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:(KodiSova, 2015: p202) VS Laddivial) dagall () g7 ¢(+00 (ol 00-) (o ARy phall 038

O

Cisall Ay laal) Al ; 7

Aa3all Lla¥) adll ;X

bl agll 2y

¢ Sl il A : o

UM Aathaal) Aagil) AALy (815 CBibead) G glul) il e Gudl o copla) 138 dainy g (ASIAY dipall (&

:(Mishra and other,2015:p156)41tl daual) 335 (+oo (A 0) O s&sal 138 ad & o) i
_ |x—u]

7=

a
O S
Al & jlnal) Al Z
Aalay) addll : X
wgbad) o gl) 2y
gl (i) A 2 o
L 7 ) i A A o) ALy AW 5 ALY disall e sl 138 Glidy g sdayl ) Aall (&
:(Mishra and other,2015:p156) 4l diuall 3l 5 (+oo A 0) O
. Aij— Minij
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Sdi i i
hsall & jlaal) Ladll) : Dij
oazall Llal) ol ¢ Afj
sl dad sl :Min ij
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cullu¥) Lgda Alad Al JSLdall jalad Gl il paY) Giglal) aladin) sy Ciga Caagd) 138 B

B 1y o beal) Gl Al ol cidal) GullBa cre Y Ja) gl (e As gana aladiiady Aliaiall B ) gSdal)

AUia Jglaty iy codll ullal (5 Laall Gl adY) addicy A sladd) W Jo¥) qglud) A

Qi) Pl A o ey A5 A Gl Lal Al C—'" S G Al 4381 g Y1 gl

my?.aui\uu\ Al gl G @l pligall a8 sl uhu.\ﬂ‘\.\SSJULA\ @\‘yﬂm\

Mishra and ) 5,83l ddlud) gkl JSlia jslat i) 5 gl alad) o alaiel) alu clidl
.(other, 2015: p156

Sl it sl il 1301 s 2
Pl pdisall Gl ga A3l @) paiall o) g0 slas) gA daadiviall Gkl e aaad) LA 22 g
1Y Lha

:Equal Weighted Average (s suiall zea sall Ja giall (i
inan) o) Lebiial Gl o 4ijadl @l pdigall o) jg) slas) o ma sall Jagiall 48y jha aalias
OJY) amed 9SS O gl (eipl) pisall (1) uben OIO9Y) £ gaa 058 O (Ao (il pdigall

a9 g gana (g sbou AIS Ay 1)l i gall Ay Jad) iy 3al
:principal component analysis dswbud) paliad) Julai (@
13 g Lle Jalail) A Al i pdsall e pdise IS dpar) ) aliia) gyl slas) Al Cua
S il 4y gludia e () 390 (et ALy phal) 038 () g dsibas) fua o dalny Giglu)
: Aggregate Index (gotstil| wgd! il (3
u&g%suﬁﬂ\j{aﬂéw\ “"ﬂw&\ﬂﬂ\u@&&%ﬁwﬂ\ﬂm
@Y‘M‘&;Juﬁﬂ‘dew‘J‘ Y\@a\g&ﬁuﬂ\d&\w@.\abéw\
:(Weighted Average Approach) z= sall Jaw giall (i
V) Alall g Uall) 4 ) il A 43 uSay dal g pdise ol allad) 8 4538 jall & gid) e ppaal) cilgla
Glsa) s llall s sall o (Alall plall) ciliga ¢y Baal) dB3all | jlai A4l s dagall 031 ()
Saa sls DA Ga Al ) A da ) oSang o Alal) pUaRl B Claasall (o L e g 4da)
1B Aalal) Aadlaadl 43 Jad) <l pdigall e pal) Ja gial) A8y jh aladiuly B paal) pULRY ) &5LY dal g
.( Petrovska and Mihajlovska, 2013: p 87) Jlall gUadll b daal (e (B juaall £UAR) AlSE, Lal
148 phal) o (3B g Laanil) Hdigall Mo B ALY Adaleal) o slaieY) sy
FSI= le=1 (Dl*W1)+(D2*W2)+ (D3*W3)+....+ (Dn*Wn) INumber of variables

&

s
Jm.d\ B JJ@.\.AL\S\JHJAS\M FSI
A aal) dall) N udi s D
) el 03 A dd s W
AR aaail) pligall Crak dgs Al @l pdsal) 222 0 Number of index
(principal component analysis) 4] paliadl Julad (@
Al g sdisa A dagh Jal e Gl piall (e S dae 20A00E 1)) Ll S B 4Gl ada Claddia
Adlaial) Al g Gl pdiall Cids Jia JSLE) cuindl A8, jalf OMJUEJAA\?LEH\LJ\JEM\KAJ.\U‘S“
um;..ss i‘sall alaal ‘_,A 4.\31.\3! Ualaal) u‘b AaieY) a9 (Dumicic ,2015 : 117) 4.9;1\ Gla
FSI1=3"=1 (D1*W1)+(D2*Wy)+ (D3*Ws) +....+ (Dn*Wp)

&

s

A raall ) S aranill ydisall dad : FS|
@Jw\w\diﬁw D

osal) 0 A s W
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Poad) LU anaail) jdigall sUs Jal ja Uil g g (YY) Jaladall g
(1) ¢, Bkl

Araall IRl el ydisal) £l A4)

el bt e s bl

: sl L 2 =
Welghter;;\l\verageg S PﬂEqu*ﬁJﬁ J En;Plrl_caI ctid i
p'_}?ac_ e | Weighted Average SEAITG BHRIES] . NOlmEJII'EFIDF % J;‘ 5.
il gt Tyl Aggregate il st L o = ¥ fia iyl da o
principal) ndex principal ot Seiblel - Normilazation

Normalization

dinlig Al gas
cildl

component

) componentanalysis
(analysis

Leall) Jae ¢ha 2l
(2010-2016) il §1 il (5 (k) o il S G Sy e /gl sl

Oyl & dd il el | olladeld (U ) et ] | oo Juekli g

By Ll il (uld B Baaaa &l pdiga e\&ui‘_jdjas\u..uwué&.gs,m & gil) Cadlisf
LA B cpfiald) ol e Sl cale Sy ALl AT i B paal) Sl (stability & strength)
@ujuiw\eM\mhuJ\dquyauM\J\ 1A il cohaall (udlt o pdigall Cpa Bdaa ds gana
gé‘).m.d\ DY) @l pdiga LA o adiad allad) (;3 A9 38 pal) gl & O sty & <o gk
SISl i) Ll (A gl mrwmdﬁwnpuﬁ\?:uﬂuuwhmmwyuxauss\xl.,a
G e @l B Al ) puayg Jlad B dllha ad Jead Glpdige o dalay B al)
l.g.a.«a‘g‘uw‘gﬁ\.dl.d\uuﬂ\dﬂ;uuﬁudb‘\ajﬁd\u\w}diw‘;‘9@@MY\J&&J\J\
GAM.\M‘HJIAJ\QA‘_AA\ \&u&wﬂﬁcuaﬂ\jwmuﬂ&ahb@aa;\ﬂyua
&M@M\J@\MWMWJ@U&“ GAJAAAS\ JL@A.“UJLA!\ DS &l pdisa LTAY
@M\&M\QJ\JM\USHJA\JJH\}A@AUM\HUM\@;W;&U‘QUI,.\,\MJQJS
bl Gila ) B sl pULRY (pe A jial) ciloUadl) jhliie gad Guamn (udY) I (i gty 88 53
Olg Aol Gijlaal) dille CRES B @l jdigall 038 drad) (paSi 1M Allall g alaiBY) ciludund)
.(4)dgd@l‘gémgéw\jtﬁﬂjw\wmgﬁemgmubu}d\

(4) p20 Jsa
Gladl A el ) ) (uld B As i) ¢l ydigal)
Ao il <l pdigal) i) sdigal)
el ) S Lyl @ Jual) uly Alis -1
ilad) g g Al sl ) Wland & gl ¢ gatl) Ay 0 Jsa¥l aga -2
TP ,A\ o il Jara o dag ) -3

ALl 3 Aa o ailal) Jaa e

Shal) gl N Aay) ddeadly Jalail) s dpudl dilhal) Aadl) o | Cipall jpw jblda 4
LY e ) Cilad) g a9 Bl A @ A -5

il g gal) Alaa) ) ALl J gua) A o

Laldl das (a1 paaal)
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Adequacy: Capital JUI galy dlkiS-1

() saY) s o5 cllas (pe Adaiaall jiludd) dgal sa o a8 Jla Gl i laal) Bliia) 4y daly
a4l ) cllalull aga IS g dall (e (e 3 gall ) b g8 (Al Guplhaal) BN (68 O g
(22402 12013 cdmug Siall) 4 il G jlaall cilbles il cuiadl ¢ A) 4ald

G )] g G e el o Balial) B Jlal) (il AUUS el Janad daaly) Al W
aal) 2004 Ld (94) adsall B all Cijlaall sid e (16) Balall Caaa a8 4 laiiuy) Lgiblas
) AL (B ) L) jhlia e aall (129%) dpeds Jlal) Gl dped AUS Jama jlaad SV
QAR 5 e ) (o A glie a4 il Gijlaal) (sl Jlall (a5 AUS Ll aa ciagls (5) Jgaad
Jda¥ gl B il Lasie 2013 a8 gL G Jare o) cagd L@ V) Gl Bae Ay B
038 i yaliadl Al ¢ udBY) g Sl (pa jbaall o Bliad) B e Gl Jara 320 038 9 (%256.67)
caly Ladie GG a8 2015 A (B s gian ) Qagd o) ) Qalidllg gl G c¥aal)
Basaall Apcalll aa Lgdii jlia die By LAty ABiLud) ¥ anall dpudlly Ayl c¥ara 038 iy (%83)
Laa ABadU) il ghead) JMA (alBAS) g £ LS ) (L ) Cpantilly il I3 dmy (0 38 pall i) 3 0a
Ble A Cijlaall Jukadl g o (538 pall i) J8 (e Basaall dpudll (385 o g sdisall 134 X
(2010-2016) <)

(5) & Joxdl
o (2016-2010) 53all 3 adl & da sEal) & paal) ) jE0a) & pdiga
(A sba A U () 5ala)

il GG W 35
Copall s hlae LS dsa¥isam | ) &S
Jull
Lo AALa)) el | cllieadl JLall il s sl JCTPRIA] S Jaee S Jaes o s TS Lo
Jaladll ita ki, PR PR Gsia e e EREREN] Il Gl
SV AuiaY) dleally Cleanadill *k *k ALl il e gall o Lelaans % )
Juall el ok 6 5 % % sl *k
Hkok 7 * * gl 1
7/5-6=8 4 3 % il 5
*
2
202.31 5,781,814 15,422,875 3,725,492 6.51 0.05 3.80 2127 | a1
307.68 4,084,454 14,253,587 1,686,225 10.29 0.07 2.97 245 | Q2
155.90 7,256,878 13,059,761 1,745,930 24.21 0.18 2.99 131 | a3 | 2010
169.30 6,456,665 12,693,755 1,762,523 26.77 0.21 2.82 130 | Q4
135.86 8,815,113 13,904,657 1,927,588 8.40 0.10 2.61 104.67 | Q1
119.56 9,826,733 13,695,470 1,946,132 16.88 0.35 3.04 11533 | Q2
118.70 9,319,914 13,003,038 1,939,609 21.83 0.50 2.87 200 | Q3| 2011
103.22 9,338,772 11,537,795 1,898,190 21.53 0.59 3.00 106.67 | Q4
115.03 10,515,209 13,919,007 1,823,245 7.62 0.22 2.70 107.33 | Q1
115.16 10,106,084 13,500,057 1,861,863 18.47 0.45 2.52 105 | Q2
104.21 12,405,879 14,794,843 1,865,584 25.64 0.64 2.52 160 | Q3 | 2012
96.77 14,379,095 15,491,204 1,575,655 26.98 0.83 2.15 138 | Q4
117.90 13,864,468 17,840,007 1,492,610 7.52 0.23 2.59 256.67 | Ql
105.40 15,087,677 17,464,449 1,560,641 14.12 0.46 4.58 122,67 | Q2
107.45 17,936,345 20,898,668 1,624,768 17.00 0.60 4.77 200 | Q3| 2013
105.12 19,497,202 22,139,272 1,642,248 21 .0.70 8.32 195 | Q4
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109.15 20,415,146 23,958,335 | 1,674,188 4.73 0.18 9.46 121 | Q1
104.36 | 21,240,657 23,849,691 | 1,681,582 8.16 0.33 8.83 149.33 | Q2
114.76 | 20,453,491 25,127,250 | 1,653,220 9.60 0.33 8.43 86 | Q3 | 2014
130.52 19,732,212 27,323,928 | 1,568,645 13.52 0.54 8.37 104.33 | Q4
106.85 17,728,230 20,496,865 | 1,553,497 6.90 0.29 8.28 90.33 | Q1
100.97 19,461,373 20,545,170 893,781 6.70 0.30 8.18 87.33 | Q2
87.54 19,402,644 18,010,125 | 1,023,284 7.53 0.34 8.37 83 | 3 | 2015
74.70 | 20,080,809 15,952,767 951,158 10.20 0.46 10.16 87 | Q4
49.84 17,182,646 9,516,731 952,775 1.83 0.09 10.70 125 | Q1
52.23 17,462,034 9,566,283 445,680 3.51 0.17 11.19 103 | Q2
53.42 18,174,473 10,111,691 402,751 4.99 0.25 11.37 134 | Q3 | 2016
42.07 19,656,193 8,605,576 335,488 9.57 0.51 10.93 113.67 | Q4

LOSaall AN G piga (e A8 e As gana cAa 9Bl Cilbuad) 4 e cagdadll 5 ) 5 g%
A e &g gl i & (Gla) g slaadld Aaladl 4y paall B ad) (g 38 sall L)

| Gaint digmsall— Bt hsglhall|

Juaall ) AL 100 x 4 = dapall ) Ay Gald) Jas o wiE
- 2
(Central Bank of the Republic of Turkey, Financial Stability Report, 2005: p 132)
(5) e dst> &
FURTRA(IWAEY
S AL J pea¥) A BN Al Jpa¥) | (I aladly (s ol A | ailasll Meal | (g5l lea
3 3 g sl el 3 g gall * 3 0/ il il e * caldl
%100*13:12=14 o 12 10:9=11 10 o )
13 9
21.49 342,140,583 | 73,526,498 16.03 40,404,453 6,479,604 Qi1
21.63 347,021,119 | 75,062,566 19.8 42,666,980 8,461,938 Q2
19.99 339,039,952 | 67,776,887 19.7 45359407 | 8,952,328 | a3 | 2010
23.61 363,360,199 | 85,807,284 20.2 47,947,232 9,711,452 Q4
19.39 355,264,279 | 68,902,091 24.1 46,054,310 | 11,123,533 | Q1
48.15 151,649,591 | 73,031,300 25.2 48,944,937 | 12,349,209 | Q2
47.85 158,479,523 | 75,837,632 25.1 52,367,504 | 13,156,220 | a3 | 2011
54.14 143,877,896 | 77,906,467 27.2 56,157,180 | 15,290,053 | Q4
54.36 144,150,329 | 78,364,792 31.4 54,159,778 | 17,037,402 | Q1
46.51 178,076,108 | 82,836,372 34.7 55,027,000 | 19,115272 | Q2
45.48 188,667,452 | 85,811,175 36.6 58,837,067 21,566,043 | Q3 | 2012
47.49 190,980,975 | 90,706488 36.8 62,005,935 | 22,850,336 | Q4
48.33 196,200,747 | 94,827,077 37.3 62,106,714 | 23,194,936 | Q1
65.12 195,570,941 | 127,361,898 36.6 65,301,447 | 23,929,305 | Q2
63.93 203,680,349 | 130,216,990 35.7 66,912,816 23,944,596 | Q3 | 2013
65.96 208,844,114 | 137,766,184 35.8 68,855,487 | 24,700,569 | Q4
261 Tyl a9 Ao aliaZa a glall Alsee
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66.09 213,609,270 | 141,193,676 | 36.3 | 67,784,997 | 24,670,075 | Q1
66.92 212,235,320 | 142,038,181 | 40.8 | 65,196,766 | 26,609,922 | Q2
67.20 218,931,402 | 147,141,522 | 39.6 | 69,745,803 | 27,660,597 | Q3 | 2014
66.76 226,588,893 | 151,285,563 | 38.0 | 74,073,336 | 28,195,535 | Q4
66.62 221,307,167 | 147,435,116 | 42.7 | 69,059,514 | 29,539,796 | Q1
64.85 223,623,663 | 145,030,187 | 44.7 | 67,390,400 | 30,162,522 | Q2
64.36 223,386,813 | 143,781,225 | 47.1 | 64,744,999 | 30,508,044 | Q3 | 2015
65.20 222,770,831 | 145,255,200 | 47.0 | 64,344,061 | 30,297,202 | Q4
64.47 219,262,482 | 141,367,672 | 47.1 | 63,310,090 | 29,856,317 | Q1
64.82 217,877,861 | 141,249,738 | 48.1 | 61,534,905 | 29,620,614 | Q2
64.83 220,552,048 | 143,002,092 | 46.4 | 63,967,937 | 29,721,395 | Q3 | 2016
64.46 221,184,530 | 142,577,873 | 49.0 | 62,383,032 | 30,606,578 | Q4

A8 e 4y ghe &) i (Gilagy) g slaadl dalad) 4y pdal) ¢ B adl (s S all iy

ibal

33 5 S (2016) 0 anl (Opuin sauaal) L) Sl 100 x 2258 ol ) Sl Gald) Jas (et

Ll e
Gl ) sgaall Galaa ) adie Gy cdualdl) A8l Gijiad) e Al B ik Gy byl $I) (e
A8 e "dijladl A piualall Jilae agha da 0 Lo Jpaall alaiy dady /AN g Aol
Central bank of the republic )usaall Y 35Nl 100 % = dipall ) Sl Cald) Jas o
R

.(of turkey, financial stability report, 2005: p 132

:Asset Quality Jouadl daoa-2
bl g a9 Al Alaa) N Lgduand b ¢l gial) ¢ gaall g Aaal g3 J ) Baga pdiga (ully
ST adad Ald g LgBlaaTL f U B L ¢ gua silall adiay al Al (a9 AN ana dpudl) 038 puida g
p3a Cadiy) LSy copma cipan (o RN 4 ol @A) BLAT Flad ade Guen Wil gla ) (e
A Ay Sy g bl g g Al e o8 Al Aglaiy) i) gl o Jay elld b Al
QA b Aandl) o3 Cualdl LalS LuSally g i puaal) daaw Ao i Laa (29 8N a8 G paall daal
Tl (B ijlaall BelS cld Ay (uSay A3 Al dlli lEAl) Juady) g Adlady) sl o JUGy

(02115: 2016 a9 L) Cilaad) 9 a5 A1)

Laadlly 2010 A 4y (B Liadiie B Jfaial) ¢ gaall dpaad @) Bady (5) Joaal) I ALuVy
Ll B fmiall Gaall A e Sy D) ody cangd dua 2012 4w ) Yuay A4Sl ag Al
Gl I B il (ag Al aaa il (%2.15) &IV Ul B el dua A a Al
i baall b 135 g 33031 3 Jatal) ¢ gl 3R 20712 L 2y Lal ¢l gl (22,850,336)
G sl (B il Baa DA B fala (500 Apad 101 2016 L gl Eua GlaiiY) i 4 4 el
4 ha die g s G sela (29,721,395) 2 10 (b iludly (a9 8 aaa by (%11.37) <l 13
2012 Ahu piad Eua 2012 Adu ga 2016 L (b Aa glaal) g Al axa g 8 el ¢ guall A
2016 A La) GLaii) paa e ) pa b jinial) (g Al quand (RUBATY GLaiiD] G jluaall 303 & B
paa gé d...\fé Emﬂ &a 3)3&3.4.‘\ u'éjﬂ‘ ;\-)u-'i &GSJY 34‘—355 ).4.9 QLAE.DU deAAS\ 3)\4) KT CL\,}A
A e
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:Earning Quality dwi pll 536 -3
1AV Aslall (Ggia o nilal) Jimag cilaga gall o dilal) Jina Lad (it pdigal) 10 Gauly
:Rate of Return on Assets <ilagagall Ao dilad) Jara (i
A i) o gl Lgaa 55 (1o 43,38 5 4303 9 ga el (6 L puaall Zlad sda pdigall 130 iy

Jdyal (b salicia )y Jlps Aflay La e dpadl) 038 (i (205 0@ 12013 il g 2 l) A e
Adadally A ldiny) ijad) Bl gl g dpwdl) ol i) LalSy g (e iyl
2010 L b lagagall o dilal) Jana o)) Ba gl (5) Jgaadl ) 3L (10802 :2012¢cd J))
Jla 38T o5 BplSY) Auadiia Ay jlaind Al (uSo 138 9 (0.05 %) Jo¥) ol (B A J3) 3¢
gl G Jaa o) diady (0.83 %) &) ol (B 2012 Lw Jaa o) el o) )yl
(e A L) Gjlaal) Al &) aSay 138 9 (2010-2016) Sl 3 A 4 il Ui jlaal) Lgisg
A Aabadil) g Ay jlafiin) Ci paal) 3olES SLES ) Jiad o) Aadli ya cuilS W jlaiind f iy g gally Jalacil
2016 Lw B caly o) ) Galidilg gL ) G A glita cand Cilaga gall o L) gal) i3S N sy
L b Aiagd 3 gL Y 320 (% 0.09) Al Cua Cilagagall o il gall A aldddl Sa Jg¥) gl
Ll g gy JlaTia) (8 4y ol G jlaal) BeliS (alddd) usay 13 5 2012
:Rate of Return on Equity 4slall (géa Jo silall Jua (o

et Lesall ) gl al i) Al aif gal) 3ad o 4y jlail) G jucal) 308 s2a sipall 38 uia gy
HASL Ayl G jlaal) 3,8 o Jay Al b dadi ja pdigal) 138 duad CuilS 138 aghig i aulind (2 Al
e 12013 ol ) CuSilall Jga) Pladad B Adle BeliSy daladall g Ay lalic) ) )R
A Sl ) ga) el b Ay et Cibaall dulpw @agd (5) Jsiad) ANy (206
o ga Lgale il gal) A g ) liaadill g Juall (g 3 adaall ZL g RliaY) (e (ST
G b paailly g sl 138 P ) Gl 0 gl (Al 9 2012 A () Y ey i) gad) (b (BT
4 Laiiay) ) Al MG 8 4 il G jlaal) 3elS gl ) e Ja 138 5 (26,97 %) cidy 131 gl )
CAEAN) g S O Aighile el pdsall 138 2l ey (il ) gal Padal B b g
Baa A el JB) J oY) goul) 23l 9 2016 A B pdigall 138 Jao 13) Liadidia o Lgple callil)
il A jlaal) BpUS (alil) adl g (uSay 138 5 2012 A g A 0a (% 1.83) caly & &yl
A ja 2 g (gihad b cpSilall ) gaf
:Exchange Rate RisSKS wil el s slaling -4

o) Aia¥) dleally Jalail) o dpdl Aalhal) dadl) pde Aol gy ipall g jhlda Guld
by uia¥) Aleally Jalail) olad 4l Cijlaal) dubiw pdigall 138 mlagy (Jaladl Jladl (i
Gy @l g hlaal) Alle A lafiad Al Gay il 138 pLET G AN Lo Ui pual) ra il a3
QBlA) g G eal) e Cl il Adaliall ) gl dda e (989 i laal) s Aia) cleal) gL )
Central Bank ) <ipall jw i x35 slad jhliall ddadiie 4 lalic) Ay uSay jigal) 130 dasd
o) () Ania) Aaally Jalatl) Ala ¢ gl (5) Jgaad) ) SsaNL (of Turkey, 2005: p 132
e dpd yiad 1) (%307.68) <l G AN ol A 2010 A B L o) gl Jall
Oy Abdd) gL L G jlaadl o il jhlial) sda audi af (a9 i pal) i ciluliti jhalial A o
@ AR el 1 G 3l ary (B paall Jlgadl Alie e 5 a0 ey A gl GaliAS) A
AR g B ) Cp | bwa pdisal) 138 350 Ly 5 (%155.90) &l G gl Adud) o SN g
Gl b waaillg 2016 A (B (2010-2016) Sl Baa DA Ay ol & s Gad) Baa PA
14 L agd AN 2010 L g 4B il Aadiia dpd L 1 (%42.07) & Cus m
Ael ) ud o) ydisal)
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350 2016 i (B sl Guad (aliAS 5 2010 A B sl 13 quad gl o) ABSaY) B

Jal (e Al aas L Jlla (250) ) Juall Gl 8L () (538 sall il claddaty G jlaal) o) 330 )

al) 1Y) s asy s1aY) 138y Bl g3l dill gal o) cliyial o sl
(23 02 12015 «lall I RN 85 ¢ A1 jal) (g 38 sall cliall) (A puaal) Slgall

liquidity ddguued]-5
) AL Sl dpaiy ailagh el ) ciludl g g AN duad Laa (e pdisall 134 Cpaaly
1S 5 < g gall (Ml
Ratio of Loans and Advances to Total aiagl eal N diladly gagll 4 ()
:Deposits

Al ailagll e Adaadiall Jiga¥) Ciligi o 4 jladll Cijlaall 308 I jdisadl A udy
12 gl ) i A paall gl o il b A Gila g dilug (a9 B G O3l clalia)
U gad) plalie o)) XSy g B IS (B adlagh) b i o 4 jladll i ) 308 muda gy i 3all
il 6 s QAR (uay pepall 138 (RUAT) g Al gann ) dalad) die (a5 A1) Aieat 4 grua Aliaial)
G AL (4802 12016 «(nwn) A paal) Agud) jhlda (2L CliSy adlagl (e o2 Al
JS (B (e agall Jigal g o) Ry Al Jisal B A el dijlaal dubiw @agd (5) Jeaall
G (22016 L (B pall 130 Wagd Ay oY Y gy Cinll e VA Iyl i ) gl chilaag a9 B
(%16.03) <aly Euan 2010 L a Jo¥) gl (B dpd ) aa A Ba (%49.0) iy Cua il
2 (2010-2016) Cad) Baa JIA 4 jlail) i jluaall Ldle BpUS (et sdpall 138 quaad (A B2 30 02 9
a3 Al e B lgaladind g Cpeagall J) galy Aliaia dpa A jobiaa (e Lgale Juand Al ) ga¥) il 55
PRAA L“Jleﬂ.“ ajlaall R.....L,a.«..d\ by Adlatia JE&A dua A Gila ey el (a Jaa aludl g
b W dijlaall dala die (a9 Al Al gy sk (8 W s g A grall (1 (58 (Al g A gad) (AL
Aol Ui jlaal) pdg e 5 ki cild g A gl Cua (pe Bln € Aidaadd) 08 g Lgilal 1 o

o) ) Jual al L W) A il G jlaal) S8 cpe pdigal) 138 Guad (8 B aieaal) AL 038 aag
Bla DA Lgiila AN el o yiiad AN o) daS (9%70) ALy g 3Ssall i) JB e Badaall
B (g 38 pal) il (8 (e Banaall dpall) Eua (e B2 (2010-2016) S
:Ratio of Liquid Assets to Total Assets <la g gall Aaa) A ALl J gua¥) dpsd (@

O BULEN) e A (A el dijlaal) B J ga) Alaa) ) AL J gua) dpad pigall 138 am
8BS As ey 85 LY gl gt Sy (Sl g Acadiie jhlia g ladiile diley Gaal AliLud) J gea¥) ol
i jlaall Aol daga dale 5 guay A gand) o) ALibad) Jgna¥) 0 g Jushal) Ja¥) cld Joal) (uss
U o dbblaall (2 g (38 sall dlill 4850 Jilug aa) iy (e gall il gam dgalsa o2 4l
U ga ) jlaiiad) (e Adddatia 4 jlail) G jlaall Ay (puSay pdigall 138 dpud £ b 1M (i paal)
G QAT La) (Adlidal) Allal i) Aa g3 () i eaall aadiion afi (e g duaddia il ge cild o<y Llle
alia dllia IS g dadl o ail go ld Sl g dulle laldia uld Ay jladl) i jlaall Al (uSay pdigall 138
Ll g (5) Joadl ) AL (6302 12009 <3¢ )opeasall cligam JUadly Jiati (5 A
2011 A Ay pa g i) g gL ) G Aulite Gud 2010 A (B pdpall 13 slad 4y jlal) G jlaal)
235 (%19.39) iy Cua Jg¥) &l A (2010-2016) Gl Baa SIA A ) pdisal) 1 sgd
By o AY) Jpadl Luailly ALl Jpal) ana (BUEAN Aol U gl & Alle jlaldie Gusal Al
Baall el amy dadije 2 e cld Aalpad) 038 205 (Slg ATlal i) Maed die hlda ) G aal) (i g
e Al gl 130 (B P Y Gaesl Lgle Gl (o) (81 (aliall g S ) (o gl quad iaged
1 (%67.20)L i & Eun 2014 L o SN a1l (B Al o) Jdall ol &y ua Al (S
i laall o Bliall S Lol oda 23 &5 (19 2011 A B J oY) gl pa 4 0 dadli o dped it
Adgdh Gy S 5 g ) 9 QAT G Aaliie Gaead pudigal) 100 2gedi €3 2y ¢ uDBY) (e
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Gyl & @mall Hlhadd I 5] etV il (utotiieid| B sl : bl

e pdise sl il Al ol ale JSdy A paall plhdll Adlda gl dadle waad Ja) e
Ol pdigall lanad B Jlide Gl aladindy (A paal) AU b AdLEGY ) Adlall B g8 Al (yuSay aa) g
alaill A8al el pagl) o d38yg daalg & Byga Aany B i gl aalg pdise Jo aiey)
@l pdisall Gyl slaely 4 lra ad ) bl Jyead g (el pdiall sly 2y (Al
1l LaS g 7 Rl aaail) jdigall ) Akl Jal (e g sal) das gial) A8y sk aladidd aly ) il g
Al ad ) il Jigas -1
A b ad ) i) Jasat Ades B U G glul) o dlaie ) alaa duad) oa

_ A-Min
T s5d

Lisall & jmall dadl) ;7
Higall Al 28l 1 A
HAsall 5 _uall Aadl) :Min
Adall (g jlaall Gl ) :Sd
sl i gall Gl gl sllae) -2
o R aaadl) jdigall ply B s yal) Jagiall ARy aladia) Al g Giagd) 138
138 9 7 el asanil) pdgall Crada AR il pdigall 4 gludial) Gl oY) o slaieY) Ay A8kl oa
i) e g LY (5 3S pal) il g SN (oS pad) il Lgda A58 sal) gill (e 3 B pila
A Gay i (B3 1S Ay gria dad AhadY e pde J Cilida 09 e o) ila ) s AN A58 sl
() Jsaadly dada ga LaS g (1) W09 £.9a S (o) pdigal) anda Ao i) il pdigal) e Eua
6) Jsaadl
(2010-2016) 332l A s ds§ '&M‘ G138V on il i pall 4y jlmall ol

(sia L)
Lla (") [ ("L ¥y
A gand) ‘ Gipall e jhlda A Jea¥) Basa Jhall (il Aglis
ool | dsaY)  dpwd | Ghg AN dswd [ ol | ABlaall  dagdl Gosh | aitall Jaee | atlall Jaea | cosd | sl dswd | cosd | Al dpd
o Al | N ciladly e A Gsia e oo b i) Juall
laal | ailagh laa) Laally  Jaladl) At g gal) o luans
@l g gall S Ay eal
Juall ol g Al
aludl g
0.5 0.12489 0.0 1 3.12472 0.5 0.61063 0.0 1 0.48754 1 2.65819 Q1
0.5 0.13326 0.38674 1 5.17955 0.5 1.10383 0.09771 1 0.24229 1 3.32018 Q2
0.5 0.03553 0.37695 1 2.21974 0.5 2.92008 0.63515 1 0.24820 1 0.98375 Q3 2010
0.5 0.25152 0.42974 1 2.48098 0.5 3.25410 0.78173 1 0.19797 1 0.96326 Q4
0.5 0.00000 0.82697 1 1.82905 0.5 0.85723 0.24429 1 0.13592 1 0.44412 Q1
0.5 1.71426 0.93679 1 1.51110 0.5 1.96368 1.46574 1 0.26297 1 0.66260 Q2
0.5 1.69610 0.92579 1 1.49438 0.5 2.60954 1.46574 1 0.21274 1 2.41840 Q3 2011
0.5 2.07124 1.14021 1 1.19239 0.5 2.57040 2.63834 1 0.25115 1 0.48511 Q4
0.5 2.08409 1.57126 1 1.42269 0.5 0.75546 0.83058 1 0.16251 1 0.49864 Q1
0.5 1.61649 1.90549 1 1.42521 0.5 2.17114 1.95432 1 0.10932 1 0.45088 Q2
0.5 1.55482 2.10070 1 1.21184 0.5 3.10666 2.88263 1 0.10932 1 1.57811 Q3 2012
0.5 1.67475 2.12088 1 1.06671 0.5 3.28150 3.81093 1 0.0 1 1.12722 Q4
0.5 1.72462 2.17132 1 1.47880 0.5 0.74241 0.87944 1 0.13001 1 3.55936 Ql
0.5 2.72537 2.09974 1 1.23506 0.5 1.60356 2.00318 1 0.71801 1 0.81303 Q2
0.5 2.65438 2.01215 1 1.27500 0.5 1.97933 2.68720 1 0.77415 1 2.39791 Q3 2013
0.5 2.77561 2.02115 1 1.22957 0.5 2.50124 3.17578 1 1.82310 1 2.29543 Q4
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0.5 | 2.78354 2.07429 | 1 1.30810 0.5 | 0.37838 | 0.63515 1 [ 2.15995 1] 0.77880 | a1
0.5 | 283275 252467 | 1 1.21472 0.5 | 0.82592 | 1.36802 1] 1.97379 1] 135943 | Q2
0.5 | 2.84969 240692 | 1 1.41755 0.5 | 1.01380 | 1.36802 1| 1.85560 1| 0.06148 | Q3 | 2014
05 | 282332 224443 | 1 1.72481 0.5 | 1.52527 | 2.39405 1| 1.83787 1] 043715 | Q4
0.5 | 2.81459 272434 | 1 1.26324 0.5 | 0.66151 | 1.17259 1| 1.81128 1] 0.15022 | a1
0.5 | 2.70937 2.92644 | 1 1.14862 0.5 | 0.63542 | 1.22145 1] 178173 1| 0.08874 | Q2
0.5 | 2.68014 3.16716 | 1 0.88678 0.5 | 074372 | 1.41688 1| 1.83787 1 0.0 | Q3 | 2015
0.5 | 2.73018 3.16369 | 1 0.63634 0.5 | 1.09209 | 2.00318 1| 236678 1| 0.08197 | Q4
0.5 | 2.68669 3.17109 | 1 0.15145 0.5 0.0 | 0.19543 1| 2.52634 1| 0.86078 | Q1
0.5 | 2.70789 3.27068 | 1 0.19807 0.5 | 0.21920 | 0.58629 1| 267112 1| 040989 | Q2
0.5 | 2.70839 3.10018 | 1 0.22127 0.5 | 0.41230 | 0.97716 1| 272431 1| 1.04524 | Q3 | 2016
0.5 | 2.68591 3.36504 | 1 0.0 0.5 | 1.00989 | 2.24747 1| 2.59430 1| 062858 | Q4

A(5) Jssad ity ) SLELNL Cald) Jas (a1 pdaall
23T

Aggbadal) ¢l a¥) dlaiely il pdisall Gl gl slas) @

1A b ad L) i) Jagal A dasiiial) dinall o

A—Min
= sd
e pal) boa gial) A8y b (389 ananill pdigal) Uy -3
i) g8 (e dadiicall g L) dipal) o el jdigal) sl (B g pall das gial) A8y ph adliad
.(Central Bank of U.A.E, 2015, p 79) (5!_¥) 5 384l
FSl= 271-:1 (D1*W1)+(D2*Wp)+ (Ds*Wa)+..... + (D*Wy) /1 7

10 G

i paall )l aantl ydisall Aed ; FS)
Aol Al N S D
el 00y (M i s W

A Al @ sl ae Jiai; 7

L b Gl B A paal) ) ELY) sde o) gl (1) JSally (7) dsadl ) SUiuVy

A slaa (A Y N B (2011) B (B 2 o Gl P s G il ¢S (2010)

(2013) A L Yguay gUijly palddd) Ala G B paall )Y 238 Ly (0.48) &b G

S B Uy LAl Wiy 3gd A3 (1.51) Abgies o) A Gua al ) gl B laaady

P!l pdigall Bl Sie 1 gad ) oda Ciagd Cua (2016) A ) Yy Aaaall S

22010 Gad) e A Lagd AN il il Ga a5 ey (Glall (B B paadl ) RN ¢ skl
A J8dy gaelial sladl Jawu pdisall (U8 <2016
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(7) dsa
(2010-2016) 32l A e pall Jans gial) Gk (385 (5) ) (2 A puaal) ) i 7 jBall asanil] i gal)
(A25ie Apusd)
S [ iy (W] (N 3
& ﬁ-ﬁ‘ il A gpud) Jhlia Loy Basa ol Alis
el |l S Jsa¥) Jwall
Al gé ) yuaaall i pall
gl * £ saxa L Lo Lo goana | alad) Jua [ Jua Lui | QU Ay
** % &l g Ja) w2y Al a Glpdsa | @dha e | e alal) O Jalh il
4 gadd) AL caludlg Jalal) daay ) PIIN] Glagagall | dsSdial)
P PEC K DRC T R (P )
& g gl &gl Ay [PLIDNNS
Gl el
Jall w29 Al
bl g
- 0.94831 | 0.06244 | 0.06244 0.0 | 3.12472 | 0.3053 | 0.30531 0.0 | 0.48754 | 2.65819 | Q1

44.65 1.37183 | 0.26000 | 0.06663 | 0.19337 | 5.17955 0.6007 | 0.55191 | 0.04885 0.24229 | 3.32018 | Q2

43.39- 0.77651 | 0.20624 | 0.01776 | 0.18847 | 2.21974 1.7776 1.46004 | 0.31757 0.24820 | 0.98375 | Q3 | 2010

10.39 0.85725 | 0.34063 | 0.12576 | 0.21487 | 2.48098 2.0179 1.62705 | 0.39086 0.19797 | 0.96326 | Q4

43.78- 0.48190 | 0.41348 | 0.00000 | 0.41348 | 1.82905 0.5507 0.42861 | 0.12214 0.13592 | 0.44412 | Q1

62.35 0.78241 1.32553 | 0.85713 | 0.46839 | 1.51110 1.7147 0.98184 | 0.73287 0.26297 | 0.66260 | Q2

36.46 1.06773 | 1.31095 | 0.84805 | 0.46289 | 1.49438 2.0376 1.30477 | 0.73287 0.21274 | 2.41840 | Q3 | 2011

17.86- 0.87696 | 1.60573 | 1.03562 | 0.57010 | 1.19239 2.6043 1.28520 | 1.31917 0.25115 | 0.48511 | Q4

23.36- 0.67207 1.82767 | 1.04204 | 0.78563 | 1.42269 0.7930 0.37773 | 0.41529 0.16251 | 0.49864 | Q1

23.47 0.82987 1.76099 | 0.80824 | 0.95274 | 1.42521 2.0627 1.08557 | 0.97716 0.10932 | 0.45088 | Q2 | 2012

32.92 1.10310 | 1.82776 | 0.77741 | 1.05035 | 1.21184 2.9946 1.55333 | 1.44131 0.10932 | 1.57811 | Q3

1.08- 1.09114 | 1.89782 | 0.83737 | 1.06044 | 1.06671 3.5462 1.64075 | 1.90546 0.0 | 1.12722 | Q4

3.78 1.13244 | 1.94797 | 0.86231 | 1.08566 | 1.47880 0.8109 | 0.37120 | 0.43972 0.13001 | 3.55936 | Q1

11.92- | 0.99743 | 2.41256 | 1.3626 | 1.04987 | 1.23506 1.8033 | 0.80178 | 1.00159 | 0.71801 | 0.81303 | Q2
8 2013

30.52 1.30194 | 2.33327 | 1.32719 | 1.00607 | 1.27500 2.3332 | 0.98966 | 1.34360 0.77415 | 2.39791 | Q3

16.14 1.51214 | 2.39838 | 1.38780 | 1.01057 | 1.22957 2.8385 1.25062 | 1.58789 1.82310 | 2.29543 | Q4

32.14- 1.02607 | 2.42891 | 1.39177 | 1.03714 | 1.30810 0.5067 | 0.18919 | 0.31757 2.15995 | 0.77880 | Q1

15.88 1.18909 | 2.67871 | 1.41637 | 1.26233 | 1.21472 1.0969 | 0.41296 | 0.68401 1.97379 | 1.35943 | Q2

14.05- 1.02198 | 2.62830 | 1.42484 | 1.20346 | 1.41755 1.1909 | 0.50690 | 0.68401 1.85560 | 0.06148 | Q3 | 2014

18.72 1.21334 | 2.53387 | 1.41166 | 1.12221 | 1.72481 1.9596 | 0.76263 | 1.19702 1.83787 | 0.43715 | Q4

18.62- 0.98732 | 2.76947 | 1.40729 | 1.36217 | 1.26324 0.9170 | 0.33075 | 0.58629 1.81128 | 0.15022 | Q1

2.11- 0.96649 | 2.81791 | 1.35468 | 1.46322 | 1.14862 0.9284 | 0.31771 | 0.61072 1.78173 | 0.08874 | Q2

0.54- | 0.96123 | 2.92365 | 1.34007 | 1.58358 | 0.88678 | 1.0803 | 0.37186 | 0.70844 | 1.83787 0.0 | Q3 | 2015
12.64 | 1.08281 | 2.94694 | 1.36509 | 1.58184 | 0.63634 | 1.5476 | 0.54604 | 1.00159 | 2.36678 | 0.08197 | Q4
13.38- | 0.93788 | 2.92889 | 1.34334 | 1.58554 | 0.15145 | 0.0977 0.0 | 0.09771 | 2.52634 | 0.86078 | Q1

1.61 0.95301 | 2.98928 | 1.35394 | 1.63534 | 0.19807 0.4027 | 0.10960 | 0.29314 2.67112 | 0.40989 | Q2

13.77 | 1.08426 | 2.90429 | 1.35419 | 1.55009 | 0.22127 | 0.6947 | 0.20615 | 0.48858 | 2.72431 | 1.04524 | Q3 | 2016

3.78 1.12529 | 3.02547 | 1.34295 | 1.68252 0.0 1.6286 | 0.50494 | 1.12373 2.59430 | 0.62858 | Q4

Lol el pdigall el B g pal) Ja gial) Ay ph 1 SUAYL Gald) Jes ¢ ¥ 1 jbaal)
%100 —*" dipal) ) Y Gl Jas (ya
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i bt |

A gl g (@)l (B A osaall ) EGY) Ala uSay M) g Al g) B ghAS aandll jdigell sy a3 -1
<l ghill 48 ga 9 dadiia A8y 5k A puaall ) LY jhise Sy Adly 8 o gel) bugiall A4k o
pohing Lald ) A gl of Ay udd 9 Cila L 5l B10) dagg callad) A 4 38 el A gil) Lghagd )
Ol g8 Camida g AN g 5l Adad CLBLEY AlaSa 311 puing iy g cila ) (e el LA che i jlaal)
il Y e paldill G jlaal) L a3l o) quag Al cuudll g

i) Baa A B paliens il = iBal) anaadl) jdigal) PA (e 31l (A A ) ) RIY) 2l -2
B A o5 2011 L e J9¥ ) (A Al )Y b Al ) ag13) ¢(2010-2016)
2013 e O g N o) (B (A paal) ) EEY)

O iy (@l Bz siRal) anantl) pdial) sl & Cueddiul ) C pdisal) Add e A e -3
oo Ald) dwcaza o lisly BIal) (5 3S sal) i) 0 (e Badaall qudlly caa i) 2B 4 ) Ci jlaal)
ALl e Y iad gad el pdisa 138 g G jlaall

k@ Gl |

Blal iy sy (A paal) )RS 7l apeadl) jdgally Jandl B al) (o 3Ssal) i Je -]
U (e Uil Gl 134 B A gl 3 ghadS 4y Jaal) Al (sl g 4d peaall cila YL puiill Saa AU
Claail) aa A La Glall B A aal) Gl Y Gualy foe S diage allad) B A58 Al &)
A ) dal gl S B 4 paal)

ol Aliaia (B) ) (538 pall i) JB (e Badaall cpal gl ) N 4 ladl) G jlaall o g -2
13 Ay B Al lead) jdgig A paal) jhliadl quiad (gl 4d paall Gl pdisall e Sasaal)
gl

yukall

e | Gl jabal)

sbaadld dalall 4y el (3l (b Alad) )R (g giall 83 (2015) Blad) g 3Sall i) -1
SilaaY g

Allide <l ghad Ay i U (ilag) g plaadld dalad) 4y patall (A1 ad) g 38 pall i) -2

LoSaal) ANl jiipa (pe 43 e de gana cAsa g cilibuald) 4 e Jasdadl) 5 )59 -3
Losl g il B ) J1a clas (1da B alaal) i) B 1) (2012)JelS 12 el J) -4

Allal) Adld) (38a B camels oyl aUaS aladiul (2010)Ce) Mana (il 23ua alY) -5
33-1cladiall (13 dandl (13 alaall ¢ gualal) dlaa  laall

G dde B Al Gy Ayaadl s Guaal b L jgag belSll (2016) A5 Mea) (G -6
iy daaly /Adlal) 5 dpadaal) cilad pall Alal) gaall (ulaa ) adia Giay Aialdd) 48) ) i laall
M laal) B palall Jalaa agha " da 3 e Jganll

kil g el B W i)y gl daSga (2013)0nwadl 18 daa (il ) s aSa (il -7
L5l g il dalal) g 93 2 (las (1

BN (g il el Al agent sdise sy sl el i8N (2013)) ey, -8
2 Abhicd daaly /medl) pgle g LabaBY) aghall 408 ) dadla o) 430 dagokl <2011-2003
,"Jbéﬁy‘gée}b ol gisa KQJA‘JJGJMA.“

Lol o lpalsadly 4o 5 bl (2016)gus b oy A8 M) 3o camu -9
daalal) slaiByl g 5 0Y) Aaa Barclays 3§ HSBC (dras om 4ja 4l 4 jo 1448 paal)
123-109 laial) (108 2l (108 Aaal) Ay palival)

269 3l 331 3 LaBN p gl done
2018 (eud (24 Saxtf (106 sl



nysallianll e pin culgig)

2016-2010 &2l célyell na

(sl (ARSAT B 438 sal) dgid) 99 5 all SIS aladl Y (2014) (i daa) ¢ JILEY 10
oad) Aadl)

gl s AN cbaatll g Alall R & Laadlal) dijlaall H93 (2013)0 58 by (Sl -11
28-9ciladiall (1143311 (35 Alaall ¢l ) Apali Alaa

La e el il Akl g 408 dhal) @l pdise (2010) s Lagll e o el 112
Al (638 el L) (a9 pluaad dalad) 4y paal) 3l Ala Ak

M ghes (1h dy il dijlaal) £13) B ApalaBy) clubd) ST (2009) GUe 39an pai c3gd 13
LS g pddll pliua

@09 o Apad) Juall Gl LS julaa 558 (2013) ogd 2aae daaf cdma e AU SR (S 14
2433) (8 Aaall dllay Lpulaa cilul o Ay Wl dala ALY 3 ka4 (241) Job @ ka
245-220 cladual)

P 4 jmal) uail) (39 Ao (31 ad) (B (A uaal) pURRY L) ) JEIY) LR (2016) A 50 W cOmina 15
.384-360laduall (92a3a1) (22akaal) (Azabual®Y) g 4y ;1Y) o slal) Alaa 2013_2009 el

el | Gl jabal

1- Central bank of the republic of turkey(2005) financial stability report, august 2005,

volume 1

2- Central bank of the U.A.E,(2015) financial stability report.

3- European central bank.(2012) financial stability review, December 2012.

4- Iftikhar, syedfaizan(2015) financial reforms and financial fragility: panel data

analysis, International journals of financial studies,3, pp, 84-101.

5- Lagunoff, roger. Schreft, Stacey(1998) A model of financial fragility, September

1998.
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Available at

http://www.bankofengland.co.uk/statistics/Documents/ms/articles/art1feb04.pdf.

8- Dumicic, Mirna.(2015) Finincial stability indicators- The case of Croatia, Journal of

central banking theory and practice,1,pp113-140.
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Towards measuring the aggregate index of banking stability in Iraq for the
period 2010 -2016

Abstract:

The paper aims to measure an aggregated banking stability index
reflecting the degree of stability of the banking system to help policy makers to
take the necessary actions to avoid financial crises facing banks and to achieve a
banking system with high efficiency in terms of banking risk.

Therefore, the problem of paper is that the Central Bank of Iraq did not
seek until 2016 to build a aggregated index for the purpose of identifying the
stability of the banking situation in Iraqg, but rather on the adoption of scattered
indicators, which depend on the mechanism of relative changes in those
indicators for the purpose of identifying the situation of banking stability and
this procedure is difficult in determining the stability of banking in Irag.

The paper, after using quarterly data during the period 2010-2016, could
construction of the aggregate index as a first step, which reflects the state of
banking stability in Iraq. In doing so, it relied on the weighted average method of
construction. The bank stability index is an advanced approach and is consistent
with the developments by the central banks in the world. it is a tool for
predicting crises and not a means of any guidance panel through which banks
can avoid crises and thus is a complementary tool to the Basel Committee, which
established the laws and ratios to be committed by banks to avoid crises.
Through the aggregate index, the banking stability in Iraq witnessed continuous
fluctuations during the period (2016-2010). The index registered the lowest rate
of banking stability in the first quarter of 2011 and the highest rate of banking
stability in the fourth quarter of 2013.

Therefore, it was recommended that the Central Bank of Iraq should work
on the aggregate index which reflects the level of banking stability, which is an
early warning tool for predicting banking crises, which was implemented as a
preliminary step in this research based on the experiences of the central banks in
the world in order to consolidate and strengthen banking supervision in Iraq in
line with the banking challenges in the course of banking globalization.

Keywords: banking stability, Iraq’s banking system, aggregate index.
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