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Correlations
Correlations

F2 D
F2 Pearson wox
Correlation 1 340
Sig. (2-tailed) .006
N 65 65
D Pearson wox
Correlation 340 1
Sig. (2-tailed) .006
N 65 65
**_Correlation is significant at the 0.01 level
(2-tailed).
Regression

Variables Entered/Removed?
Variables Variables
Model Entered Removed | Method
1 F2P . Enter
a. Dependent Variable: D
b. All requested variables entered.
Model Summary

Adjusted R | Std. Error of
Model R R Square Square the Estimate
1 .340° 116 102 064715
a. Predictors: (Constant), F2
ANOVA?
Sum of
Model Squares df |[Mean Square F Sig.
1  Regression .035 1 .035 8.258 .006
Residual .264 63 .004
Total .298 64

a. Dependent Variable: D
b. Predictors: (Constant), F2
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Coefficients?

Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 129 .008 15.847 .000
F2 017 .006 .340 2.874 .006

a. Dependent Variable: D

The effect of financial reporting quality on the dividend policies of companies
listed in the Iraqi Stock Exchange

Abstract

Financial Reporting Quality (FRQ) is one of the important topics in the
financial management, it has the impact on the users decisions, it also effect on
many other variables i.e dividend, therefore. This paper aims to provide a
diameter of Financial Reporting Quality (FRQ) level for the companies listed on
the Iragi Stock Exchange. It also tries to show the FRQ effects on the dividend
policy. The study sample was 13 listed companies in the Iraqi Stock Exchange for
the period from 2007 to 2011. Kothari et al. 2005 model has been used to
measure the FRQ, on the other hand the common stock share of the dividend
was used to measure the dividend.

Many conclusions have been driven by the researcher, the most important

of them are shown hereunder
1. Accruals is an important measure in the earning quality approach, hence it
enable the management to use the opportunity behavior because it can be
manipulated easily.
2. The dividend maximizes with increasing the financial reporting quality, hence
the shareholders are fully aware about the company situation, that make the
manipulation very difficult by the management.
Based on the conclusions of present paper the researcher has recommended
many of points, the most important of them are shown below:
1. Its necessity to create a unit in the Iraqi Stock Exchange concerned with
measuring the financial reporting for the listed companies, hence it helps to
alarm the companies about the risk before occurred.
2. It is a necessity for the Iraqi Stock Exchange and the company’s Board Of
Directors (BOD) to give more importance to the dividend, because it effect on
retained earnings (it is internal financing source that consider cheaper than the
external sources), on the other hand it can affect the market value directly.

Keywords\ Financial reporting quality, Accounting quality, Dividend.
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