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Levine, The AIT Press, Cambridge, 2001, p126.

"Uma Rajoo ,Problem Bank Identification Intervention and Resolution in Malaysia, P110-111.
www.seacen.org/GUlI/pdf/publications /.../5-chap4.pdf ,
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A g ade g BN Jlacadl g A Cradaiall g Alall il Ao Ao Ly alla dlalie) (e Sl
Ll ) edad gaa o Tacidal g Dds oy Laa YV AV A ale M Lia¥) G jlaaal) Jsiy zlandl g claiiV)
L5 o sgan (b syl

20 g8 (n Aliabes il (b Lo g A ) g (o8 Aflnann pal) Aid) & Jaai (6 ) Aall (e
A (YATY 44 ) Bl A dalall ¢ Al Climudt) Ay dia 40 gl) g 4 ) AaY) el )
55 g A gall g Jlal) Gl AUS g Jlall (il Be Sl apaas B Jidiall 5 (camels) adas Ao saieY)
o Aomaall LAY 8 A ) iaY) cilu jlaall CuilSc ) 481 ale Al Jdan L N1 318 5 J) gua)
Cilaudal Al g Ay gHAN Al aila " 5l Adad Lgn gl A Gl S aa ) (B0 Liaad g
A i A gSal) gL e Dladad Alal) (g9da Ao 3 galiaa) g analiil) (e Auia¥) & L) Alaa
Oaudaiall g Alall ) pail) dulpa gL a5 LaS | J o) cilidia (e Guilal) O paliical) popan aoa Jualail)
LVAAY) ale dia dnia¥) G jlaal) J i ledl g Glaii¥) dus g ate g BAEN el ol
Hod | gulall geilud) (M Private Credit) gl gUaill @adl! ¢boskis] dmi (guld] i
(GDPy

Saadl (B ) g Sy ydigall 138 aladicd af ¢ By B Adlal) Aol gl ghali (s3a (il Eua
A ghaal) cidlagaill g i g AN aaa B M ¢ra A lail) Gijluaall LIS (s (il ¥ i) (e
Clgaiil) 9 g Al agadi B A paal) Slgadl bl A0) s oo Aol g b e arg Laac aldld) g Ul
dM&SM‘JDJ&M@L&AL&‘J-ﬁ‘SM% &uﬁjﬂ-j‘;‘w\‘}dﬂ‘w Q‘}gﬂ&i\‘.}a.gﬁ)ﬂd\
paialia g de gile Al Jiua) Ao 8 juaal) Jlgad) Sudad 8 agul Laa ol jallal) Adlall Aalai) ) ghai
Ltle 4 ) ggan (B Audlall Agiacth) i) gl gt ) ey Laa ¢ ALl claiiall g cilasdd) cpa

ple (b 4 gl da Y ry (RLARINL Lo g A ) g (B (Alall (Gand) cansd Crandl (i (B
Tl alanil (e Slad 48 ) ) g8l g Aalaly) Chrua Al G jlaad) (e auand) () daii (194Y)
il gia ad ) Ao uSadl) Laa Aol A83) (§gaia o slaie ) g AlSued) cladlay) Aoy « AdLdl)
(g g AN S8 (aldl) £ UL 7 glaall (Laiidl Ay jlia il ghese (Baliad g3 Aa Y1 2y ALl (Ganl)
4 s A B Gglhaal) (g giaal) ) Lo gl (o Adlal) Al bt a3e ) 77 guda g i 138 Ol
Ll Laad g ol Al Ll

J}EH_.]II_"I 1 2 T Ay s & &

{\ ‘e .*E_}Jgj'. - —}4,39)«“3‘ 48lgly . du'ﬂﬁ‘

ale dayg (Y0 V-1 34V) B adl NA Gijluaall JhaY) LAY (38 Ly jalla Ay y ggan o jaal
i jlaal) 33 Bl O (RS Bayan g Adlida 38 g8 b Aol (AUANL 48 paal) ABUSY CAA) (Y40 Y)
Claddl) (e apand) o slaiel) e Sudab (1441 ale M V) G pual) 3 3¢ o slaio Wl aldiall g
AR Ao A0l claiial) g cleddd) Gilida o J gandl p3leadl o S Laa A g SV

Clabaa sdsa Aol Bl A ALEU A 5l aud) ol o W il g Alall Al o) oo ggaly slamd & Ja) o 2ol ¥
VigacY e o yuadgi YY g Y HPEX T Aalil) Jgall g Ll el A A ya c&hujd\jélg.\hdﬁ\}\u-b Wil g J gatll
"Yasushi Suzuki Efficiency and Productivity Change of the Indonesian Commercial Banks,
International Conference on Economics, Trade and and Development2011, IPEDR vol.7 (2011)
IACSIT Press, Singaporel0-14 .

—slgia bl jal) Cpa dpand) gé i gal) )3 d.u:u.u\- $
- Ross Levine, the legal environment, banks, and long- run economic growth, journal of money,

credit, and banking, vol.30, no. 4, august 1998, part 2, p598.
laallt ¢ asadledbai®y) g 5 1) 4SS Ay (31pal) B galai®Y) galll o B paall Jlgadl gk (bl Gl aa jles 2

NAEgadly
. Al sl w0 JIGDP sy g ((0alll (i) Private credit (JPC usdd cua
YYA ) a¥1g (A alaZa)  gladl (Al
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oshai elll 8 aolu 3B g Ailadd analli B duq ol i) o Slaie ) gad 4 allall G jlaall olad) )
Alalia Alidis (13 (B Cuagoud (5 i) Jlal) Gl 35LES Baly 3 O Eimae g 5ulla (B (5 ) Jlall Ll
dJL«AAS\u.b.\LC\GY\t,\ileui\Uﬁjﬁhgégéﬂ\&M\J#MLM@N‘QU&\OABJJ&J
L AQSl) Jygalll jaban ) Jgma gl Bl (e Jadad (B agel Laa Aradlad)

3 iy Ly i yadal g Allal) cllancapal) gl ) Bl conen Uyl ¢ (B L gt
JJA.J&A‘d—JJAﬂ‘JJLAA.AuJ‘dJ&AJS‘M‘L}AMU:\“JULA.“HLA&‘&&.CJ&JMA&A&CW
. b shia Agdla 4ial Ay 3509 Ao J Laacdy (3 4 ga g Allnd ad dalii)

uJ\J.wuLA.AMUmou&hwhu?hm“Ju‘MJwau&uaM\uhﬁﬁc_U.\.A.au.nu&

de siial) A dlal) cilaiial) g cilaadd) e GlSd) cilaliial dgli o 45,48 ass g gﬂ)m-di g Uadl) Cinias
Lo gl B Agial) ddlal) Al Cinia (530 (uSay Laa 4dlidal) g

{(TVIGDP) Jwadl gdall gabid] ol plwid Jolia pad : guil ol il

Bla Al Calidiay Audlal) (31 9%) (8o (B agua) (o 4d ) Ay La Aagd Jglail) anay Aaly

Gda A diagd Al Alal) oAt cladia i) g cain ) s 4 Jallal) el (31 gu) Caad
Juall (3 gaad Apa BB Al 3505 ) A Gudlal) da gSal) omas 388 i) ) ga¥) a9y (o 3l
A pagatil) ol Jadl) y odai g Euant A a Jglaill aldai o 8 S cilipuald &ilaa) d)_'\u.ahj.duué
Ll o) BeliS 3L aa (Buy Lay Apdditl)

sl (uSay Laac Andl ja goad ¥ ana 38 "@HL\AJSMJW\ULJ\ d\yu‘i\JyE.\u\

uﬂuuauw\ Agiatl) Al gkt gda L udy Laac A jlall ALl Aalay)

MJMJMY\MJY\méw\wihbu@\ﬁu}m‘,du Ju\mwu)_\uk-
LB YL AaaY) el gl ) A ghaial) agua) A

s Bl Jal (e g Aianl) el ) gkl (s2a (il iy 3all (1 A8 gana aladiadf Aol
Aalaall 4 jad) cla 3 (ald 8 (uSady 38 Laa ¢ LalaiBY) il pdigall aad 0o el Apull) colSial)
Lséyuub.m.d\ O S 23 aladdidl ¢ Sdad ¢ aarial) U-EAJ\ J‘&Y‘MJ&@E‘-\A\A"J‘ 5_jakal)
U.GHM\JA\O.«J‘MAJJ&‘;M@@J}@EUJ\ éJ&LAAu‘JM\dLUMJAUuAAUJ\
pr|nc|pa|) AHuaay) gl L AUlbia) Coal @) piiall (e de gana aladia ¢pe daalil) JSLial)
O Aaalil) Lal ) CdCEal jolad Ja) (e ) g9 (B il i) (e 335 gadl (cOmponents
L ALY ) el dss

Aasal) ce allal) da@y) e AdloadSad) g Agbimd A gl Alall (31 s—a) el Alal) o taaa das o
Ltoact Y Yh

"' Kheswar Jankee ,Banking Controls ,Financial Deepening and Economic Growth in Mauritius
,/African Review of Money ,Finance and Banking -2006,p84.
Yya I3 g (o alaZdW p gladl (Al
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(Y)Y 980 ) Baall Adal) g0 B Aciasl) 0al) A0 (V) Jgaa

Liaat g1 Ay ) e
Lle 4y sgan
S | agal aaa | (el ) | Akl jdse | A—BUKY | ag—uMlaaa | Geandl | Al FEAT]
shisa | maall | A A glaid) Al | Adlaugall | Al | Adpaad) | N Adglal) | el | Al
Aqlialt Ay | e mila dgadl) taal) gl
daany Ay A
36.7 | 0.19 24.7 | 48.08 1.5 53.36 KA 247 | 69.4 2.5 | 1990
35.1 0.23 21.7 47.3 15 55.3 - 21.7 vyY.v 2.5 1991
40.3 0.23 36.7 45.5 15 83.7 0.6 36.7 | 108.5 2.5 1992
122.2 0.24 229.7 48.9 2 144.9 0.64 229.7 | °106. 25| 1993
99.04 0.25 169.8 51.9 2 127.4 0.70 169.8 | 109.2 25| 1994
65.2 0.27 86.5 53.5 2 110.7 0.74 86.5 | 1244 2.5 1995
101.9 0.3 172.1 55.4 2 150.2 1.3 172.1 | 1416 2.5 1996
97.13 0.31 153.03 60.8 2 155.8 1.25 153.03 | 158.4 25| 1997
46.33 0.3 41.4 53.2 2 119.6 1.2 41.4 | 1585 25| 1998
35.3 0.28 61.2 20.5 3 119.7 1.2 61.2 | 149.2 3| 1999
355 0.25 62.4 19.9 3 110.5 1.1 62.4 135 3| 2000
19.01 0.26 22.4 20.2 3 92.9 0.98 224 | 129.1 3 2001
21.7 0.26 27.4 21.27 3 89.54 0.97 274 | 121.8 3 2002
30.15 0.29 45.5 22.9 3 93.44 0.9 455 | 1189 3| 2003
33.07 0.35 47.9 26.3 3 89.4 0.8 479 | 1119 3| 2004
27.7 0.35 34.8 26.4 3 81.4 0.7 34.8 | 106.5 3| 2005
29.2 0.4 41.1 24.6 3 815 A 41.1 | 103.7 3 2006
44.8 0.41 77.5 25.4 3 91.96 A 77.5 | 101.6 3 2007
28.6 0.46 36.9 26.5 3 75.4 <A 369 | 96.7 3| 2008
28.8 0.54 36.1 27.6 3 85.3 <A 36.1 | 1116 3| 2009
29.7 0.57 36.4 29 3 84.5 A 36.4 | 1104 3 2010
34.6 0.6 44.6 31.7 3 88.2 0.8 446 | 111.8 3 2011
AR 3| 2012
34.96 0.65 40.8 35 3 91.03 0.7 40.8 A

Al + VY= Dalaal) A ¢a L julle 4 ggean (B Afiatl) Agilall Al g ) Jua gl
(A—aa¥) ol @S ) ag—a) Jgla aan) o YA+ (Al Gl s Vo (Al gal)
Al Aldalaal) JUA (e Al Adlal) Al pdige ) Jua i) aci LaS g (A el A8USI) 0 7 Y+
) Aaall @i A agad) JIt aaa) v € +( (i Gaadl) s, 0 V( Aibasmsall Al -0 0 A=
.(principal components) (uas¥) c bl slaic¥) JMA Ga( 4 puaal) ARSI« £« 4(

21940 Baall Ll b Aial) Adlal) A g dia ) cl lalia) (V) JSdd)
Yory
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Agiasl) 0Ll Al g 5 pdlaall s ia¥) SLaiaN) C Ak 4BV aga g (1) JSAN (e Jaadl
ISy (Sl Laa Jlall (3l gmal Joha (a8 L (35 gall g Alladl) dpandiil g 45 ) SRV 299 O e
() 0B g Atlad Ay i g ads Aakiil 3 g g quily Alc Badl gl Lial) Cl jLafila) ana 3305 A )
. ABlAAN gy gail) jabiaa N et gl Jagensd

Atianl) A0l Al g pdileall i) LS cp dga sl ABNe 39 g (V) JSAN (e gy LaS
Adlal) i) RS (e a8 ) Ao QRlEANL dlual) Aial) col JLdiul) i) Eua (Yo v) ale s
doa A el gy pdiliall Aaiad) el L) AL (el Laac Lgal) jLdial) Baal) dluds Ay Jia Walad) dgadl
k) e L) BB ana (aldy Ciganl

iy (g balind Flia (318 L ag Laa cililadal) Javu g (Alaiil) adlaiad) caila 3 g2 5 quila )
. Bl g Alal) g Ukl Ailia g 3o ESH ¢y paliienal) AES 3 a0 DA e Ada¥) ) jlafiiadld

Yoo Baall L gudl A Aiadll A0l Al g Aal! &I il (1) Jodd
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el Al g Atlal) Ail) pdiga (A sl g3 Sl e Laalaie ) ot ) ) pdigall and gL ) ) D
Al R 4 gaad) dca Y1 Aguiit g Al (8) ga) (B Bl o g by ) Alal) (Gaadl i gL L
Ll ey oL Y Aianl) el ) Jual i (Y0 ¢ £) ale s (alEAINL dal) AlLal)

Aant) A dlal) Aoyl g Ly Apial) ol jlafia) G Al ABNe 350 3 (V) JSAN (e iy
L AaY) c i) e a1 8l et Alal) Al oo jle Grac Al all Baa DA

- ekl | (0 i | (ol 2 Gumid| -0
L) g gmadl pladia) ol & gun gall 1A (b W) o AoVl Euad) Ay B LA (i il
-2 A0 dipal) 34) ardiunal) g salll 0) (Granger,1982) Ji o= adiall (Granger)
FDI¢=f (F1, EG) oveeeeeeeeevveerrs M) t = 1990 — 2013

FPlL=f (FL, EG).eueeeeeeeeeeeneeennns Q) t= 1990 — 2013 ‘
)
Adal) 093 B sdiliall aiaY) laliad) 3895 aaa Jiad :FDI

A Jga (B pdilual) 8 la¥) Jlalin) (3835 aaa Jiai FPI

s Al g Afilana gal) il My (iNdEX) (il oo At mall g Aiadh) A0al) i) Jiay oF
agesa) 05 ana Apead g 4 pucaall ABUSY 5  Alaa¥) Aaal) il ) Galdd) gUsil) ) adiall Glaiiy)
aa¥) Sl gl
dal) Alaa¥) Asal) Z3U e 3 Al unal Ja gl 4l paall gy gall) Jiay :EG

Yy I3 g (o alaZdW p gladl (Al
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- Qolliad | Juudati -1

asa 9 JLEaY(Augmented Dickey Fuller(ADF) ushaall lgh - 3 JLad) aladic) a3 S
Eua odle ) (Y 9 1) c¥alaall B 4130l @) i) area A (Stationary) 4l &iuy) g saagll jia
Sulia (AlSlu b 4l (o) Baagll Jda o g giag drall padall Gl atal) i B (aady JLEAY) V3 ¢
G (Y 5 )) adu Jeaadl), JEwadd) gl Baagh Jia Ao s gian Y eall el Gl dbal) A 4
Sl o A &) pitall aan b g g gl Mg (ADF) Ugdaal) Jlgh - Soa JLEd) il e
Sl iiall 3 oY) AN AR day A4S (e (o) AdSlu Ciaual L) g ¢ s slal) dis

Y i) @ pdal (ADF) JLia) qaway Bas gl jda JLia) gl (Y) Jgaadl

2013-1990 32al) JMA L jalla (gabuaiBY) gaill g dgiail) Adlal) Aid) g

Ja¥ gAY ssisal) | £ g .
%5 %1 T-stat %5 %1 T-stat Adalaall -
XTI AT S FNAN Y. | Y 0tAT | _Y.44ATE KXTIIYE! _Y.FVOAYR o DI
FREEATY. | £.67VAGO. | T.OTEAAAL | FAYY.FY _t.£11r¢0 _FN4toto fa
FoootATY. | Yvndeav. | eevivAe. | Y.44A.vtL IATILYEE Y onaYwy. o
FPI
FAFYARTL | ffE VAL | 0.0VAAAEL | FRYY.FY. £ eVIvEo. FAV £t fa
FoAYrIYS | FVAACY | feAYYRAL | YovaRav.L ¥AYYON YL YVEEYY £ a
Fl
FAEERNYL | fogTVAGe. | £NIVEVEL | roaveasaL £ 0¥YOqA Y466V fa
FooeEATYL | wVRAeav. | g Yetweo. | Y.44ALTE- IATILYEE CATAAYA a
GE
FAYYAQTL | fgfuvraL | £ EWVLeVL | FRYY.YY £ eVIvEo. Y AVYAY £ £0,

n...y‘ J‘ e N & "'*‘!(ADF) Jl_.{_'\s\wﬁ.\aﬁ‘ J-.A% JL.\:\&‘ @us (v) dJ'A%

) oladl g el aa i 1fg Ja8h s et g syl )

2013-1990 52al) A Lpaas gl (gl gaill g diadl) Adlal) 43l g

| I o || ]| p— y
Al e
| %5 | %1 | T-stat || %5 | %1 | T-stat | .
FAYY LYY R ICTVIS ¥ _Yvevasn YY) a
- EVIYEe | ) g.AeYe FDI
SPRPYARY | Sggeavra | g avIAYel ] vty awy AR ST V. EAeve £a
Yo EATY -v.vide4y -Yoreayyy Y. a4A 6L y.vevya¢no OATeYY o
FPI
SV AN BN AAR-T-LW Y AeNOA rAaYY.YYo I AR DAL NRM fa
VSN YWY | Y _r.vevatn RRYERYY a
Fl
FNeAEEN | Cg gAAVLY | e ervyee || vy owy AN I SYVANNYA £a
PAYYLrY | g gvtreo | oo VAYGAY ] -v.aaaate _rvevasn Y0¥ VA o
GE
SFYRVeYe |t gnVASe. | revvery || v avy.wy _¢.£V1Yr¢e0 SVVAYVLAY £a

.g-MJ oladl g ﬂ.v\:ndag.n:a Lo Ladd @Uh& ) BYs) A\

:JONANSEN CuuibR g gl |- ¥
(vector Autoregressive (VAR) i) jlaady) dadia gdgadl ol o LAY )3a a8
O S0 39 5 Adla B ) Lgs o8 A5y lal) o3a Jlentia) o a8 g alic Y (lSa¥) Adla Jlexinls Model)
Jalill Cpuadil g LR O ) puilall (g Baa) g &l idia JualS A (e SIS 2 9 g AilSal g (i
O (Y Al sh Ao ) & jidia JulSi 3 gag ade Ao paid Allg (Ho) pdadl A i o jidial)
Ot 03al g & Jidia Joal<E ABNe 39 50 JBY) o el Al (Hy) Adiad) dda )8 Jolia () jiiiall
. (Trace test) Y JLad) Laa ¢ il o alaieWly dlld ¢ 68 9 ol pial)

I3 g (o alaZdW p gladl (Al
YA oed (YY) Al (AY auad!
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a5 (V) dsaad) (e don( Maximum Eigenvalue test) akiadl 8 juaall asdll Ll g
Sy Jaag Laa <FDI=F (FI,GE) gisai¥) &l ia (s (r < 2) § (r=0) s & jida Jalsi ddle
Com GV Al gk 48N a5y ol Apnpada gi 0565 ) yial) Ay Lagls | jiia DI edisall ia¥)
O (r < 2)5 (r=0) 2o & idial) Jalsil (agada 3929 (£) Jsid) (e ol LaS | i gad) il e
Ay g Lol | il sl @ eV L) Jany Las dugpaall FPI=F (FIL,GE) gisad¥ il pial)
& il Jalsal) JLEAY Cauilh g LIRS il (1) 5 (0) Clganl) gl g LaS, dada g5 () 5S5  pial)
& e JalSi ABe 390 9 () i) pud 3] L gi) Ay ggead (B A g el DAY & piial) cilgaial
el (iaY) Jlia) Jaag g aall FDI=F (FIL,GE) gisai¥ @l miiall G (r=0) i 3aal
O (r=0) e Baal g & fidia JalSh 2 g g (8 Duidad cdonpida g5 (1985 @l pial) 48y g el | 85 FDI
Aty o Lals T e bl il ia¥) JLaia) Jany g sl FPI=F (FIL,GE) gisal < ial)
g g (9SS il piial)
ALl i) L) @l pata G ¢ idial) Jalil ( Juselius -Johansen ) LA (4) Jgaad)

Al 8 ia¥) L) @) it G & bl Jalsill ( Juselius -Johansen ) JLad) (0)J gaad)

| Trace test |
Trace | Critical Value pal) duin b AL A 4l N
Statistic at 5% Null Alternative Probability
30.76877 29.79707 r=0 r>1 0.0385
15.97538 15.49471 r<l r>2 0.0423
2.815648 3.841466 r<2 r>3 0.0953
| Maximum Eigenvalue Test |
Max-Eigen | Critical Value adl) Ayl B ALl dpua i) N
Statistic at 5% Null Alternative Probability
14.79339 21.13162 r=0 r=1 0.3036
15.19241 14.26460 r<i r=2 0.0733
2.782963 3.841466 r<2 r=3 0.0953
Yyy I3 g (o alaZdW p gladl (Al

2013-1990 33all Ljulla A sabaiBY) gail) g dfiadl) ddlal) 4354

| Trace test |
Trace Statistic Critical ;/ta;(lf/i gl mﬁ ;ﬁi‘rmf\:g Probability
33.79008 29.79707 r=0 r=>1 0.0165
14.01778 15.49471 r<li r=2 trAYe
4.059783 3.841466 r<2 r=3 R

[ Maximum Eigenvalue Test |

-Ei iti M) A b Al A

e inte | atsbe | wail | averoative | Probability
J7231YY 21.13162 r=0 r=1 0.0766
9.957992 14.2646 r<li r=2 0.2147
4.059783 3.841466 r<2 r=3 0.0439

2013-1990 32all U jalla A (saLaidy) gaill g dial) ddlal) 43041

YA oed (YY) Al (AY auad!
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Silsal) i) laliud) @l pia G & jidal) Jalsill ( Juselius -Johansen ) JLEa) (1) Jgaad
2013-1990 3all i gai¥) SLaBY) B gLaiBY) gail) g Aiadll ddlal) Al

| Trace test |
Trace Statistic Critical ;/ta;(lf/i pand MI\EJI? ‘:”Iﬁ‘rﬁ;r:ﬁ Probability
30.32965 29.79707 r=0 r>1 0.0434
11.85221 15.49471 r<i r=>2 DAREA
3.807761 3.841466 r<2 r=>3 R

| Maximum Eigenvalue Test |

-Ej iti M) A b | AL dua 8l -

et | g | " v | Avoronties | Probabilit
18.47744 21.13162 r=0 r=1 0.113
8.04445 14.2646 r<li r=2 JYVEY
3.807761 3.841466 r<2 r=3 O

2 Y L) & it o & idal) Jalsill ( Juselius -Johansen ) SRR (V) Jgaad)
2013-1990: 33all i 9AR) SaBBY) B LB galll g Ayiadl) Audlal) dxinll g pdilual)

| Trace test |

Trace Critical | asadl dua b | dlad) 4z 4 N
Statistic | Value at 5% Null | Alternative Probability
33.39226 29.79707 r=0 r>1 0.0185
9.970092 15.49471 r<i r>2 0.2830
2.881118 3.841466 r<?2 r>3 0.0896
Maximum Eigenvalue Test

Max-Eigen Critical | aadl duda b | dlad) 4z 4 o
Statistic | Value at 5% Null | Alternative Probability
23.42216 21.13162 r=0 r=1 0.0234
7.247363 14.2646 r<l1 r=2 0.4787
0.779743 3.841466 r<2 r=3 0.0896

Yye

:Test of Granger Causality gl duwte gkt |
) i Laa & pgiial) (o @ i JalS3 3 g g el ol piiall o jidial) Jalil) SLSA) o) ol ay
Q\):&SAQHW\&M\ Jdd) ¢ yal gJJJa'AS\QA K dﬁ‘i\u-b AAUDL;SL;&,H,\MUNS 3629
O AU dad 48 ey (s AN @l patally Sl s Al <l ptiall (ra o) agaail jabal) 3 gady)
a3 CalAil Baa Jlentind) aa Lyjalle B dead) A8l JLR) (B o) 8 A8k Jlantin af A ) piial)
4 hall Az il iy oMl g ¢ L gil B (lag=1) el Cilasll Baa Jlaxind ¢ SLd ((lag=1)s (lag=")
Ao ABe 33 g (Hp) Alad) Al i) Jolia ) jal) a3 a1 < i ¢y A ADe 33 5 (H)
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& (FDI, Fl, EG) < siiall ¢y sadl y s JLEA il (A)J 9>
(2013 -1990) 5all Ly julle

| Al sl || F- Statistic | Probability |

FI —> FDI 3.80504 0.04309

FDI — FI
055095 0.5814
GDP ——p FDI 0.13508 0.87458
FDl— GDP 0.05776 0.94406
GE —» FI 2.66644 0.09835
FI—> GE 1.57586 0.23559

(2) Jdsxad

(FDI-FI -GE) < jsiiall ¢ 5251 o A LS8 il
2013 -1990 8all Ly 1

| L) ol | F- Statistic||  Probability |
Fl —— FDI 0.74862 0.3972

FD| =—> FI 0.19709 0.6618

GE ™ FDI 19.2332 0.0003
FDI—> GE 6.03098 0.0233
GE—> FI 0.28019 0.6024
FlI—> GE 4.37769 0.0494

M) () (F1) Afiasd) dilall 4l (e dgaia 4 gina dpw AN 3525 (8) Jo2al) (e iy
Atatl) Al Al o) Hray ((lag=2) el Al 3 Jlarin) aa (FDI) s=dibeall —ia¥)
A8 0 gua (B3 132 g (F1 —— FDI ) ilal) (ia¥) i) (o Ly sina 1,50 555 5 il
lsbis a3 ) A ) ol gy G g Jalle (B Afiadl) ddlal) ) gl g2 (o Lagudag
Y L) o il (e Laa Al all Baa JYA Al Adlal) Ayl glatil 3 38 g Aas )3 4aliai)
ol (Al (Ho) paad) dgda b (b 5 ad 130 ¢ dual jal) duday B pea (309 a8 5ia 100 g (5 gira g (5 98 sudilpal)
i) ) jlafiia) g Aianl) Adlal) A G ABNe aga g ake o

Sl () A Al Al (rn Agiata s ABNE 3925 (9) s (o Boadi cn (b
IS usad) Laa (g abaiBY) galll c¥ana Ao Ly gina ) 80 50 Atasl) 400 Add) o o) ¢ galaiBY)
g.uLuY‘ Gfddaall aal é.\bﬂﬁ‘f‘ JA-m fad) ' KT 9 8mJ\ O Las s‘é.ﬂ-«éﬁ‘ﬂ\ J-A-m il glsa &mﬂ gé ﬂl-,u
aaa Ao | dlia Lygina | 8l oalaiBy) gall) ciara co il A ¢ B pdlaal) Apial) @ jlaiiad) iy b
Ao 3509 PIA (e gl g JS LD ity g ¢ L 9] Ay ggean () ABBLl) Ania) cl jLaiind)
L i A8 () 5 ouSally g o dlial) i) il lafi) ) s alaBY) galll (ha dgaiia A
¥z o dlal) Al L8l MR e ) @ L) s o Agial) Adlal) Ay ) ehail il
Ao L) (e 3 el e o i 5 AN Oy g alally) gall
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(FPI-FI-EG) <_iall G sad o dwse JLA il (Y +)Jgaa
2013-1990 aall Ly julla A

| L) ola3 || F- Statistic || Probability |
FI —> FPI 0.16377 0.6900

FPI—> FI 0.84574 0.3687

GE —» FPI 7.86196 0.0110

FPI —» GDP 0.19392 0.6644

GE — FI 2.44251 0.1338

FI —» GE 1.74273 0.2017

(FPI-FI -GE) < siiall G adl s Lassms JLE8) i (1)) Jsaa
2013 -1990 8all L sxi)

| Lead) ol || F- Statistic || Probability |
GE =———>p [P| 14.4136 0.0011

FP| =—» GE 2.34588 0.1413

FI —p FPI 0.17772 0.6778
FPlemp FD 0.35392 0.5586

Fl =— GE 437769 0.0494
GE=——| 0.28019 0.6024

fee L jalla (8 Al ABDal) L & jad) S A8y sk Jlaniady FPI=F (FILEG) datall W
sl (e Agaia A ABNe 2929 (10) sl (e Badl dua ((lag =) ) e Al Baa Jlaaial
o LY goall) A £ LS ) Gl 0 yadlh Say 138 g pdisal) s siaY) Ll ) (g alatdy)
) L) (e el (3805 o g gina g Lol o Bl Jan (B agead Al all Baa A L julle
Lﬁabaﬁ‘i\ﬂ\gﬁ%uﬂs 2R pds Lo pald Al (HO)?M\@}@JHSQU.&M\
oAkl e el LY g

Jlarinn) aoa L gl (8 Apaeal) ABMad) JLIR) (B jand) S A8y b Jlasidly (1 +) Jgand) (e iy
Al A e Agatia T Ay gine A ABNe 39 g L) (il Cia ((lag = V) el il Baa
Logina il e Aocianl) Al Al o) ) sl Laa (FI——> EG) g baiBY) gall) ) Agiasl)
LCaodal) G A ABYS g a2 o all (A (Ho) paad) dpd b 2 ) ol 3l (ol gall) o

) (EG) sbuai®¥) salll (1 dgaia 4y gine Ay ABUe 2529 (V1) Jgand) Gy elld 00 Siab
) L) B Ugina T80 s oalaiB¥) galll o)) ray ((FPI) sdlall p aia¥) jlaiiud)
O A 3gag e o pall A (Ho) pandl 4l o2 ) a3 dc (EG —> FPI) sdial)
o oAbl e Al L g gabaiBY) sall)

) (B ol Laa galaiBY) galll c¥ara o Ly gina ) il 70 dianl) ddlal) i) o) o)
A Cl L) e el Gla B il e JCd0 Al Laac gabai) gadll c¥Aae
B pilal)

418 gl il ) 3450 5 Ly Jalla B Agiait) Adlal) A ) ol o) 4B S (S gty (s Laa g
B A S8 agl Laa Aoy SS) gad e Ay ) da Y1 pabiaiial (B ol JSGy gl dduanll g
asdiat Agia) Adlal) Ayl Cinida Cupd 388 Lyl gai) DA o ¢ Gallaal) g caila¥) O pafibesal) 485 3y a3
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AR G A g dlonmgall il 50 (b g Aall) Alal) Al st (500 Gull S pigall (10
Cun Alaay) Aol il ) dsd 4 glaiall agud) dpd g 4d paal) AU g Slaa¥) Aaal) il )
principal s aladiow) JA (e At Adlal) dial) jdiga Conl &) i pall ALl ad o
Afial) Aodlall Al iy giana (o a5 g () Linand 93) 4 ) sgan A Ao (COMpONENS)
i (b g g Ylad )50 i Aiatl) Adall Al (o il aa g LaS ¢ 4 gaia) A W) Al
C¥ara Ao pdlaa g Jad | 8l Agian) Adlall i) A jlas A (e o) peilee JS Aial) @l jlaiia)
138 A Sl gill ot 28 g dpial) cl Lalia) qla B dile o S0 (ual) Laa galal®y) gail)
Asad) 3 gad) JUA (e ALY

Cra JOA (e Aiatl) Allal) 40l pghati B agadi AN el 2] MASL Al J g3 Al (e 4 SUIY
S A ) A e A paal) g Allall iy ghal) AS) ga o 3408 ¢ Aol dyaliat®) cilulaw an
Guila A Alaaiall Adlal) cila WU pSual) Jlas) 13 a8 Al alai slalic] g 4y 31 saY) ¢y g8 Aald) g
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Analysis of the Causal Relationship between the Financial
Infrastructure and Foreign Investments in Malaysia and Indonesia
1990-2013

Abstract\

The developed financial infrastructure is one of the most important
elements for achieving stable financial system in a country. The importance of
developed financial infrastructure comes from its role in create economic and
financial context attractive for foreign investments. Thus, this paper aims first to
measure an index of financial infrastructure, and secondly, to gauge the nexus
between the developed financial infrastructure and foreign investments inflow in
Malaysia and Indonesia. We estimate the index of financial infrastructure by
using different indicators such as (the institutional environment, access to
finance, legal environment, and others).

By using the Granger causality test the paper found that the index of
financial infrastructure directly causes the inflow of foreign direct investment in
Malaysia. In contrast, the index of financial infrastructure indirectly causes the
inflow of foreign investments in case of Indonesia, and this is due to the direct
influence of financial infrastructure on economic growth.

Keywords\financial infrastructure, foreign investments, Granger causality test.
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