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of Economic Growth, 1997, VVol.2, No. 1 pp93-124.

% Roberto Perroti, Political Equilibrium, Income Distribution and Growth, Review of Economic
Studies, 1993 Vol. 60, No.4, pp755-796.

® Philippe Aghion x and Patrick Bolton, A Trickle- down theory of growth and development with debt
overhang , review of economic studies, 1997, vol. 64, pp 151-172.
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the analysis of level relationships, journal of applied econometrics 2001, vol. 16, pp 289- 326.
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04 yd4lly gslaidll go-illy @lloll yolasill yauy ddllell Julatig yulad N
(ARDL) 3900l s llaslll glall jlanstll adgosi ylhal g3 Flydl

(2010 -1980) 524l (Autoregressive Distributed lag Model )

lag = ) (el Cilaall $aa) g 8 8 aladiin) aa Aacd) A8%al) L) A 1 el S A8y ph aladiuly

Al A (LEG) auai®y) gaill (e dgaia 4y gina dpaw 4B 3525 (2) dsaadl e Gy (L

Lay) ¢y LS . (LEG LPOV ) Al 2 Ggina 180 figy gauaiy) salll ¢ s (LPOV)

. (LINF— LPOV) LPOV _iill -#NF aduaill (e dgaia fan 4 sina Ly AB3le 3929

o sl (Say 138y LPOV Al ) LFD (Aall kil (e dgatia ddmias L A 2255 (s (A

13 9 (5 gira g iz JAAN o o i Jaay Laa dalall 330 A 3ladl 8 Alall ) ghaill) (aldasily
Gl B Al jshill o aLai®Y) (ghaial) ga (3L g 8 gla

S A A8y aladialy 73 gadl) ) gl G Appead) ABY (2) J g2
Null Hypothesis: _— .
s A58 325 Hy ¢ A el Al Obs |F-Statistic| Prob. A

LFD does not Granger Cause LPOV 27 1.86716 0.1845 Ho Js
LPOV does not Granger Cause LFD 0.01210 | 0.9133 Ho Jsd
LEG does not Granger Cause LPOV 27 5.66595 0.0256 Ho u28)
LPOVR does not Granger Cause LEG 0.08299 0.7758 Ho Jso
LINF does not Granger Cause LPOV 27 11.1155 0.0028 Ho o2,
LPOV does not Granger Cause LINF 0.00033 0.9856 Ho Jo
LEG does not Granger Cause LFD 27 11.0681 0.0028 Ho u28)
LFD does not Granger Cause LEG 4.18454 0.0519 Ho o2,
LINF does not Granger Cause LFD 27 2.63093 0.1179 Ho J s
LFD does not Granger Cause LINF 0.05550 0.8158 Ho Jo
LINF does not Granger Cause LEG 27 4.03936 0.0558 Ho o2,
LEG does not Granger Cause LINF 0.06245 | 0.8048 Ho Jsd

LEViews 7 galisd) aladiuly (ofall as) ; jaaal)
il Qilas g g se 1 3-3

9 L) @l LERY) Gl sloa) e Y Adld dadlil Judai 9 ARDL gigal s Jd
Judls L oS 7 galll 130 Jial ol B daddiicial) clibul) Lada sda Ao Cipill (a3l Ay g il
Al sk dsia)
() Y1) Bas gl jda L] il -1-3-3
¢ Al A dandiioiad) @ pitiall Ada 3l Jedhaad) Ay ) S LSS (2 A ARk e AS) aladial A
7 X/

! - Clive William John Granger, Investigating Causal Relationship by Econometric Model and Cross
Spectral Methods, Journal Of Econometric, 1969, pp 424-438.
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(ARDL) & 39001 slaylll gilall ylanill pgoi slhal w3 Glyall
(2010 -1980) 524l (Autoregressive Distributed lag Model )

s Auia 3l St Qfa\:\,\l\ eu)l\ -

AN Lage Y Sl 8 Ladiioaal) Loaba®y) cl ptiall Al Judladl o) (2) JSAY gy

ale a@\\g&glﬁdﬁﬁﬂeveb & Swal) dic 3 jRiia S oﬁd\o&gtgébaﬁ‘i\ﬂbgj‘w‘JJhﬂU
(2B Jsd) first difference (Js¥) @08l a1 a0 3 i maal O (OSay W) O (2 (2A J8)
Ul Ol (2B) JSAY Gy LS, W) @A 23 Lgd 4y jhual) dal) Joa dudyia il o iy S
e Ay ) jiiu) JAS) Caal g culi da 393 g9 (5 gienal) e B i (685 () Sy LINF adiail) ety

J) A 38

2007 - 1980 52all 3 all & j3dll g g auai®y) gaill g Mol ghaill g 88N ) pdiga okl (2) JS)

(B) W dg¥) @Al i) aay A S ll) lill)

(A) (s 5imall dic) daxi & oll) cliLul)

Differenced LPOVR

LPOVR

2.0 12
1.6 4
10 |
o -
1
1.2 4
8 - o
@
0.8 -
6 - —
e
0.4 - S
4
0.0 -
0.4 2 T T T T T T T T T T T T T T T T T T T T T T T T T T T
AT T T T T T T T T T T T T T T T T T T T T T T 80 82 84 86 88 90 92 94 96 98 00 02 04 06
80 82 84 86 88 90 92 94 96 98 00 02 04 06
Differenced LBD LBD
1.5 2
(o\}
1
3,
14 “
@
0.5 |
0 —
0.0 | LS
B
0.5 D
1.0 - 24 3
.—5‘
154+—Y—F—FFT—FF—FT—F—F—TF T T 1T 3"
80 82 84 86 88 90 92 94 96 98 00 02 04 06 80 82 84 86 88 90 92 94 96 98 00 02 04 06
Differenced LPRGDP LPRGDP
1.6 8.0 c?
3,
7.5 o
@
0.8 i
7.0 4
0.4 =
.
0.0 4 6.5
-0.4 4 —
6.0 ?‘
-0.8 - k3
1.2 5.5
T i
u
A6 N —,e,—e—e—e—e e ————e- 9
80 82 84 86 88 90 92 94 96 98 00 02 04 06 80 82 84 86 88 90 92 94 96 98 00 02 04 06
Differenced LINF LINF
4 6
24 5 —
1
4 3)
0 | o
.z}’
3
5 | —
LS
2 -
-4 | &
1
-6 T T T T T T T T T T T T T T T T T T T T T T T T T T T
80 82 84 86 88 90 92 94 96 98 00 02 04 06 Ot——+—F7—7"—7 7T T T T T T
80 82 84 86 88 90 92 94 96 98 00 02 04 06

Eviews 7 gl aladiuly ofiald) alae) : jaaal)
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¢4 5l gslaidll gouilly @lloll yohasill gy ditiall Julatig julad

(ARDL) 3001 s laylll glall ylsns¥l adgos sllal g8 Flyall
(2010 -1980) 524l (Autoregressive Distributed lag Model )
O S @l s - Autocorrelation Function (ACF) (S bl ¥ dly o
Wl 5 (s siall o ) Jua¥) dio 6 s b A (g Lati) sal) 5 lall gl SR el
J.'\Gbi'.h.u‘g.\ﬁém %ﬂ‘ﬁ\ﬁe&bﬂ\)ﬁhd\&pé,l@id}‘ﬂéﬂ\ 3&3.\&93%@&5

QJ\S&;AJ\gY\éﬂ\AbJJS\DMMJ (6)&34@3‘&3&\3&3&5(&&4\1\&213%\) (8 ghmiad)
L oflad) A daddie AC dagd

(3) Jyadl
AL patial SN Bl ) Ad)s A8y ke aladiady Baa gl jda LA il
DLPOV&UL J5¥) 5 al aladiady 88 piie mili -] (Sl dis UL | POV il e il -

Date: 091113 Time: 21:57 Date: 0941112 Time: 2155

Sample: 1980 2007 Sample: 1980 2007

Included observations: 27 Included observations: 28

Autocorrelation Partial Correlation AC PAC Autocarrelation Partial Correlation AC PAC

[ — [ — 1 0576 0576 [ — I 1l 1 0827 0.927
[ [ 2 0303 -0.042 [T = 2 0837 -0.152
@ [ 3 0176 0.027 [ g 3 0744 -0.064
op o [ 4 0.084 -0.029 [ — g o 4 0643 -0.104
(I i 5 -0.232 -0.403 [ — g o 5 0537 -0.097
= [ G -0.324 -0.037 [ | g o 6 0424 -0103
I [ 7 -0.297 -0.037 1 g o 7 0310 -0.083
= ! g o 8 -0.307 -0.125 - g o 8 01986 -0.088
— g o 9 -0.362 -0.103 [ g o 9 0078 -0.120
= g o 10 -0.310 -0.128 l 1 g o 10 -0.039 -0.087
g [ 11 -0.0671 0197 g o g o 11 -0.151 -0.091
g o = ! 12 -0103 -0.300 g [ 12 -0.254 -0.065

Eviews 7 gl aladiuly ofiald) aae) : jaaal)
(4) Jsxd
Lad) ghaill padial L3I0 ol ) A0 A%y e aladialy 5as gl) s LA ailds
: el 28 p &

pladiuly DLFD AW okl jite milid -2 die aliball) LFD Al ) ghall) e gilii -2
il Jg¥) 3 al (s Sinal)

Date: 0911112 Time: 22:06 Date: 09/1113 Time: 2205

Sample: 1980 2007 Sample: 1980 2007

Included observations: 27 Included observations: 28

Autacorrelation Partial Correlation AC PAC Autocorrelation Partial Correlation AC PAC

I I I I 1 -0.020 -0.020 [ — [ — 1 0845 0345
g o g o 2 -0.108 -0.108 [ S— g o 2 0694 -0.068
g [ 3 0.165 0.163 [ — I I 3 0.560 -0.032
[N [ 4 0187 -0.213 /3 [ | 4 0387 -0.220
g o g 5 -0.105 -0.070 [ i g 5 0.274 0.083
g g 6 0.108 0.042 L i I ! 6 0.199 0035
I I I I 7 -0.028 0.016 L g o 7 0101 -0123
g [ 8 0.081 0.104 ! I g o 8 0012 -0.097
[ — [ 9 0308 0271 g o g o 9 -0.079 -0.108
s s 10 -0.285 -0.289 [ i I g 10 -0.219 -0.236
g o [ . 11 -0.150 -0.122 g [ 11 -0.289 0.100
[ g 12 0.055 -0.053 I g 12 -0.384 -0.248

Eviews 7 gzl aladialy odald) slae) @ juadll




255

2014 Aiwd 77 2380 20 alaad Ay oY) g Aodbuay) alal) Alas

(ARDL) & 39001 slaylll gilall ylanill pgoi slhal w3 Glyall
(2010 -1980) 524l (Autoregressive Distributed lag Model )

(5) sl
LB galll paaial SIA Jali ) AdNa ARy jh aladiudy Baa gl H3a L) il

pladiuly DLEG gl gailll jaia @il -3 | clibyll) LEG @abai®) galll yatie gl -3
Sl J ¥ (@A (i Simuall 2ie
Date: 091113 Time: 22:10 Date: 091113 Time: 2210
Sample: 1980 2007 Sample: 1980 2007
Included observations: 27 Included observations: 28
Autocorrelation  Partial Correlation AC  PAC Autocorrelation  Partial Correlation AC  PAC
[ o 1 -0.135 -0.135 [ S— O | 10778 0775
. [ | 2 -0.058 -0.077 [ — g 2 0628 0071
[ po 3 0133 0117 [ — ! ! 3 0507 0.001
I I I I 4 -0.006 0.025 3 g o 4 0353 -0.144
oo g 5 0039 0088 - g o 5 0193 0143
[ g o 6 -0.129 -0.137 I I g o 6 0027 -0.168
(T g o 7 -0.089 -0.130 tgo I ! 7 -0.091 -0.041
[ | O 8 -0.038 -0.102 ‘g g 8 -0210 -0.106
[ @ g9 0154 0172 ' o 9 -0.298 -0.052
o N 10 -0.269 -0.218 I g 10 -0.439 -0.278
g o = 11 -0471 -0.246 — I ! 11 -0478 0.013
[ T 12 0216 0102 —= = 12 -0.345 0379

Eviews 7 gzl aladialy gaald lae) : jaaall

(6) dss
pdail) padial I Bl YY) Ad1a Ay ke aladiady Baa gl jda LA gl

GOAN pladiuly DLINF  pdudall) yiie gl -4
bl J 6Y)
Date: 091113 Time: 2214
Sample: 18980 2007
Included observations: 27
Autocorrelation Partial Correlation AC PAC
= ! = ! 1 -0.375 -0.375
[ [ 2 -0.066 -0.241
| | [ 3 0.031 -0.112
[ [ 4 0226 0.225
= ! [ 5 -0.303 -0.140
g o s 6 -0.092 -0.287
g [ 7 0110 -0.158
| | g & -0.046 -0.167
g = 9 -0.218 -0.289
@ g 10 0.148 -0.139
[ [ 11 0.082 -0.099
| | | | 12 0.012 0.013

N aldl) LINF pddlll jiie midi 4

(LSM‘
A [=] L ) E

Date: 091113 Time: 22:13

Sample: 1980 2007

Included observations: 28

Autocarrelation Partial Carrelation AC PAC

= = 1 0400 0400
ot [ 2 0242 0098
@t [ 3 0173 0.056
[ g 4 0061 -0.050
= — 5 -0.327 -0437
—_ g o 6 -0.361 -0.190
= I I 7 -0.302 -0.048
= g 8 -0.334 -0.088
= I I 9 -0.312 -0.038
I I [ 10 -0.049 0.108
[ I I 11 0.063 0.009
[ I I 12 0118 0.015

Eviews 7 gl aladiuly opfiald) aae) ; jaaal)
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Augmented Dickey-Fuller Test

(ARDL) & 39001 slaylll gilall ylanill pgoi slhal w3 Glyall
(2010 -1980) 524l (Autoregressive Distributed lag Model )

a9l S gh -0 A8y aladialy Baa gl Jia LAT ¢

(el shaill g 8RN < yicia (e S (Hp) pord) dpuda 4 Wl g ) i (7) Jaad) A @il of ADF
SN A (Y Bl pe GO il paaiall o3¢ Lila 3N Judlad) Of (6) ¢(s simal) die gaLaBY) gall) o
S5 Aad Ana g LS Lgd ) GAN A aay B Rl gaal L) g Adgaadl e sl (o Al
Liady ) i) jpdid adiail) paadial dodal) ddad) La) | 4 gand) addll (pa 4uS) & Al g dpudiaal)
Bileea Ll (o)« Bang Jla o o giad Y Aok 3 Aladad) 028 () 5 <% 5 s sia dis (Ho) adnd) duda
S8 i 9 (%10) ssiwa dis Adgaadl Ladl) Ga S A dpadaall g dad Y ¢ (g gial) die
Yol s s dis 5 L J oY) (AN aie 1) il

(7) doad

(B sl i JLEA) pugal) JUgh — S0 LA il

ADFgugall g — S Ll

Julsil) dagla dacdiaall gl asd . . Luudiaall gl asd ..
- e Al gaal) addl) N - =) jsriall
6 Sinal) Ao (Y GAY) Hoiad ot (5 Sinasall) =
1%
level -2.656
5% -
_ % % o )
1(2) 2.006 level 1.954 0.788 LPOV_adl
10%
level -1.609
1% level -4.339
5% level -3.587 LFD _ghall
- * -
1(2) 5.174 10% 1.150 S
level -3.229
19% level | -4.339
i)
1(1) -5.719* 5% level | -3.587 -1.814 HEG o=
LSJLAA-\QY‘
10% level| -3.229 -
1%
level -3.699
5%
level -2.976 . .
_ * _ *% i(]
1(0) 7.264 10% 3.283 LINFpa&il
level -2.627

Eviews 7 gl asiinly ofiald) dlae ) : jaaal)

: daadla

MacKinnon (1996) one-sided p-values as i 43 gaal) aiill-]

(A S 210 3 %5 5 Yol s sima die Alasy) dgginal) ) pdd www gk gx)




- S,

257 2014 Aiud 77 3md) 20 sl A g Aalaidy) gl Alas ;,,,
o4 5l gslaidll gouilly @lloll yohaiill ooy diliall Jualatig julad N
(ARDL) 3001 s laylll glall ylsns¥l adgos sllal g8 Flyall
(2010 -1980) 524l (Autoregressive Distributed lag Model )

s yidall JalSil) sl mils -2-3-3
: Johansen (i sa JLsaj -

o g pdal) Ay ) Qi pdial) cilgaial & jidal) JalSill cpuils g JLEA il gy (8) Jeaad)
Jans Ay aal) &l prdall cpu (r=0) & e daalg & jida Jalsi e sy A (A YA JLIEN
2509 BilSel e %5 (o sl 2o g Apnpdagi (588 el Aty g (bl pitia POV i giie
LA dad ilS G (r < 1) %10 s sina dis dada il & paiall G & idial) Jalsill Gugaia
(%10) 9 (r=0) Liie (%5) disira (s sima 2o 5 4l gand) lghad (o uS) & gunall £ trace SY)
o jidia JalST ABYe a9 9 27 10 9 Apulial) (df) Al cla s g () Al aaal lBhg (r < 1) Leie
ish 03158 ABe 33a g N ey 5 i ) e POV LA ki Jun Alla 8 A g el il jiiall oy
Wl patiall 038 G JaY) saad 03 g ade ) S g3 g (e a8 ) e ) sl 038 Cn JaY)

(8) Jyadl
ale oladi) g il an 353 g3 (el g3 Ay oy il Jalsil) LA il
Trace < LAY 3 jadal) a8l paal) Al B jLasl]
die 4l gaal) al)
Prg?. % 5 5 Fa Trage
Lyl Critical 5 jalal) dasdl)
i Value
0.0076 47.85 55.77* r=0
0.0163 29.79 33.83%* r<l1
0.0836 15.49 13.97 r<2
0.1292 3.841 2.30 r<3

. Eviews 7 geabill axiiuly cpfiald) slas) ; jaaal)

Sl i) (s o jidial) Jalsil) bl aae ) jady 1 s A2ade

V5 S %10 5 %5 s siea dis Llaa) Ay ginal) ) padd FE g ¥

The Bound Test Approach to Cointegration & jiduall Jal<ill 3 gaal) JLad| -

sl O Gty G cagand) LA Ay sk aladiuly & Sdall Jalsill LSS il Cpa (9) Jstad)
A gand) Ldal) agaal) ad (e Si A Wald-statistic Jwsai 5 F-statistic Jusal ¢m S8 dsadadl)
138 Gl ¢ 9495 Ay sina (g g 2is Ay all a3 g Adall aaal Lhg Wald dxilas) gF dilaa) ail
A a0 S g psed) A B inh i L) gl s ptall ol il (o i S g ) el
et b gl jLaal
3gand) LAl dagie addiuly & fdad) Jalsil) JLSd it (9) Jgaad)

e eYiaall [ s il [ de le¥iaall | s S aad) F- JLEAY dudiaal) dagdl)
%90 (s $ia %90 s $iua %95 s | %95 s statistic

4.37 3.22 5.32 4.03 22.56
e deYiaall | ae Aiaad) [ ais JdeYiaall | ae A asdl | Wald — JASAY Luadaad) 4l
%90 s $iua %90 5w | %95 sswa | %95 s Fiun statistic

17.48 12.88 21.31 16.14 90.24

Microfit 5 gl (e il o slaiel Ofiald) dlast ¢ jaaall
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o4 5l gslaidll gouilly @lloll yohaiill ooy diliall Jualatig julad N
(ARDL) & 39001 slaylll gilall ylanill pgoi slhal w3 Glyall
(2010 -1980) 524l (Autoregressive Distributed lag Model )

ARDL g3 alaainly il 5 Jlall | shaill G d8Mall jsi 43

4509 A o) G al) i gl Jiadal) g g geal) il ABLZ) a3 A4S ) Lia B LEY) jaag
138 Laaly Lald) AUl 2003 ale (& Sae¥) g4 5 1991 ple b @l a5 1988-1980
2007-1980 Jutaill 3 558 VA (3l jall A 84 iy glawa Ao 0 il (gaa (e 28Ul g 3 galll (A piciall

Jiadll al &Y 2010-1980 558 (e Y 2007-1980 Asiall 58 aladiud a3 AX) LS
o Alulile & g ABBY 8 gay L lo CilS (2010-2008) duie 558N iy G0 &l 5 lidl)
oo Wgan oo Sad ¢ LgiBy saa e 28U g ol giad) el ad mraaual Aald) A glaa G a8 11 o (4l
(2007-1980) 5 5S3al) A 591 5 8l aladiudy <l i) Juad)
ARDL zigeil (85 & jidial) Jalsil) jlasd) -f

number a3l sUa) < 38 sty Gildli a8 Microfit gl ¢ ) (10) Seaad) sada
Lad g (i AV (G itall el caduialll g 881 yiia (e SUSIBaal g 4xla) 5% I of lag time period
<SR o Las L Akaike sl Wy e Cilis 8 8 4y dllin () alh alalBY) galll 5 el gkl
¢ %99 Al (R?) Jarall paail) Jales dad DA (e jiiall 73 galll 3352 gmagi 7 saill Luilaay)
dad o aldie¥) (e ¥ LS, (1090.7) AW g Gilaa) 43 5iaal) (F-Stat.) JLEd) dad I ALy
dlan) Lgie oy padian Ml o Al 225 1Y (2.01) 4 9 DW-statistic (h) 4wk
On glsalll old LN el Lae Lgina 1€ A 9 (0.033) Wiad 40U o (Durbin's h-statistic)
O Y (h) dsbaa) aladin oty Uil LS g éua (Autocorrelation) Uaddl aad 14 Jabs 3 i
(VAR) Y jlaai) zilad & Mlias 32y 4548 (DW) dnilaa

¢ fidal) Jalsill ARDL gigad ;a8 (10) Jyad)

dlaiaY) T dsibaal Clalaall dal)
[Prob] T-Ratio Coefficient Regressor
[.00] 48.09 .952 LPOV (-1)
[.22] -1.26 -.113 LEG
[.35] -1.05 -.068 LFD
[.00] 6.65 229 LINF
[.12] 1.59 061 LINF(-1)
[.55] .60 455 CON
[.74] -.13 .044 D
R-Squared = 0.99 R-Bar-Squared = 0.99
F-Stat. F(6,20) = 1090.7 [.000]
DW-statistic = 2.01 Durbin's h-statistic = -0.033 [0.97]

Diagnostic Tests

Test Statistics LM Version [Prob.] \ F Version [Prob.]
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o4 5l gslaidll gouilly @lloll yohaiill ooy diliall Jualatig julad N
(ARDL) 3001 s laylll glall ylsns¥l adgos sllal g8 Flyall
(2010 -1980) 524l (Autoregressive Distributed lag Model )

A:Serial Correlation CHSQ(1)=..002 [.95] F(1,19) =.00[.966]
B:Functional Form CHSQ(1) =.083 [.772] F(1,19) = .05[.810]
C:Normality CHSQ(2) .701 [.704]

D:Heteroscedasticity CHSQ(1) = 1.078 [.299] F(1,25) = 1.04[.318]

A:Lagrange multiplier test of residual serial correlation
B:Ramsey's RESET test using the square of the fitted values
C:Based on a test of skewness and kurtosis of residuals
D:Based on the regression of squared residuals on squared fitted values
Microfit 5 geeliall (e gilill) o slaie Yl Gfialdl dlae) (e jiaal)
S 52003 ale 2 5 1988-1980 all A g ad) & glas (g s 5 (g geall iiall Jiay D Aiadla
2003 ple SiaY)
JaY) 5_uad d83Mal) g Uadl) foal pigal g
O Gua gisall) & e G JaY) Bmad cligpally Usdl) gl i gad Gan (11) doaad)
O S B LA 095 ) adgiall (e Ad) Cua cAad gial) B LAY L il piiall aman o A el gl
AL a9 il el Cp g Ll ApaSall ABMal) GuSal A g Al s 3LaBY) galll g Alal) ) ghail)
(oA O i (uSay (slll) (5 geal) piial) g adulaill pa SIS dalna 3 LA ()9S5 o)) QB gial) (pa (i B
Al G A el Ll i) o LaS | 341 g2 g alil) paiial) aa 430 plal) ABSad) (S Al g Ay 9a
Ladie 43 5} pov= (0.000) 4Atalae 4y gina JYA (ha (§all B AR (5 giusa o T80 V) aiall ga
Jalaa dagd La ,9422.9 gy ALl ¥ 015 I ol i b 91 Janay adalll i ana adi
ABle gy i IR 5 (Y%2) Tax dygine g adgie Las Al (A g (-0.047) Aadd) Uadl) pryaad
Wil sl zigal o LS, maldl) Ja¥) b dg pdall Apabai®y) il psial) o Ja¥) Adygh o)) g5
Jral) aail) Jalaa dad daia 6 LS AR (5 giena (B LG (e 979 o j)ala La Jalh pruia 6 g Uniid
(11) Jsaal B dadagally R
ARDL gsaill 2aY) 3 b d83all milii (11) Jy2ad

p 4ad t dsilas dad Cilalaal) ..
p-value T-Ratio Coefficient o)
[.221] -1.26 -.113 ALEG
[.304] -1.05 -.068 ALFD
[.000] 6.65 229 ALINF
[.746] -.32 044 AD
[.027] -2.38 -.047 AECM(-1)

ECM Uadl) puaat 73 gl Alilna
ecm =LPOV+ 2.39*LEG + 1.45*LFD —-6.15*LINF -9.63*CON - .92*D

R-Squared = 0.83 R-Bar-Squared =0.790
F-Stat. F(5,21) =20.808 [.000] DW-statistic = 2.012

Microfit 5 gabisll (e giliill o Aaie¥l Cpfald) dae) a1 juaal)

a3l Gt 38 Gl Ao e ARDL gisadll ¢ig ¢ pov il b adlil) péiadl ; daadla
Akaike ad Ao 2L (1:0<0¢1)

1991 abe zladl a5 1988-1980 d2al) A g al) &l gl Sty 52} 9 5 uguall iiall Jiny D
2003 ale (S a¥) 553
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o4 5l gslaidll gouilly @lloll yohaiill ooy diliall Jualatig julad N
(ARDL) & 390ll cllayll @513l ylaa il pigos ylhal g9 §lyall
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Measuring and Analyzing of the Relationship between the Financial
Development, Economic growth, and Poverty in Irag with the Autoregressive
Distributed lag Model framework for the period (1980-2010)

Abstract:

The developed financial system is essential for increasing economic growth
and poverty reduction in the world. The financial development helps in poverty
reduction indirectly via intermediate channel which is the economic growth. The
financial development enhancing economic development through mobilization of
savings and channel them to the most efficient uses with higher economic and
social returns. In addition, the economic growth reduces the poverty through two
channels. The first is direct by increasing the introduction factors held by poor
and improve the situations into the sectors and areas where the poor live. The
second is indirect through redistribution the realized incomes from the economic
growth as well as the realized incomes from the government revenues which can
be used to transfer the payments and improve the living standard which finally
lead to reduce the poverty. By using the Autoregressive Distributed lag Model
(ARDL) the paper found that there is significant causality from economic growth
to poverty reduction and another one from inflation to the poverty reduction.
However, the paper also found a weak nexus between financial development and
poverty reduction . in addition, the financial development and economic growth
do not play any significant role in reducing the poverty rate in Iraq. However,
the econometrics analysis revealed that the inflation is the main factor effecting
the poverty rate in the short and long run.

Keywords: poverty, financial development, , economic growth, ARDL.



