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W+aE(e r“r] + ‘IEE(EEr—:} L) + ElE(htlIt) + JéZE(hr—éflItj:
W +dah, +ah, ,+ El h, +J§2ht—4 =
heyy = @+ (@, + By Jho+ (@, + 5, he_s

The 2 -step forecast
h,, = E(E2r+2 |It:] =&+ &15’( Ezr+1|*rrj + ﬁzgtezr—a |I1::] + BlE[ht+1|Itj +
BLE(h,_5l1)

W+ ay h g +8yhy_3 + By hyy + Bohy g =
heip = [A + B, )hr+1 + [&: + 5, )hr—a
Gaalad) J8 e gAY (3] %%
351 ret o) 339 s alamW ) p gleatl s
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The L -step forecast
ht+: = E(E:rﬂ |Itj = ‘:ﬁ+ [§1 + -Iél )hr+:—1 + [ﬁz +J§2 )htH—E
1 NS SGARCH(p,q) X (P,Q), giail 5l ciluad dalal) ddpall ¢y 585 dlldy g

heyy =& + Z?:Ts &ihrﬂ—i(s} + E}q:+1qg Jé} ht+:—j(s} - (29)
In—) &l Ga 5l 43y b alaiiedy o5 (SGARCH) daiicsal) il i)z adl il o g
120 b il Ay i) 350l | 3 A3kl ol cr gl A ols ¢« (Sample Forecast
-2 e Addad) Gaida 5} 48 4l ylaal) (pe aal) O 000 0
Mean Square Error (MSE) Uail) cilay o Jau gia-1
hy 50 Cllfiy (12 )l bl e O O AN AN Jaaa Al Jlonal) 138 Gy
[12]
-t S axi (MSE) dda ofld el
MSE = = T, (7 — k.)* ...(30)
ol )
. oal) cpll) Sl
. il o) Jiad 7

1% Root Mean Square Error ~ (RMSE)  Usil) cilay o Jau gial s 53l j3ad)-2

RMSE = qﬁ n_ (12— h,)? t=1,2,...,n ..(31)
(21 Mean Absolute Error (MAE) Uad) glae Jau g -3

1 - o7
MAE = _¥io it — 671 .. (32)

Mean Absolute Percentage Error (MAPE) o) Uadd) 3llaa Jai gia [_;1]
1
mape =1yt IFE (33
T opar=1 rE [: :]
352 Ty 339 a aLa®W! o glatl aloe
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X, o U
- bl el | wile@ 9
Sl G ) e dsa gl il (e 3 jlie A Lgdidad g Lt )3 dduay gad AN clibd)
iais (2014/12/ 31) (A (2010/1/4) G Bamall dcal jall il 2l g (3 a¥) N gad) Jla (B ol
. daalda (11303)
A pal) clily oo dale 5,88 AT Gaag duda 1 Adudidd) Julay padd) 38
A ) Adealad) il dibiaal) guliall an (1) ad) J2a

] gl
1.214137 b gial) Mean
1.210000 b gl) Median
1.295000 dad | Maximum
1.185000 dad jual Minimum

. (Mat lab) gt n cla a1 jiaal)
G J—aa il (1.295000) i i s (o &) (1) pmB J gl G Cpimily
(2014) i (8 s iy i i (1.185000) =L o il 05 (2013) Adea
1.214137) (A 5= —lo agia S fdy 3 Jaia 911 g o gl J gand) riln gy IS
. (1.210000
- (2014-2010) ¢ 3all Gl Jlans¥ Aba 31 Abdead) paay (1) JS&

price series

market price

0 200 400 600 800 1000 1200 1400
number of observation

‘ .(Matlab) @fux Sla da ; laal)
chugiall (B8 jTiua g dpall jlan dda I Allld) o (1) JSAd (e
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) (price series)Jl.u.u‘Y\ Al Jogad cpa Y dia 3 Aldadd) 4yl 8t pse (e AT
aladdiuly S Al g ) Abuades Jias L_,:d\ Bt Al o Jgarll (Return series) A gad) dded
s ) ol i el ) Al M) el L s g gal)
¥e = 111[:;3'::] B ln[pr—i:]
il gad) Adadead dpibian) upllial) aans (2) B, Jgia

1,000
] Series: YT
Sample 1/04/2010 12/31/2014
800 | Obsenations 1302
Mean 2.94e-05
600 -| Median 0.000817
Maximum 0.024390
Minimum -0.039683
400 Std. Dev. 0.003387
Skewness -3.205870
Kurtosis 40.02061
200 |
Jarque-Bera  76581.25
o j . | | Probabity 0.000000

T 1 i T
-0.04 -0.03 -0.02 -0.01 0.00 0.01 0.02

.(Eviews .8) gabix <l A juaal)
O Bdiaall BAAl ¥, ailgall a3l At ddagll clslaay) (2) ady Jea) mag
L sl gl algad) Aade o) gl «lal By . 2014/31/12 ) 2010/04/1
¢ Sl gad gl gl AUl il gad) aajs B Jilad gag axe e Ju (skewness=- 3.205870)
(B Cx S)) skl gl B Ade ga Laa ST (S adalil el il gal) Adudu o) gy dllis
. el a3 il A ) gal) Ades 0 Ao Jy Laa (Kurtosis = 40.02061)
(F;) 52 Adals pas ((2) JS

Retum series

0.03

0.02 | 1

0.0, | -

g 0.01F .

-0.02 - 1

-0.03 - -

-0.04 1

-0.05
(0]

200 400 600 800 1000 1200 1400
number of observation

.(Matlab) gt cla A juaal)
¢ Ja gial) Jga B jiiese g cilibnd) e A gaal) ¥, 2l gad) Adadds o5 (Al Jfiail) Gy gy
il gadl A ) Ao Jagad (ol i AN gz adl) g Atlal) cily Al alina aa o hedd) 138 pdilady g
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- “ ﬂ' o whuisd|
ol AN s Y g A el ) AN ) e ) aladialy e gal) Jaadl) (o CRESY) A
ol I Jals W) g AN Jal Y AN Sl QAL (3) e

ACF with Bounds of the Return Series
-5 1 T T T T T T T T 5
= s
@ H
£ 05 I Sl bbbl bbbk sl bbbl SRl SRR SEELR LR SRR —
S :
' 3

2 I - | é
= :
(3= H
w _0_5 1 1 1 1 1 i i 1 1

0] 2 4 5] 38 10 12 14 16 18 20

Lag
e PACF with Bounds of the Retum Series
.9 1 T T T T T
= ; ; ;
g z z z
(=1 H H H
S 0.5 R i e e i e .
3 s s s
= | s L |
= (0] T T ! : - = t = T o ! - = S %
Ef - L L » » g L3 - ¥ : "
D g g : : :
> ; i : ; ;
E _0_5 1 1 1 1 1 1 1 1 1
3 0] 2 4 6 8 10 12 14 16 18 20
Lag
.(Matlab) gl cla jda : jaaal)
B dsag Omi Agodall Adadall e I bl ¥ Allag AN Bl ¥ AN auy e

Bl ) cld (eS8 g Aadija A I I el Y cBlalaa f Bad 3, Al (5) W )ik draniga

bl 508 s s amgall aill 3529 ) ady Laa ¢ (e JYL 4] Liall) sl 5 S Giaay (5 6B

. i gal) laall) oo MM‘JJ&A\’JSJQ&‘e‘Jmi&&SS

~Kurskall - Wallis.J%‘

: ) JSANlL JLOAY) Aud 8 Jiall

damga 22 53Y :Hy

Liavga 2 6 1 H,

(Kruskal-Wallis Test ) ki) gdass (3) o) dssa
Test Statistics*”

Yt
Chi-Square 700.121
Df 4
Asymp. Sig. .000

a. Kruskal Wallis Test
b. Grouping Variable: DAY, period 5
(SPSS)  gakix clajia: juadll
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sl gia) o Julea (0.05 ) disira (5 gima die adall A B (b ) W) ) gS3al) Jgaadl (e gy
LA gad) o Al
Ol uilad aas ACia 3929 (e (Alad A jal) iy o)) (e ASE Asjal) 038 (B Ay -: Gasdidl)
( ¢ Ljung-Box test) cuLdy) aladiuly i3 ahg ¢ (Heteroscedasticity) () gdad) Uadd)
138 (1¢ 0) 2529 ¢l (binary number) (AUl a8l 5o g Badt cp LEAY) M &5 cARCH test
ol ek

L owiladl) ate Aia 392 g ) ¢ g sinadali ) agagase ) du: H=0

,w&‘eﬁm&éﬁ‘ge&éicé}.’ﬂ.ﬁh@)\éﬁ‘guﬁ! et H=1
L Aada e (Ljung-Box ) JREAT aladiuly aly oMl g i) gad) Adades 430 pdie (e (38aY) -]

(%5) dx5ina (s sicual g (1,5,10,15,20,25,30) hal Y1 dis LAY ki o5 38 g
. Algd) Aeld (Ljung-Box) 31 (4) by Jgsa

Lag H P-value Test statistics Critical
Value (>)
1 1 0.0023 9.2252 3.8415
5 1 0.000 168.52 11.07
10 1 0.000 263.52 18.307
15 1 0.000 419.81 24.996
20 1 0.000 528.08 3141
25 1 0.000 592.15 37.652
30 1 0.000 723 43.773

.(Matlab) gl cla jda : jaaadll
3¢ Basaall cilal Y die i) gadl Aadad Jaadia Jali i 359 Wi gSdall Jgaad) (e gy
Null - ) asll daad Gady Al Ml (0.05) ¢ B Waial ad (p- value) of gad
. (Heteroscedasticity) cxbill (uilal ase 4188 3529 A= J3 Laa (hypothesis
( ARCH test) JLidl ) 1abiu) B gl b 3 ( ARCH ) 2529 ¢ (@8 -
B sal) Aluded ARCH test Jusdl (5) a8y Jssa

Lag H P-value Test Critical Value
statistics (>)
1 1 e-0104.9177 38.71 3.8415
5 1 3.7196e-009 47.902 11.07
10 1 8.126e-008 52.796 18.307
15 1 3.0768e-006 53.589 24.996
20 1 8.6935e-006 59.439 3141
25 1 3.2255e-005 63.649 37.652
30 1 0.00013733 66.577 43.773

(Matlab) et la Aa : jaaal)
B Lellaia) ad asan (p-value) ¥ 3y ( Null — hypothesis) paadl 4 by (G Laa O
,wbﬂ‘eﬁwdﬁgwgﬁhﬂﬁ\yﬂma\uﬁ& d%W(O.OS)oA
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LA adal) a5 i) Gl i e g dyda ydl) alie ) lSaY) Ay gl aladinly 73 galY) Clalia ik
_L)M\aﬂmﬂ\clw\ﬁmﬂ\#m (6)635)‘13.\9

Models U W al B1 02 B2
SGARCH(1,1)(1,1) | -0.00054767 | 0.0020311 | 0.024172 | 0.22996 | 0.044217 | 0.26236
SGARCH(1,1)(1,0) | -0.00045132 | 0.0013495 | 0.023752 | 0.42669 | 0.040807 -
SGARCH(1,1)(0,1) | -0.00054825 | 0.0020779 | 0.02531 | 0.30157 - 0.29867
SGARCH(0,1)(0,1) | -0.00054863 | 0.0023377 - 0.34394 - 0.28237
SGARCH(0,1)(1,0) | -0.00046456 | 0.0026916 - 0.34392 | 0.042358 -
SGARCH(0,0)(1,1) | -0.00040299 | 0.0029921 - - 0.03 0.2
SGARCH(1,0)(1,0) | -0.00060771 | 0.0025019 | 0.021288 - 0.037702 -
PP XTOor PITY

iy ¢ adlall i gady) Laail andied AN julaall C,ug.\d\d)&&: JiaY) GS,;A.?;‘\ iy, .\5.\;33.:9
< (7) a2, dsaad) (2 Ll julaall od
. Aa i) Lawgall I AIC, SIC, H-Q  Jboe 4584 (7) a8 J g

Models AIC SIC H-Q

SGARCH(1,1)(1,1) -5365.7 -5334.7 -5377.7
SGARCH(1,1)(1,0) -5892.1 -5866.3 -5902.1
SGARCH(1,1)(0,1) -5367.9 -5342.1 -5377.9
SGARCH(0,1)(0,1) -5370.1 -5349.4 -5378
SGARCH(0,1)(1,0) -5828 -5807.3 -5836
SGARCH(0,0)(1,1) -6219 -6198.4 -6227

- 64232

O gl g alie¥) ey 4By aladialy §,a8al A jiBal) ziladll seday WS eS3al) Jgand)
dasiicual) plaall Lad (i ho 43 iy (SGARCH(1,0)(1,0)) st clisl) Jiay 3 gall Jud
L Gl e g igal bl 3y ad gy
ZasalY 5 akal) cilalaall U885 cldiilly suil) Ay ¢ Al yal) UL aidlall Zz3sad¥) (e (BRa aay
. SGARCH(1,0)(1,0)
s Jand Al Ao (2)s (1) at,\muhu,magmmwdsgébﬁm auu\ﬁéu'qyag

v, = —0.00060771 + ¢, , e, =z,/h,

h,= 0.0025019+ 0.021288 ¢*,_, + 0.037702 €%,__
ady Jhall oo Lgina ilids SGARCH(1,0)(1,0) zisadl clalza (i Badl Wil <3 Laa

gl o (e gigad Jual gigalll 13n day Ml g ¢ Ay N Japd (§Ea3 5 kel cilalaal)
Ayl
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(very ) 4 d ulas ad dlie 45580 SGARCH(0,0)(1,1) sl duadl (A0 JLaal aly o
it 45 el (a3 d gady) 138 aladind oy g <SGARCH(1,0)(1,0 )zs«dl ¢ close

gisa¥ (Standardized innovations) Akl (Aad ol ge sl
DAY JSAN A e (B gl Al pal ol LE aakal) a5 53l auads SGARCH(1,0)(1,0)

Céj_u\ géb_.dg_l*\kﬂ Je—aial¥) —inda g g ) Sl a6} i 9 (6) PJJJS_&S\
SGARCH(1,0)(1,0)

Momality Plot of Zhat1

Probability
g TP C © OO 4
[ o o T W N [V Tinw Vel
=L-RI0D LN O O CLICo~10
T

100

Data

L& (G WU 4 b adal) Jlaia¥) —iadae o)) L& ¢ gSiall e ) (pma oadl
EVLIPR Rl é_,g,mu_uuq_nwgui ¢ el a5 il ada ey M) Jlal) AY e
—iada S aa A dy of ((Asymmetric  bell-shaped)  J-laiall () J8 & dn &y
E ey Ll B ) o L) I aaqiii il adal) i gl
. g‘:‘z‘h&‘i &Us &l SGARCH(1,0)(1,0)

a=i oA (ARCH  Test  sLjung —BoX) g —sidl e J=S (bl aigy A <
Aol ) ) ) Ads 2 0 o Gadidial) s o A Lagealadini

L Aoaddl) ) o) Aludus o 10 Ao Ljung —Box Jksdl (8) b Jsaa

Lag H P-value Test Critical
statistics Value (<)
1 0 0.38649 0.74997 3.8415
5 0 0.70758 2.9508 11.07
10 0 0.93174 4.3205 18.307
15 0 0.76402 10.838 24.996
20 0 0.79079 14.745 31.41
25 0 0.36445 26.83 37.652
30 0 0.52366 28.885 43.773
358 )13 g T aliaZdW | p gladl (e
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alal 3y aie (Null — hypothesis) paall duda b J g8 L&H ) 9S3al) Gl gaad) (e Gty
s sira i) a5 g pe Ao Ju Laa ¢ (0.05) o ST Lgllaia) ad aaa (p-value) oY el du g jaall
o) Al 4l g o 3y oA g ¢ Apull) B o) Aludas & ga B

S asag ate (e astill L) B 5l) Addes g4 Ao (ARCH Test) Jhia) (gl ol ellis
(ARCH _Widi gy (M) Jgaally . %5 dasina (s sieal g dua g pdal) sl ¥ udily (ARCH ) d
Al (B o) Adds 2 50 (Ao Test)

Aol @) B sd) Aadas 2 e Ao (ARCH Test )Jial (9) ad) Jssa

Lag H P-value Test Critical
statistics Value (<)
1 0 0.95403 0.0033226 3.8415
5 0 0.99425 0.43693 11.07
10 0 0.88149 5.142 18.307
15 0 0.91911 8.1146 24.996
20 0 0.77118 15.091 31.41
25 0 0.32064 27.726 37.652
30 0 0.45626 30.184 43.773

G =81 (P-value) a g ¥ lligaral) Ay b J g oty LS ) gS3al) Jgaall (s
» Ol (s ane AL S ) aga g e o 2S5 Las 0.05

Zlsaly) Aliuly £ opdd M ¢ an gl Allilaia g Aliieia g Al gpde B gl O il Gaw Laa
. Gipal) jlaud cldity 5358 SGARCH(1,0)(1,0) Juaial
ey il ial) Gpauds geiil) A8y aladiind af ¢ jlanl 5aill aiblal) z3 gad¥) apaald day ;i)
g Clamliall e Chaly sl gl dlee caai 48y jhal) 038 &g SGARCH(1,0)(1,0) zisail
Ao Ltal) il el pa g ) SN g 30805 ((651) sl

. SGARCH (1,0)(1,0) g3sail ddnll (e 4y Luiiall Ja yill cplill) G (8) b JS)

x 10 Prediction Values
T T

2.66

2.658 —

2.856 -

2.654 —

2.652 -

2.65 -

2.648 H —

2.646 [ -

2.644 | B

2.842
(s}

L L L L L L
100 200 300 400 500 S00 700

C A DY) B R Gl ) bl ¢ ede ) JSAN) (e Baadl

Jiad] dany (3 B ) g pmidally (it 0 il 2 (g 3) jaBal) 73 gD Aiial) il Sl
1An by Aall Cpania o) gl i A Al addiid ) el (e Al i g LA ¢ g
pRIS U (RMSE, MAE,MSE MAPE) 45! ‘i) 483 julaa aladiou asi jLbY)
Ot =) Jgaadl g, sl Juadl Sad any o Ll ot o3 jaBal) 2 gadll LS 13 Loa ¢jlod
. EAsal Juadl g Ay (il 3 gadll gl A8y <) jLad
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. 4a iiall SGARCH gilai Juadl gailll d8a <l JLAA (10) B, Jge>

Model MSE RMSE MAE MAPE
SGARCH(1,0)(1,0) | e-0051.6199 0.0040247 0.0025932 773.55
SGARCH(0,0)(1,1) | e-0051.8529 0.0043045 0.0033109 22733

taall (8 b lany 948 (Juadl qilii ¢85y SGARCH (1,0)(1,0) gl ¢ Badli gilaal) Jgaad) (e
o Sl il 73 gad) Juadl any UM ¢ Aaadial)

-l s G 1 i et

;o i L
Cra Y 400 g Ja giall (B A 51 EELY) adey Ciuali G puall e dualidd) Adlal) Aladad) of ilidl) cdi-q
L L) Bl Cha AN ) gad) e ) Ll gas
ol Jlnad) G e e Adal) ULl 8 4o ganl) dpan gall CLIEH 392 g ) sl cliagi-2
e
gl O (Ae @l (AIC, SIC, H-Q) gisaill 4, apaad pulaa (ra 3S o Euad) il cifi3
L S8 ) guind) (B0 gl) £ 390 Lo laca¥ly 3l aidla 3 gad] Jua) 98 SGARCH (1,0)(1,0)
2l lle el cliled) Ao gadail) ale 4ipliS el SGARCH sl oof (A gl ciidi-4
Aoa gall g Aalie V) LGR39 g0 Sl Al g Y gall Jilla JLal) G e e ALialall
Sl ¢ GBIl Al gy Jia Ay ga dpia ) Jedls o (SGARCH) gased) (bl nagi- 1
ALl (3 90U (3 ad) (8 g el Asa gall (BEY) Jlad ¢ B jal) Jadil
Waladiniy (Periodic GARCH) 3eiS dsam gall cildiil) o dady alaiaY) ao gy (na 9 - 2
+ Al A 1) aaaald I il § Al
. e gall z3gall) allaa pafil g AT ol gl sk aladialy (e 5i-3
- yakall
< (ARCH & GARCH ) £.55 (34 43k D) &k 31 Jesdhaal) 7 3ad Qo " pd Jigons ¢ il -1
. 22008 ¢ iy daaly ¢ ol ) g3 da g plaf 1 BLSLacall Jlariaaly Liial)
suald daaly ¢ icale Alug "M il jad) B aduiail) 5 jaUal Al g alai®) A 3 1" dm ¢ cilgia-)
.22006 <z
3- Akaike, H., (1974) ," A new look at the statistical model identification " IEEE
transactions on automatic control ,vol . Ac — 19, No .6 ,pp. 719-723.
4 -Ayalew, S., Babu , M., C,, Rao, L.K.M, 2012, ** Comparision of new
Approach crieteria for estimating the order of Autoregressive process'”, [0SR
Journal of mathematics ( IOSRJM), ISSN: 2278-5728, Volume 1, Issue 3,
pp(10-20) .
5- Baillie , R., T, Bollerslev, T., 1990, " Intra-Day and Inter —Market volatility in
foreign exchange rates "', Review of economic studies 58, pp(565-585).
6-Bollerslev, T., Engle, R., and Nelson ,D.B, (1993)," ARCH models
" Department of economics , University of California, Sandiego, November.
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Forecasting the use of Generalized Autoregressive Conditional Heteroscedastic
Models (GARCH) Seasonality with practical application

Abstract

In this paper has been one study of autoregressive generalized conditional
heteroscedasticity models existence of the seasonal component, for the purpose
applied to the daily financial data at high frequency is characterized by
Heteroscedasticity seasonal conditional, it has been depending on Multiplicative
seasonal Generalized Autoregressive Conditional Heteroscedastic Models Which
is symbolized by the Acronym (SGARCH) , which has proven effective
expression of seasonal phenomenon as opposed to the usual GARCH models. The
summarizing of the research work studying the daily data for the price of the
dinar exchange rate against the dollar, has been used autocorrelation function to
detect seasonal first, then was diagnosed with a problem of heteroscdastic ,
passing through the phase estimation using the method of Maximum Likelihood
Conditional and on the assumption that the random error is distributed normal
distribution with the application on more than one rank for seasonal model, then
determine the appropriate rank of the specimen using a variety of standards
down to the prediction phase, it has been shown through the application on the
study data stages that the best model for predicting volatility is SGARCH
(1,0)(1,0).

Key words : Heteroscedasticity seasonal conditional , Seasonality .
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