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Time Series Plot of gold price index; oil price index
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L Gl (s giaally Co alladl B Jadil) DUt £ ganal jlaady) Aaleae Uy Y
) M gae By jlanl) il g Gdg (Alaay) aall ZEll gai Jiray PO badill (Adal) el
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O LS Alle Aalaall A dlaay) juudil) 3685, Aaig 0.001 aady) cBlalas g il AYal) by gl g
¢ A Sl ) AlSdia Al Y g ¢ R-S sl Jalaa
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Crude Oil Price in its Global Market

Abstract

This paper addresses the factors responsible for changes in crude oil prices,
in real market and financial sector. In order to prepare the analytical
background for further investigation, it highlights the patterns of correlations of
the real oil price and the most related prices of assets, exchange rate and
government bond yield. The paper reviews the statistical behavior of oil price,
guantities and the global macroeconomic environment. Topics discussed include
the theory of differential rent and scarcity effect ,the role of future market and
speculation, strategies of energy of the major economies to investigate the
prospects of oil market and the potential demand for OPEC's oil. The paper
explores the interrelationship between spot and future prices using daily data ,
explanatory power of real effective exchange rate in addition to conventional
demand and supply functions. Although, The paper finds regularities consistent
with the predictions of economic theory, it concludes that the changes in real
price of oil have historically tended to be difficult to predict. Further research
works are recommended particularly in the areas of storage arbitrage and
financial future contracts.
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