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System, Washington, DC 20551.
2 2-Francesco Columba, Leonardo Gambacorta and Paolo Emilio Mistrulli: Mutual guarantee
institutions and small business finance; Central Bank publication-Italy (Working Papers number
735); November 2009 P5.
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The role credit guarantee companies to bank guarantee in
the financing of small and medium enterprises

Abstract

It has become clear to see the role of the small and medium enterprises in the
economy, and for the continuity of these projects it is necessary to supply finance
from the banks, How ever the latter suffers risk of lending.

There fore, loans guarantee companies appeared with a vital role to facilitate
the survival of these projects. this paper is to highlight the effect of the loans
guarantee system on the lending process. This research is to examine a claim that
establishing such system in the Iragi company of the lending guarantee could
increase access for the entrepreneurs to obtain loans and loan risk guarantee for
the banks that granted these loans.
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