sgag Al gl coglily Jaghll Jal) Bl
Ajlgal) Jas Om dsd dnlay) ABe asa g ) LSS gl LaS B Ul dgalaiY) ol pidall g
A9 e MaBY) galll G olad) AU Ll ) a9 ge JIAN TN acl La (oY) gailly Al g
A3 gall
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B AN L pani B Q) SLaBY) @ pdige o M) Saal) LA (Nwakobi et al., 2018) sl .3
cadly Jaa¥) sl @il ) ¢ 08 o Al Saall 80 4l gaa (EBUY a2015-1981
< gaatiall Cpm Al JLER) a3 &0 o idial) JalSil) ggia DA e ouibd 3 gad padiini g caduail] g g8
ol g Aaay) Aaall mill) o s 80 A Gad Al Saal) o Jalal) il < gl g el jal) Jaa
(Aual) Jandl G dsilan) A (9 dlag) ABYe 2505 il (e (it LaS s (B pddill g (581
Al Saadl G Al ABe agag B sl A pe Gl 1Ay cdlaaY) Aaal) gl
oASY) ey il e g

S Rl B glaBy) gail) o 4jigall Jae iU (Hussain & Haque, 2017) ¢y 4
) VL (il il ) Laldy (VECM) gised aladdaly dliy a2016-1993 544l
3999 Jaladl) Aaii caxs) dua (Al slaay) dalaa (e 33 gale cliby JAgY) ccilibull (e (e gana
(Haay) Aaal) il gai Jurag 43 gal) Jas Gm dilaan) A Cilly o) Ll Ldy A gd A
e U Ll g Adaugia A8 509 a6 A gall i) (e B3 gALe ULl (e AL de ganall Laiy
Ol Ul pudly (Maa¥) Aaal) @il gl Jaag Ajigall Jas o Adlaa) AN cily
AaudIsl) A il aa (3855 AIEY g Ay Ll A T e s A 6Y) Ol (liabliial)

41 sal) Jas 93 PR (e (g uaiBY) gailll g LalilY) ¢ 4Bl (Arjomand et al., 2016) (il .5
b Jalad aladialy 22013-2000 5588 (MENA) b8 Jady Jaw gl (5oal dhaia Jgo 8
¥ara g g bal®Y) gadll (o (o) 8N o Lgall ) sha g A il cla g ((EGLS) 48k gkl
I sia o liely 4331 gall Jae o cdliiin cil pitie W jliely Jaadl Lalii) e alad) il g ¢ adiall)
Cliia (35S 455 gall S g Jaadl Aalis) LAl (8 Lol T pta alatdy) gall) jlic) do Lof lagls
OSay A sall Jac g LB saill C Anlag¥) ABal) G Asle y | gabaiBY) gall) o Gulagl oS
B )Y Clabiu e salll e ) Cingd A A )3 Jaa Jaal) ) Asadlly W i
O Qg galll Tilaaa 0% o oSad sagaa oo Ajigall Jae 35 13 Wi adail) o 3kl
L baBY) 39S 0 L) 3 g8y af g Aoaliay)

L Al a4 (e e oo Al odd e Le O cilnaS Gl G adl (e L giail g )2
(aay) Aaal) bl o 8l 8 455 sall Jae cuila ) ALK abaBy) <l paial) (e Lany culiaf
culad S g Ablud) Al cilaal A (pa S B Laadia) Y1 pacall ga 4351 gall Jas yiag dua
g (3 gl e g aduillS laay) Aaal) gl o jdlia JS8 S5 Al G pidal) (e Tase ddLGY)
Lady) o gkl 4o g b clpdl Saas Adl) —opfiald) 48 aa agaa B Al M) o2

.‘édy.ul\

£ 55al) (a3l e S A1) jlaady) 7 gad

O oY) Ak Ao agay JLEAg Basgl jda L) rdewiy Gighd gl duadll ey
LAY & (Jal) Agh Bdle agag Ao B kil clalaa cagaad) Angle aladiuly @ pial)
Bl cdlalaall g 73 galll 3 gad dpaniidial)
sbaa gl Jda @l s

L 58 ats Jg¥) (s sial) B ASLudl pe 4Kl Lalai@y) <l paiall 4ia 3l Judlaad) g
yaadl) Jalaag (F, 1) @RS (a 80 dadli ja ab (akii (OLS) (s tual) cilag pall 48y 5k aladied Jaag
DU e a) ¢ty gil;'dl..u « (Regression spurious)dﬁ\jl\ Jlaaiy) A dgas P RTELY LA‘(RZ)
ol LA aladiady elld g il 31 laad) ol 408 @l padall (Unit roots test) Sas gl da
gia ) Audud) clily (gSw (a UL (ADF test) gusall Jlsd S JLidly (PP test) o
e AdSla g ¢JgY) @A die AiSlu zigalll & daddiciall il paiall JS o (1) Jead) s
& sidiall Jalsil) JLad) o) ja) AlKa) ) il Galily o glwal) die (Sba adiiail) Jara Lady ¢ g ghal)
Laa e i pitiall Jiad dua cddag pdi gl (ARDL) £ J5al) (el sUaidd AN lasi) zigad (38
¢l a3l Judld) clily panaii Wy c](1) S8 @AM die g [(0) ¢ simal) dic AdalSiall Judlud) (pa
1(2) A (58 die ALalSia i picia
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by i prciall Baa gl da < LSRN (1) Jsia

ADF _Lsal PP JLsal
Js¥ Gl & Siesall Js¥ Gl & Fieall il
olad) g cull el gl ald olad) g cull ald gl gl
oladl g oladly

-0.7498 | LNGDP

_ Kok - _ N _ Hok - -
40545 | , o o | 16043 | 07427 | 4003075 |, o

: i : i ~ [ -25390 | BD
6.9554%** | 7.0243%%x | “2:6032 | -2.6204 | g jagunn | 7 420854 | 25126

- - - - - - - LNINF
5.9501%** | 6.0756%** | 29773 | 5 7658% | 8.0803*** | 8.0181%** | 3.0052 | 2.7668*
33151% | -3362°% | 27941 | -19986 | -33076* | -3.3639%* | .t -1.5442 | LNIR
3.3816% | -3.3584" | -0.6565 | -0.7456 | -3.3816% | 3.3147%% | | -0.6888 | LNMS

- - - — [ -15179 | LNCO

- - - **k
4.4602%* | 4.2586%*x | "1-3494 | -1.5322 | -4.3679% | o1q1x | 14086
;QLBJA.‘.A

L ginall 5 fha (%) (%10 dysinall (s siuna tis Bangll Jia aga gy atell dpda B (b ) judd (%) -
Yol &yginal) ¢ glasa (*¥5) (%5

(MacKinnon, 1996) one-sided p-values :x 4 ad) sl -

Eviews 10 gabix altdials Gaall) alae) (a : jaal)

20 Gutwd | g e 9‘ Gl || | ot (ol | st | it gl gl |

sl A Bla ) iy 43 (Lag length selection) (a3l shball i @ s ssas
JBi a\ﬁg\ﬁé@oﬂgﬂ\ B AN IS G ((AIC) ST e o i) 13 B Lalay g (Uadl)
gsai Judl O ey g (AIC) SAST e s lial) syl il b L) (3) JSAd) gy <Oy L
(1,0,2,0,1,0) 1 58 jmall cansan

Akaike Information Criteria (top 20 models)

-3.96 T T T T T T T T T T T T I T T T T T | T
A T T T R S A T
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o [ T T T A A Loy
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T d d a d d 90 & G d d 996 9 &«
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: suidid] J &) 96 g-nl-gﬂl Skl Zalleiai
(oY) AN die 5 (s ghal) dio AlalSie Judlu gmie (e i piial) Liabial 3gaad) dagia Leadin)
Johansen- Engle-Granger (1987), Johansen (1988), :dia Jalsill 5 AY) callu¥) Laiy
Ll paa o Balyg o dial) Jalsil) da o Gudl (po @l patial) 0685 o 383 Juselius (1990).
(Pesaran et s3alia 27 353a A (Bounds test) & sidall Jalsil) dagial ¢ s 48 b e cauilia
(1, zisadl s5d ((Akaike information criterion - AIC) S8 Jaa ) Talisud al., 2001)
BAU jrw (14 JS s Jo Eua gl Jadl Jaladl) gild (2) Jgeadl a0, 2, 0, 1, 0)
Gl 3 831 (2 )0 5 addall] Jama Lady oAy gira AN Cldg dlag) ABe o 431 gall Jae g Jadill) jmag

Ay gina A Lagd
ralll Jal) A cil@dad) (2) Jgaad)
Variable Coefficientf  Std. Error t-Statistic Prob.
C 0.030027 0.012418 2.418040 0.0288
LNINF -0.000744 0.006117 -0.121677 0.9048
D(LNIR) 0.052708 0.024898 2.116959 0.0514
D(LNIR(-1)) -0.035284 0.023816 -1.481509 0.1592
D(LNIR(-2)) -0.033173 0.021477 -1.544620 0.1433
D(LNM?2) 0.215835 0.141457 1.525796 0.1479
D(LNOIL) 0.260558 0.034009 7.661494 0.0000
D(LNOIL(-1)) 0.048719 0.026228 1.857507 0.0830
D(BD) 1.33E-07 4.25E-08 3.128190 0.0069
R-squared 0.950078 Mean dependent var. 0.057023
Adjusted R-squared 0.923452 S.D. dependent var. 0.113902
S.E. of regression 0.031514 Akaike info criterion -3.796805
Sum squared resid. 0.014897 Schwarz criterion -3.355034
Log likelihood 54.56165 Hannan-Quinn criter. -3.679603
F-statistic 35.68324 Durbin-Watson stat. 1.661159
Prob(F-statistic) 0.000000 \

Eviews 10. gl aladiuly Gfala) 2ae ) (a1 jiaal)

ey (3) sl A Al Wald JLis) @il g «(1,0,2,0 ,1,0) zlsedll gaged JLEAL
S jidia Salss AlalSia cuf piiall o) g o laay) Aaall gilill g A <l pitial) o Al i ABNe 393
daaine 40 Apalaidy) ol piiadl JS 0 Sigs La 138 9 (laa¥) Aaal) mulil) o i daaiaa gl
! sl il e AN o3 Ll Ll J6) 580 sie gl (5 gl die CUlS £ g

Wald test Juia) (3) Jgad)

Test Statistic Value df Probability
F-statistic 13.58926 (7, 15) 0.0000
Chi-square 95.12480 7 0.0000

Null Hypothesis: C(2)=C(3)=C(4)=C(5)=C(6)=C(7)=C(8)=0

o ‘;A.&d\ sl galig ¢ e duilas) dalea opa J5SY 4 inall JWSAY\Wald LA JEECHn 23 al
Sl (g sl clalaall Mlaa) o
Eviews 10. gebin aladiuly cpialldl dlae) ¢a 2 jdaall
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(Bounds testing approach t0 dgdadl ket ©0fddemibi Joo Bukd| lotuicd |

cointegration)
(A DA e i galll pali aly 73 gaill 339 (e ALY day
<l paadall JS8 pUay) 3438 Gld LSUS) Jlaa o el sagand) dagie aladiady & jidiall Jalsil) sl
Leiubst oSy Al (Bounds test)agaadl JLId) aladiulyg daal g sl 5 yid Ul paially 2 Adaial)
g g Las i) cdls « M\J&JH\UAAY\‘,AMJUA\;MM\)A 9 pall 3 phua cliall o
(4) doxd

F a iy dllag ¢F Jl.a.\a\udﬂﬂﬁ‘euaub.ﬁ\ C-’J‘-’uﬁdﬁm Al gh ABMe 3 gag (e aslilly
Lul.u (4) Jdyd @43.:3 ¢dgda uaé\j u.mﬁ'i (4.\334;3\) da all F dad Ji\da (A-HLAAAY‘) A gunal)
sl i) Ala b F duilas) gl Jpdi dua cagial) JUIA) dagla aladduly o dall Jalsil) s
Eua s&)}d\ g—‘-‘)-“ slaS ga\.ﬁ\ Jlaad¥l - ruall Cilag sall m}: <l ylaad) gA &l RS yakia
Tuﬂ\ Al e puSi A ‘%1 3 %5 dugira die (14.09) Asibaay) F o Al pal) guilis W ygdaf
QI ey g ol pitiall (& fidia da&ﬂ)lsapjemuhua.uu.d\ e.’ud\uaﬁuas)@.iwj‘l.\w\
Ko la g Al LalatBy) e paiial) g ey Aaal) il o Jal) dlygh 4530 65 A a9a g
) paial) ) AdEeal] ¢ ptial) (e 4 Ja¥1 AL gh ABMe 3509

dgadl LA milS (4) Josa

Test Statistic Value Sig. 1(0) | 1)
Asymptotic: n=1000

F-statistic 14.09466 10% 2.26 3.35
Kk 5 5% 2.62 3.79

2.5% 2.96 4.18

1% 3.41 4.68

Eviews 10. gwebi» aladiul cpialdl alas) a1 jdaall

(ARDL-ECM) Uadll gesuaiy Jad| 8 waii idadl

«JaY) 3 _juad ABMall (ubd Jal ¢ Error Correction Model Wil muaal 73 gai addiioy
3 Lay) dh&ﬂ\@uﬂ&al&auﬂu\hwj ‘uS.\.ALu.\S\ CJJAJ\@QJUA”JAM\A&JHU‘UE;
Wyui\yﬂ\@muﬂ Jalitad g Aol all Jaa & pdiall ¢y & jidia Jalsl 29 g 2S5 La ¢(5 9irag
AaalatiBy) 4y 8l Aall ¢he Lgiilata g 5 jakall Al pllaal dgibaay) 4 ginall Cyan i (5) dsxd
pda A Uadl) raaai aa 0 LaS (ALlSl) Apabaidy) e piially Gulag) (Alaa) Asal) milil) aaa il dua
B aaal oSy Al puall) Jal) elad] ) pedd Aagdll oda o f Al B LaLg (s sira Al Al
Gldy (-1.59) (beadl alal) b Uad) gosuali aa Jalaal 3 38al) (ECT) (1g) dad il Cun (a3l Bang
Jashll Ja¥) A laal) sl Ul Ci) sl (e %159 O 138 g ¢(0.000) dulle dsiban) 4 gina
O laa¥) Aaall milill dlle a1 4 9 Al JS Aagaual oy gy ghall Ja¥) (B 4331 sil) 4ad (o
29 B s aul Al Ay ppndil) <) il B dasa Al g g die Alad) B AN ) ABLd) B sl
Al Jara g 583 G e g Bl e g 430 gal)

Uadl) maauaiy suall) Jal) @il (5) Jga

Variable Coefficient] Std. Error | t-Statistic Prob.

C 0.039337 | 0.005526 | 7.118226 0.0000
D(LNIR, 2) 0.083530 | 0.013759 | 6.071113 0.0000
D(LNIR(-1), 2) 0.069215 | 0.015862 | 4.363492 0.0006
D(LNOIL, 2) 0.243354 | 0.016164 | 15.05498 0.0000
CointEq(-1)* -1.594450 | 0.148832 | -10.71311 0.0000

Eviews 10. gabin aladiuly cpialdl dlae) a2 jdaall
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ARDL Bounds test - agaadl i |- Jugdadl Jad! ;i |
4 el @ paaial) allaa o M (6) Joiad) B Ja¥) Aligha & jidial) Jalsil) dle milis judi
Lgina @ldy dagaua 4y k0 claladly @il cid &jigall Jas g 258l Gae g bl mw (e JS
gL of Al 2y g <(0.000) Tan Alle Ailan) 4 gina <l g Jadil) jous dalea ciils 88 Adle Liliaal
¢(0.32) ey skl Ja¥l A Alaa¥) Aaall il 8 8aL5 ) o a5 Ban) g Ban g jlalay Jadil)
iy 4331 gal) Jae B 3303 ol 2k e (0.017) Al dpilan Ay sine Il A3)) gal) S dalra i
Gl 3681 e Aalra )y ¢ (7.11) Jlbay Alaal) Asal) @il 8 Bal) ) gagaw Baalg Baag
el gl By ) gakaw Baalg Bang JMbay 3Gl (e 335 Ol (0.005) Axlas) 4 sina

.(0.25) \day Aaa¥)
Jashall Jal¥l) (& (o) Julatl) milli 1(6) Jgo>

Variable Coefficient | Std. Error t-Statistic Prob.
LNINF 0.000927 0.003217 0.288066 0.7775
D(LNIR) 0.006744 0.015519 0.434551 0.6705
D(LNM2) 0.250984 0.074319 3.377127 0.0045
D(LNOIL) 0.314829 0.021091 14.92751 0.0000
D(BD) 7.11E-08 2.63E-08 2.706294 0.0170

Eviews 10. gebin aladiuly cpfaldl dlas) a2 jdaall

il | i | g e o | e
SR (7) doaadl gding dpld NS a5 a2 g (g asalll Baga 2l Lpadldal) il LEAY) oy
1AV il LERY) ol 73 galll
(Breusch-Godfrey LM _Lid) aladiady 430 gdiall gUad¥) o Aeadeddl) 1M s Y Las) -1
Jod ) el L %5 (e S g2y (0.3) A2 s gima 2 (1.4) ssbedi F dad o) ey <Test)
dal) 73 galll B gl 303 Jals ) AdSia a5 Y Adly patad) (i)
Jsd LAY A ¢ gy Jarque-Bera dslaa) aladialy (lgll ekl ayjgl L) -2
LAY A8 gal) JLain) Ay Lapla (o365 A0 Sga J1aiy) Aliaa JB15s g (Ho) cratedl ia sl
2 sl ASia a5 a5 L %5 (S AN gl (0.21) gsbad Jarque-Bera
B gall (aball
Jed LEaY) gdily ¢ (Breusch-Pagan-Godfrey) Juidl aladiuly Uadd) aa opls cld Lad) -3
L Esall) B Al gdal) Uadd) aa ol il adad) (a4l

dpadddl) <l LAY (7) Jsds

Normality Test:
Jarque-Bera 0.208505 Probability 0.90998
Breusch-Godfrey Serial Correlation LM Test:
F-statistic 1.439215 Prob. F (2,12) 0.2753
Obs*R-squared 4.643120 Prob. Chi-Square (2)  0.0981
Heteroskedasticity Test: Breusch-Pagan-Godfrey:

F-statistic 1.024810 Prob. F (9,14) 0.4665
Obs*R-squared 9.531765 Prob. Chi-Square (9)  0.3897

Eviews 10. gebin aladiuly cpialldl dlae) ¢a 2 jdaall
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yil| 2 g el 3 i i | i
Ja¥) b claleadl aa Jyghall Ja¥) b claleall alad) g (zigadll B ASa i il agag ae (pe S
(Cumulative daial) (B gall aS) 3 £ ganall JLAR) slad G lLEd) addiey Gl G8aily ¢ puall)
Residual ,CUSUM (Cumulative Sum of Square Recursive ( Sum of Recursive
0SS il Ay «Residual ,CUSUMSQ Axsliall B gall cilay pal aS) jil) £ ganall JLid
%35 dasira (s siua die da al) agaal) JAh CpEa Hlad) i) g g8 gd (ol idall dpagial daliaa
Aol a8l £ ganall O il (3) JSAN Gy Al Al Ble Al B jiieie clalral) G ) gads
U LS (%5 dygina (g e aie gigalll )il o Jy Le da al) dBkial) oy bd g daglial
Lgina (g gina die Ay al) 2gaal) JAN oy by Bl 0 () gal) lag sal (aS) A £ ganall (4) JSA)
o)) Ja¥) g g shall Ja¥) il (o plaadl g o gadl) ) il (1S5 CrLERY) ¢) Aadadl g %5

12

4]

-12

— CUsSUM . 5% Significance |

CUSUM 4ailial) B gaal (aS) 3l £ ganall (3) JS&l)

1.6

1.2 |
0.8 | I

0.4

0.0 =T

| —_ CUSUM of Squares -———- 5% Significance |

CUSUMSQ Aaiiall 3 gl cilay pal aS) 3 £ ganall (4) SN
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: yobiih) 22 el i

b Al Jaally Al @l g Luiban) g AalaiBY) Al gl e anlll julae aaen jaE) zdgadl) lal
(Y

A ) ga AGia Laand jaall 3 gadll W gl L il JLEY) g aul) Alglhae i 3 oabatBy) laal) 1Y
ad 08 Ladie JlaaY) aall mill) ded o Ju L Lnge Culill aad) 3 LS uilSy cdgabaidy)
doa ga CuilS g8 (e g A gall Jas g dadll) e (pa JS dalra B LE) Lal (ASU AlEiaal <) pidiall
453 gal) ae G Aok ABNe aga gy Ay Asall il g < paciall oda O Ao b e Lo Juig
(b sl Al 43 3) gal) G () 2 A (Al Ay 3l Ay B Ay ) ae (3 (MlaaY) Aaal) gl aaag
claay) Aaal) il a5 g o uaiBY] gall) Sadiad af pag ¢ ASH Cullal) Jundi ) 375y 0 gSad) (LYY
ca alal) &y gt Lgale gy g (B AlSia Lgpal Gl § 308 Lyl cibsilial i Alaal) 35 L
) Aalald) 4530 pal) B Jandl auy

il g Alaial) addl) Mg (t) Ll Aad g 8 ja8al) allaal) 43 gina USRS a1 3 ilaay) Jlaal) sGil
¢ Giliaa) 4 gia @ilial) 0l g cJatal) Gla il J o iny L 4 glinall Al e JB1 Allaia¥) cilalaal) ad o)l
J8 Lady Giliaa) A gila guiliil) oda g (AlaaY) Aaall gilill g A5DEN ol paaial) ¢y Jalii ) AMe Slia g
%95 dpdy S5 Alial) @l paial) of 138 g %95 Adad i Cua zigalll 335a o paail) Jalaa
LA Ll g dgaill B A jde & Jalge g il pitia ) 39238 ABLY) 045 Ll ¢ Alaa) Aaal) gl
sl My Aysinal s siua G B ALY Aadl) S Eya FLGRI J3d A0S0 3gaill 4y sina

Lgsira ) zigal Gl darall 2 A

Ay pall (bl NS (o glhy Figalll O Al ppleall ) SV bl leal) (G
LM W8 Qg oS30 Jalss ) AlSdia (ha 3 gadll gl cpe SUEl) a3 0 g uliil) CaDUA g IR Jals YIS
i g ¢ gdhall 3 gail) Lgda DA 28B Ll CaDA) ASia La AN Dol Y Al 3929 ate e Test
S8 Alaia) dadl) Cuils g 4y ginall (5 giana g Allaial) daddll s A Al Cuai g ¢ ) gidind) Uadl) aa il
Aiia 3529 a8 (o La () Gaill S g cpial) Gad b ) o (e g ey giaall AN (5 fhsa (o

LGl (s
o el 1 i i Lt

[ PNESESW-{ I 7Y

1Y) (B Al JA L) il g3 ) claliiiay) aal Jhas
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Abstract:

This paper analyses the relationship between selected macroeconomic
variables and gross domestic product (GDP) in Saudi Arabia for the period 1993-
2019. Specifically, it measures the effects of interest rate, oil price, inflation rate,
budget deficit and money supply on GDP of Saudi Arabia. The method employs
in this paper is based on a descriptive analysis approach and ARDL model
through Bounds testing approach to cointergation. The results of the research
reveals that the budget deficit, oil price and money supply have positive
significant effects on GDP, while other variables have no effects on GDP and
turned out to be insignificant. The findings suggest that both fiscal and monetary
policies should be focused on stimulating the role of money supply, oil price
management and budget deficits, leading to Saudi Arabia GDP growth targets. In
order to respond to domestic and international economic challenges, Saudi
Arabia should accelerate the economic diversification plan, reduce dependence
on oil, and support non-oil economic sectors.

Keywords: GDP, macroeconomic variables, monetary and fiscal policies, multiple
linear regression, Saudi economy.
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