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(Dumicic, Mirna.(2015) Finincial stability indicators- The case of Croatia, Journal of :Juaall
«central banking theory and practice,1,p137).
Ccentral Bank of the U.A.E, 2015 financial stability report: p35.
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Aisall & jmal) dadl) ;7
Hasall Lla¥) 0l : A
ssall (5 all 4l :Min
Aldall g jbaal) Gl A :Sd
8553l Gullad) L (Alad ) JSUED) Gglad Gl it A Gglud) aladia) aly G Gaad) 138
I sl B el 1A 5 o bl Gl Ay (ol il (ulBa (ha Yay el gadl (e Ae pana aladialy Alicial)
O lag AGSY 5 Y b)) AdSiia Gglady @llly g caldll GuliaS (g jbaall Gl addiay AU Giglad) L
o Jamy 3B ASST g ALl i) gilt Adthaal) daddl) aladinly AU Ge Jaaly A8 GG G glul) Lal Al gl gil)
Sl A 5 Al Gl o alaieY) i UM Aa g ad ) ALAd) a8 Jisad quan Gl pdsall 3
.(Mishra and other, 2015: p156) Wil 5 ;sS3all (3 lal) JSLia
il pugeald G130/ sklas) -2
oda A (B paal) it y;m@@ﬂ\hﬂﬂ\&ﬁe\ﬁmﬁuymsm@
&ia A g u&)@.d\ J\JM\J\ e G AR @l pdgall 4 gludiall o) 3 oY) PP ‘a.u‘u.uhﬂ
Asill e paally LY @3S al) didly (SAN 3Sal il e RSl dsill e 2 b
(g elld (BB S & grua 20 4Bl et ydi3e JSI Cilida (g e O il () s AY) Ay S sl
1(5) Jotadly A ga LaSy (1) LS £ sae 5% il pdisall Gaa Ao ) @ pdigal) s @53
(m}u 4ausd) (2010-2016) 32al) P& yiga I A glaal) &) J5Y) g ubuyﬂ & lall adl) (5) Jgaad

[P D) (e Y
M‘h\uﬂ Cpall pw hlia Ay )l Jya\l\ baga Jlall () Aglis
Qi) Joa¥) dpesi Al QJsh 43l al) 4adl) Qish dilal) Jana dilal) Jara aisd | s dsad | gish LS Al
) Al g Al hla Luuall Gsia o e b dsal) Jual) Gl Al
Aaa) il g Alaally Jaladl) AgLal &l g gal) o Absans
&ha g gal) e A o Aiay) leal
&gl Jeall gl o Al
aladl g
0.5 0.12489 0.0 1 3.12472 0.5 0.61063 0.0 1 0.48754 1 2.65819 Q1
0.5 0.13326 0.38674 1 5.17955 0.5 1.10383 0.09771 1 0.24229 1 3.32018 Q2
0.5 0.03553 0.37695 1 2.21974 0.5 2.92008 0.63515 1 0.24820 1 0.98375 Q3 2010
0.5 0.25152 0.42974 1 2.48098 0.5 3.25410 0.78173 1 0.19797 1 0.96326 Q4
0.5 0.00000 0.82697 1 1.82905 0.5 0.85723 0.24429 1 0.13592 1 0.44412 Q1
0.5 1.71426 0.93679 1 1.51110 0.5 1.96368 1.46574 1 0.26297 1 0.66260 Q2
0.5 1.69610 0.92579 1 1.49438 0.5 2.60954 1.46574 1 0.21274 1 2.41840 Q3 2011
0.5 2.07124 1.14021 1 1.19239 0.5 2.57040 2.63834 1 0.25115 1 0.48511 Q4
0.5 2.08409 1.57126 1 1.42269 0.5 0.75546 0.83058 1 0.16251 1 0.49864 Q1
0.5 1.61649 1.90549 1 1.42521 0.5 2.17114 1.95432 1 0.10932 1 0.45088 Q2
0.5 1.55482 2.10070 1 1.21184 0.5 3.10666 2.88263 1 0.10932 1 1.57811 Q3 2012
0.5 1.67475 2.12088 1 1.06671 0.5 3.28150 3.81093 1 0.0 1 1.12722 Q4
0.5 1.72462 2.17132 1 1.47880 0.5 0.74241 0.87944 1 0.13001 1 3.55936 Q1
0.5 2.72537 2.09974 1 1.23506 0.5 1.60356 2.00318 1 0.71801 1 0.81303 Q2
0.5 2.65438 2.01215 1 1.27500 0.5 1.97933 2.68720 1 0.77415 1 2.39791 Q3 2013
0.5 2.77561 2.02115 1 1.22957 0.5 2.50124 3.17578 1 1.82310 1 2.29543 Q4
0.5 2.78354 2.07429 1 1.30810 0.5 0.37838 0.63515 1 2.15995 1 0.77880 Q1
0.5 2.83275 2.52467 1 1.21472 0.5 0.82592 1.36802 1 1.97379 1 1.35943 Q2
0.5 2.84969 2.40692 1 1.41755 0.5 1.01380 1.36802 1 1.85560 1 0.06148 Q3 2014
0.5 2.82332 2.24443 1 1.72481 0.5 1.52527 2.39405 1 1.83787 1 0.43715 Q4
0.5 2.81459 2.72434 1 1.26324 0.5 0.66151 1.17259 1 1.81128 1 0.15022 Ql
0.5 2.70937 2.92644 1 1.14862 0.5 0.63542 1.22145 1 1.78173 1 0.08874 Q2
0.5 2.68014 3.16716 1 0.88678 0.5 0.74372 1.41688 1 1.83787 1 0.0 Q3 2015
0.5 2.73018 3.16369 1 0.63634 0.5 1.09209 2.00318 1 2.36678 1 0.08197 Q4
0.5 2.68669 3.17109 1 0.15145 0.5 0.0 0.19543 1 2.52634 1 0.86078 Q1
0.5 2.70789 3.27068 1 0.19807 0.5 0.21920 0.58629 1 2.67112 1 0.40989 Q2
0.5 2.70839 3.10018 1 0.22127 0.5 0.41230 0.97716 1 2.72431 1 1.04524 Q3 2016
0.5 2.68591 3.36504 1 0.0 0.5 1.00989 2.24747 1 2.59430 1 0.62858 Q4

(1) @alel by ) NG daldl Jee (a1 juaall
Ao gladiall ¢l 3 gY) Aldie by <) pdsall o) ) slas) ;AlaNa
1 Al ad ) ULl Jysa B Aeadioiad) diall o
A-Min
S5
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Ok iguid | A pla 9 (ol (Sl 5] i) it sl -3
i) g (e dadiiaal) g AV dipall o aeatl) jdgall ol (B g sal) Jacagial) A8y sk aaiad
.(Central Bank of U.A.E, 2015, p 79) (/¥ 5384l
FSI=Y =1 (D1*W1)+(D2*Wo)+ (Ds*Wa)+..... + (Dn*Wy) / 7
10 S
Braal) ) A apeail) jdigall dad : FSI
A baeal) dadl) M il : D
sl G0y (M i s W
A Al @l plisall 2 Jiai s 7
Lu B Gl B Pl W) Hase o gal (3) JSally (6) sl I Sl
Eua Al glwa A3 J9¥) gl (B (2011) L B g o alidi) g e ) Alla o Glia 01£(2010)
B 1anT g (2013) A N Y gua g gL ) g (alid) s G (A paal) ) I 3¢l 2y (0.48) &
Y (s fla (A loliiply Lald) iy 3¢l a3 (151) 4bision o) & Cua N gl
CoRal aaadl) pdgall B 1) e ) gad Al oda Ciagd Cua (2016) A ) Ysay A paall
Ol <2016-2010 Sl 5aa A Lagd (Al <l piil) (e a8 N Ao g ¢§ladl (B A paall ) LM
Al J8ds Gaslal Laladl Jawu i sall
(2010-2016) el JMA g pall Jous giall 33k (325 (51l (2 (A ) )R 7 SBal) (asaadll jdi3all (6) Jo2a

(A2ie daed)
Gud isal) Laald L) W4 il Y
Ao | el Al gaadl Sl A B | ol A
sl | ) S dsat) el
el | e iyl
A [ € 3ane L L Lus Eane | bl Jos | bl Jos | Apd | LGS L Ly
wwog Qb | dsd¥ | soasdl | Gla | e | ggale | o) |l o
Ugpudl | MALLY | VG | Jabal Lay AL | clagssd) | dssdal
sl sl Uaally o
clagasall | adlagl Aiay) Lelians
oy Aanl
Jual) 3 oag Al
il
- 0.94831 | 0.06244 | 0.06244 0.0 3.12472 | 0.3053 | 0.30531 0.0 0.48754 | 2.65819 | Q1
44.65 | 1.37183 [ 0.26000 | 0.06663 | 0.19337 | 5.17955 | 0.6007 | 0.55191 | 0.04885 | 0.24229 [ 3.32018 | Q2
43.39- | 0.77651 [ 0.20624 | 0.01776 | 0.18847 | 2.21974 | 1.7776 | 1.46004 | 0.31757 | 0.24820 [ 0.98375 | Q3 | 2010
10.39 | 0.85725 [ 0.34063 | 0.12576 | 0.21487 | 2.48098 | 2.0179 | 1.62705 | 0.39086 | 0.19797 [ 0.96326 | Q4
43.78- | 0.48190 | 0.41348 [ 0.00000 | 0.41348 | 1.82905 | 0.5507 | 0.42861 | 0.12214 | 0.13592 | 0.44412 | Q1
6235 | 0.78241 | 1.32553 | 0.85713 | 0.46839 | 1.51110 | 1.7147 [ 0.98184 | 0.73287 | 0.26297 | 0.66260 | Q2
36.46 | 1.06773 | 131095 | 0.84805 | 0.46289 | 1.49438 | 2.0376 | 1.30477 | 0.73287 | 0.21274 | 2.41840 | Q3 | 2011
17.86- | 0.87696 | 1.60573 | 1.03562 | 0.57010 | 1.19239 | 2.6043 | 1.28520 | 1.31917 | 0.25115 | 0.48511 | Q4
23.36- | 0.67207 | 1.82767 | 1.04204 | 0.78563 | 1.42269 | 0.7930 | 0.37773 | 0.41529 | 0.16251 | 0.49864 | Q1
23.47 | 0.82987 [ 1.76099 | 0.80824 | 0.95274 | 1.42521 | 2.0627 | 1.08557 | 0.97716 | 0.10932 | 0.45088 | Q2 | 2012
3292 | 1.10310 | 1.82776 | 0.77741 | 1.05035 | 1.21184 | 2.9946 | 1.55333 | 1.44131 | 0.10932 | 1.57811 | Q3
1.08- | 1.09114 | 1.89782 | 0.83737 | 1.06044 | 1.06671 | 3.5462 | 1.64075 | 1.90546 0.0 112722 | Q4
3.78 113244 | 1.94797 [ 0.86231 | 1.08566 | 1.47880 | 0.8109 | 0.37120 | 0.43972 | 0.13001 | 3.55936 | O1
11.92- | 0.99743 | 2.41256 | 136268 | 1.04987 | 1.23506 | 1.8033 | 0.80178 | 1.00159 | 0.71801 | 0.81303 | Q2
30.52 | 1.30194 [ 2.33327 | 132719 | 1.00607 | 1.27500 | 2.3332 | 0.98966 | 1.34360 | 0.77415 | 2.39791 | Q3 | 2013
16.14 | 151214 | 2.39838 | 1.38780 | 1.01057 | 1.22957 | 2.8385 | 1.25062 | 1.58789 | 1.82310 | 2.29543 | Q4
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32.14- 1.02607 | 2.42891 | 1.39177 | 1.03714 | 1.30810 | 0.5067 0.18919 | 0.31757 | 2.15995 | 0.77880 | Q1

15.88 1.18909 | 2.67871 | 1.41637 | 1.26233 | 1.21472 1.0969 0.41296 | 0.68401 | 1.97379 | 1.35943 | Q2

14.05- 1.02198 2.62830 | 1.42484 | 1.20346 | 1.41755 1.1909 0.50690 | 0.68401 1.85560 | 0.06148 | Q3 | 2014

18.72 1.21334 | 2.53387 | 1.41166 | 1.12221 | 1.72481 1.9596 0.76263 | 1.19702 | 1.83787 | 0.43715 | Q4

18.62- 0.98732 2.76947 | 1.40729 | 1.36217 | 1.26324 | 0.9170 0.33075 | 0.58629 | 1.81128 | 0.15022 | Q1

2.11- 0.96649 | 2.81791 | 1.35468 | 1.46322 | 1.14862 | 0.9284 0.31771 | 0.61072 | 1.78173 | 0.08874 | Q2

0.54- 0.96123 | 2.92365 | 1.34007 | 1.58358 | 0.88678 | 1.0803 0.37186 | 0.70844 | 1.83787 0.0 Q3 | 2015

12.64 1.08281 2.94694 | 1.36509 | 1.58184 | 0.63634 1.5476 0.54604 | 1.00159 | 2.36678 | 0.08197 | Q4

13.38- | 0.93788 | 2.92889 | 1.34334 | 1.58554 | 0.15145 | 0.0977 0.0 0.09771 | 2.52634 | 0.86078 | Q1

1.61 0.95301 2.98928 | 1.35394 | 1.63534 | 0.19807 | 0.4027 0.10960 | 0.29314 | 2.67112 | 0.40989 | Q2

13.77 1.08426 2.90429 | 1.35419 | 1.55009 | 0.22127 | 0.6947 0.20615 | 0.48858 | 2.72431 1.04524 | Q3 | 2016

3.78 1.12529 3.02547 | 1.34295 | 1.68252 0.0 1.6286 0.50494 | 1.12373 | 2.59430 | 0.62858 | Q4

LR aaaill pdsall sl 8 s sall Ja gial) Ayl ) AL Galdl Jas g * 2 jsaall
©%100x ZETEE G ) Sl el Jes (e FE
iy
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QUNECT By PRCCIRU W BT XYO ST 7 N PR
gisall sladl (S jlaad¥) Figad aldliu) o8 Gagl) dudd LEA Ga i g pkakdl weiladl-1
Shin and J& ¢« aal Autoregressive Distributed Lag Estimates (ARDL)
Al dipal) 30 asdieall 354l Gl (1999) als (Pesaran)
Index = f(expenditure, revenue, Ratio of debt to GDP)........... 1 ‘
ol G
Gl (8 A paal) ) ALY pdise Jla :INdeX
Gl (B Adlal) Al dalad) cildddl) Jiai : expenditure
ol B el dulal! dalal) @) Y Jiad :Revenue
Al iy ey ‘,JMM L 4l G jlaal) oA Adal ol Ll Jiad :Ratio
Al zilail) (a0 e 08 g aialy AN Bt Ll Jal) ) Laaily sla ARDL gigad JLd) ol g
&S (ARDL) glsal Adaaty L,s-ﬁ\ (bounds test) & idall Jalsill Ll g (ARDL) gigad jliay 13)
S ¢ gou g gSan A3 o BN (i ) pitial) 3L ASL & dal) Jalal) o o AY) chdSl) cudlud
Ak bt s ((2) (A AN G Y O e g 1(0)ssiwally ) 1(1) Js¥ @Al ASla
Ak Ll 1(0) s simally diSlu il piial) gan (1985 ) & fidiall JalSill (i ghadld) g3 (Jadl S — Jadl)
Jialy (ARDL) gisal grass i (] (1) Jo¥) Al AdSlu @l il (985 O g ¢ gmuila 52
paall B yhua ciliall o Aludi 4lSa) aa baal g Aslaa (e sl sall g Gy shal) saall b clidial)
L) ana 3le) ja pa (lag) AR @)y e dae A4 (Say LaS Al BolES Culd <l palli g il Jany
(159158 0= :2013 «ig ) (AIC) 5 (SC) Gastmal) (adYL 9 plaa B2 pladiudy ld o
UL\S‘ Mi ‘_93‘9 ARDL CJJAJ ass i A g (1)<.aJ Adaleal) u-‘& Je iy

Aindex, = a, + Z B,Aindex, ; + Z B,Aexp enditure, ; + Z B,Arevenue, ; + Z BiAratio, ; + A,index, ,

+4,eXp endlturet_1 + A, TEVENUE, ; + A FatI0, | + & o 2)
10 o
oidall J ¥ AN Sl s A
Ll asl) el g

all) Ja¥) 2 (slope) Jxadl Jii s B3 9 B2 9 Pr
Jashll JaY) A (slope) deal) Sl s A3 s 90y
(2016:Q4 — 2010:Q1) 4wl e Jias : t
,G..U.AJMLEAJ\ aa Jiad s £
 lanil] eilal] -2
Stationarity Sl <l sl (]

BIEC{RRTY ‘_,A Al 13) Al Al CJLuS\ oadily paul) 38 UJY\ <) ghadll (pa Bas gl) jda LA aay
Sy ¢ palill ablal) Zdsady) LA Lé-*-ub-u‘ S A Gy OsSed) Cua e Gl pdal) Qi) yaad
ciliad) s & 48y <l LAY JS) e a2 13 (Phillips Perron-test) bsal @il ) (7) Jdssad
4islw (expenditure, index revenue) i _siall & @bfu 13 «(Obben, 1998: p114)5 ssuall
OsSad) Adla cutiag <1 1(0) 6 Sal) die oy eSd) Ala 3 cd (rat|o)).u.\.d\ L) 1(0) & Siall dic
G-’J“-"Jlr.‘-‘“l-‘.-.‘-“; plady 438 gilidl) el Gl o g cMmJS\MuJ\ clibad Jo¥) (LAl A4 any
QAN A L gl ade Jpdy Allida cil gl Mo LgdgSa dady Al @) padall Jd Y (ARDL)
)
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(7) Jsxdl
3aa gl Jdal (pp) G -k L) milid
il 1(0)cs simalls [(1)JdsY Godlh
GITLIREN lias slos osn TN sliaa sloa oy
ale eladl ale olai) ale olail ale olai)
P- value P- value P- value P- value P- value P- value
Index 0.0130* 0.0340* 0.6494
Expenditure 0.0000* 0.0000* 0.0946
Revenue 0.0002* 0.0012* 0.1657
Ratio 0.8739 0.7376 0.7383 0.0001* 0.0002* 0.0000*

Eviews 9 gl » cla jdasle slaic Yl g (14) ) cliby ) aliull Cald) Jas (a1 !
‘ %5 (5 sia die A giaa

t Ajle Jae Jay Lasiie Gibiaal Golud 2y 13 (p-value) Aflaia¥) dadll aladic) a8 :4iadle
L) Ay gina & dalaall b 945 (ST (p-value) dad cuils 138 Ay al) t dad g allaall dpiaal)
A gina dalaall (b 95 (e BB (p-valuge) dad cils 1)
& iial Jalsall sl (@

3529 (4 (Fialll (2 il ARDL gasel) G 4l g¥) il ghdl) (o o fidial) Jalsil) JLid) aay
F - agaall FLad) ol gy @il aly g addiicead) i galll Gand dpabaiBy) ool piiadl Gm & jida JalSS
Ay Aad) & il Jalsil) aladia) alg o(8) Jead) (B Al i il g & idall Jalsill (hounds)
S Ny gAY & idall Jalsal) e sl guse e J o) 5l 5 (g steal) die AiSLad) il piial) Sy
Cfighal) g3 ) S Jadl g ¢ geailh s JLER) Jia gl A0 (e ) piial)

(8) Jsaad
didall Jalsill F -bounds dgasdl F LAl

foudaal) F Aed = 6.370163F-statistic
A Al Al [OPES{EN 1(1) Ay asdl
%10 2.37 3.2
%5 2.79 3.67
%2.5 3.15 4.08
%1 3.65 4.66

Eviws 9 gl cla s o eVl dald) Jas (0 1 jaaal)

) aall e sl wig (6.37) il Asdaal) (F-statistic) dad o) (8) Jesad ¢
Sle pali pml) pi i by Al o tiuy Laa (5%) dugina s siwa dis (2,79) A1 aallg (3.67)
dalsill agay o gall Al Abad) Lua Al Jady gisall) @l piie (o dide JalSS a5y ax
ZAsal) il e O o i)
Gl 3y s S ARDL 73 a3 508 (7

JSLaAl Eua e igadl) Cpa (B8aIl e 2 Y AR B ghdd) A & idal) JalSil) e (38 aay
(0.73%) iy g gaidl &y ppuadil) 3581 O (9) Jganll (o guealy 13) @ agall) L ging AN dlaiaal)
syl Jalae dad caly Jaly 5 R-squared il Jeleal dudaall el cuea
F-)okid) dad 4y gina (8 Suad miliil) pawdi B 398 g Laa (%0.55) Adjusted R-squared
Lodal) 3 el 4 pina (S Laa (4.17) 43¢ (statistic
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(9) ds
() 3 gal¥) Baga LEA)
Altbl-.ﬁi‘}“ :\.495.“
R-squared 0.735237
Adjusted R-squared 0.558728
F-statistic 4.165440
Prob(f-statistic) 0.006630

(1,2,2,2) Akaike info criterion (AIC) Jtas gubal o saiall ARDL gasail ) Taliia) ol jpaill) 024 :dliadla
(2) Galal) & il o sladie Yl Galdl dlae) ; jdaall
JaY) 3 yual g Al ghall ChldDall jyae (J
o JaY) el Ay gina g dpa sk ABMay Jasi A paall IR e OF A (10) deaa ady
SR Jlaull ey Aaal) @il ) (@A ) ga) Alail) dijlaal) sl AlIal cpall s
DAY Al ac i Allg 4 paall gl @l i o 3.'\.:}51\ a¥lga Cidal ) Ay gy
Cpdl) il gia Y Lilan) Ay gina gl LSty Lo ABe L) Jgati Jughal) Ja¥) A g L W) (B puaal)
5 ylaad) Ll (‘L}SLAS\ 31 9)= dliate A8) jl) dagsal) ) ¢! Qs wad Je Adgal) 548 5 glats Al
Copaliad 13 Sy A AN il Aliaia JaY) B ymad Lgilel ) Sand o Lgn e DA e Al
e bl L il gl B el Ll e Agall )8 axe Ul ANl cpall B 3al 3
ciligd) Ad paal) ol S o Agall 58 axe Laa¥ Jaghl) Ja¥) B Ayl i Sy
Do giall g mall) Ja¥) B dafiaie oo 13 g M ABSY 3 gal) LSDlia) ate Jla B (AL A
(10) S A uilisl) juds dua dalall il ) g A& paal) ) SN Hdige G 4Bl Co Ll
o A gy g jualll Jay) gﬁ géjmd\ DALY isa o daladl ) il ) A,y a )
Sl e Ay sl Ll g Lleld axe g adlll gl o dlall B Al ) Adbd) @il gl slaie)
dalad) clidill Ay gal 3001 W lie) Cua cpa (A paal) i i) J;.;,A‘_,A:. Wi ety dmué,mn
il i dpilly 3 iy u-u-d L ) Y (MJAJ\ c—\‘iba) JaY 3 uad o gatl) ‘—\‘JJ‘ At Mg
e Ll alaad) A ds i) o W) Lilas) Lgibisina G Sl Gan I S AdlaaY) uw\
omall) Ja¥) 33 gSiall il Jyghall JaY) & L] ga,mn A
L gina yualll JaU 7 siiall aoanil) pdigally dalad) clddil) yaia dBMe o) ) e
M@\ﬂ\éhﬂaﬁ\’\@k&\éﬁdﬂj‘_gﬂ\j \Juyuicuyheduuﬁjbbm\
&M!&JM}MMJJQCJEA&MJSAJ\ i jlaal) g @ slalay (e gSal) pUARY 5l cplalal) i)
by il gall il Glada e Db 3 g Al e B Clubaeil) cuen gAY LAY Gjlaall aa
aainall e o)) ¢ Db dgagSall G jlaal) pa A jlRa adijal) BALEN s caila N 5 AT clilaa
alad) A cual Jal gl dlli JS Ahal) agilaina Gpa BN Ll Jaball cuinty A cdgl) 3 S) el
sl G391 B L s gl o pmal) Sl 1o o il
Giad gad aady el Ja¥) (2 sl O () i Wi ECT Wl aaa Jalaa 4 Ll
(P- ey (-0.863) 4w (coefficient) wM‘ e O o elld (g Jashall Ja¥) A 0315
daY) (A 01 gisal) (gail Gy (ayd dlld 2y 13) ¢(0.0000) dasire 4o 4aldd) value)
BSaa) gl &) 8 (0.84) ds s Ja hal)
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(10) Jol

madl) Ja¥) ga A8t
&l yriall coefficient P- value
D(EXPENDITURE) 0.000000 0.0017
D(EXPENDITURE(-1) -0.000000 0.0003
D(RATIO) 0.019617 0.0086
D(RATIO(-1) 0.015745 0.0269
D(REVENUE) -0.000000 0.2453
D(REVENUE(-1)) 0.000000 0.0009
ECT* -0.847547 0.0000

Jushall JaV1 b dBNall
Gl i) coefficient P- value
EXPENDITURE 0.000000 0.0025
RATIO -0.009571 0.1859
REVENUE -0.000000 0.0606

JaY 3 puad g JaY) ALy gha culBMal) aks
Eviws 9 gelin cla Aa o alalieVl Call) Jas (e ; jaall
.Error Correction Term Usill poaal aa Jias *
[N ESEaw-{
13 ¢(2010-2016) Easl 3aa SR B S il pdd i) ) g ClBATY Lgi) galy Allal) i) cirgds -1
Ly ol Jaad Al Al ddsad) oy aSig llly cdpalladl Jadil) Jlaady ddadije cl i) dli cils
A (g il gl e Jals) alaie) Lail g calal U 3algall jalaall B £ giill Al alad dyausil jiad
Aoa JA cladall (a ma B el SLaiBy) ()
Cial) 3aa YA B palese il 7 Bl aganil) pdigall PUA (e (31 adl (A (8 paal) ) EIY) gl 22
B A o5 2011 L o J oW ) B (Al ) RS b 4l A1 2g513) (2010-2016)
2013 L Ga @l gl (B A aal) ) SN
ati) il @l B el )R s uSay sM1 g Al g) 5 ghdS aranill pdigall sy a3 -3
<l ghaill 48) ga g dadiia A8y k(B paal) I RV piga it g Adly (B g pall hacs gial) A3y ko
Al 8 438 pall o i) Lghagd A
oo A Alall Al Gl Lgda (lhail (AN dpda il @ld) ) el Giladl (B Ga) Ja s -4
S Ay 34 e ga Adacid gr Gl JBY) ) 0 13 7 ) ananll ydigall A (e A ) ) jESY)
S A ) i g% Cpanda Ay AN ) ga Crieall Cuss 433 lal) AB3ad) 038 < jgi g A paall ) jiIY)
OSlg Cgaal) el (e Aulal) dualpaad] 5,08 LA IS 13) T3 130 5 (2010-2016) A gotall Eiad) Baa
(Braall )R o b S L ¢ s L e A1 gal) 3 4ab ¢ gaal) <) glat 13)
b el |
54l Ao (2010-2016) Cagll 32 DA 5 Mal) cdgl) 8 alny il g B el SV ayli -]
JSady aay) Aaal) mll) 0SB Aala@Y) clolhll) pan aged Lalil) sacl@ 3 (o) Jadl
Alal) Adlal) dclonad) LS55 AN ciladall aiad (il dalad) 451 gall clal D 3l ga jilaa dglgill
i) Aabaad) 550 O 0 a8 0 B aal) Jgall iYL 5 slay) Lo il 3 gall o Sadiaall
B () yBY) Ay ) paiead 9 Jadil) Slad QLA ) el S g oA naal) ) IS dasla Aad) cd gl
Jsak g Aulaiiy) Lghjlan Qalial) die (g (e Lol L bt o Jiieall 3 Alal) Acdent) Ll
(Bl al) SLaiBY) g b Jaiaal) gy led) G paldil) (i g o B paal) gl o ) b il
Al e paliall Graad)
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Alal) Acd) B (il Pl Ga it Apabd) galall sl o Akl 4 bl Jansi 0 g -2
ALAL 1 el LI Aalay 48 Allal) Aulpad) (985 oA cila W) cillgl A Aaladial g a3y cldgl 8
O B raal) gl Las g SLaiBU 4 gSal) 4paLaiBY) cilaa ol dijlaa ate i) (ra (Al g Lilial g0
1A &y Laa G pal) s o Agal) 508 aal 5 ) Gl jBY) i) gagy By saieaal) u'au.év\d)s
Poaal ) Ea) e Gula

BIAl imy ol (B eaal) ) i ﬂcmauﬂm\ﬁﬂudﬁu\@wy Gl il Je 3
Gl Cpe Bl Guald) \&‘;3@3\ OMQM‘F@-\“JM&)\AA‘ ala YL il <ea A
Glaadll pa Bl Loy (31l B el GiIEY) Guaiy g diage allall B 43Sl & i)
A ) dal gl JB b 48 paal)

yoball

ot g | kil jabl] 4
psladl A (ulal s Aaaly (il SLaiBY) A il e Al (2013) 230 (ilea - TYSUN |
mt..a.w\ polad) ad ¢ padll o gle 4y il & ghall g 4aLaiBY)
5 slaadl ddlad) 4y aall ¢ (3lall A Alal) ) SO0 g giad) 83 (2015) Bl o S el i) 2
laay)
Allide <l ghed Ay i U (ilag) g slaadld dalad) 4y padall (A1 adl o 38 sall il 3
Go dde (b Al Gy b paad) oY) Gauad b g g Selisl) (2016) S 2ea) Gpund
iy daaly /Adlal) 5 dpadanal) cilad jall ) dgaall (ulaa ) adia Cuay (dualdld) 48) o) i jlaal)
M jlaal) B palall Jalea agha " da 3 e (el
LSSl AN ol g (e 4B e A ganna cAga gl il & ppaa cdapdadil) B ) 54,5
dlypalSd) dadily jaball
1.Central bank of the republic of turkey(2005) financial stability report, august
2005, volume 1.
2.central bank of the U.A.E, 2015 finincial stability report.
3.Dumicic, Mirna.(2015) Finincial stability indicators- The case of Croatia,
Journal of central banking theory and practice,1, pp113-140.
4.James, Obben(1998) The demand for money in Brunei, Asian economic
journal, volume, issue 2, pp 109-121.
5.Mishra, rabi n. verma, punet. Bose, sanket(2015) Operationalising Financial
Inclusion Index as a Policy Lever: Uttar Pradesh (in India)-A Case Study,
Journal of Mathematics and Statistical Science, , 149-165.
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Gadad)
o (1) gy
(Gagia A i G 53le) (2016-2010) 32all (3 ad) b Aa jhall (b puaaall ) _EIY) ) ydi3a
il [ Lt Y
i pal) s alia il dsa¥iBaga | oul) Agis
Jualy
Aalhaal) Lol Aliaal) Jall (il Sl ga sal) il sthaal) ailal) Jara ailal) Jara Sl A g
(bl Lot bl g Ay Ay Gsia o o b dgsial) Jhall Gl
Alaally Jalal) Glanaiill g w% w% PN &l g gal) o Ltuans % pERR ()
ol A Aia) % 6 5 % % e o
Juall 7 3 i wag Al 1
ok 4 3 % ciludlg
7/5-6=8 *
2
202.31 5,781,814 15,422,875 3,725,492 6.51 0.05 3.80 212.7 Q1
307.68 4,084,454 14,253,587 1,686,225 10.29 0.07 2.97 245 Q2
155.90 7,256,878 13,059,761 1,745,930 24.21 0.18 2.99 131 Q3 | 2010
169.30 6,456,665 12,693,755 1,762,523 26.77 0.21 2.82 130 Q4
135.86 8,815,113 13,904,657 1,927,588 8.40 0.10 2.61 104.67 Q1
119.56 9,826,733 13,695,470 1,946,132 16.88 0.35 3.04 115.33 Q2
118.70 9,319,914 13,003,038 1,939,609 21.83 0.50 2.87 201 Q3 | 2011
103.22 9,338,772 11,537,795 1,898,190 21.53 0.59 3.00 106.67 Q4
115.03 10,515,209 13,919,007 1,823,245 7.62 0.22 2.70 107.33 Q1
115.16 10,106,084 13,500,057 1,861,863 18.47 0.45 252 105 Q2
104.21 12,405,879 14,794,843 1,865,584 25.64 0.64 2.52 160 Q3 | 2012
96.77 14,379,095 15,491,204 1,575,655 26.98 0.83 2.15 138 Q4
117.90 13,864,468 17,840,007 1,492,610 7.52 0.23 2.59 256.67 01
105.40 15,087,677 17,464,449 1,560,641 14.12 0.46 4.58 122.67 Q2
107.45 17,936,345 20,898,668 1,624,768 17.00 0.60 4.77 200 Q3 | 2013
105.12 19,497,202 22,139,272 1,642,248 21 .0.70 8.32 195 Q4
109.15 20,415,146 23,958,335 1,674,188 4.73 0.18 9.46 121 01
104.36 21,240,657 23,849,691 1,681,582 8.16 0.33 8.83 149.33 Q2
114.76 20,453,491 25,127,250 1,653,220 9.60 0.33 8.43 86 Q3 | 2014
130.52 19,732,212 27,323,928 1,568,645 13.52 0.54 8.37 104.33 Q4
106.85 17,728,230 20,496,865 1,553,497 6.90 0.29 8.28 90.33 Q1
100.97 19,461,373 20,545,170 893,781 6.70 0.30 8.18 87.33 Q2
87.54 19,402,644 18,010,125 1,023,284 7.53 0.34 8.37 83 Q3 | 2015
74.70 20,080,809 15,952,767 951,158 10.20 0.46 10.16 87 Q4
49.84 17,182,646 9,516,731 952,775 1.83 0.09 10.70 125 01
52.23 17,462,034 9,566,283 445,680 3.51 0.17 11.19 103 Q2
53.42 18,174,473 10,111,691 402,751 4.99 0.25 11.37 134 Q3 | 2016
42.07 19,656,193 8,605,576 335,488 9.57 0.51 10.93 113.67 Q4

Saall I G s (e 4B jiTe A gana Ao gl Cliluall A e dandadill 5 5 g%
B e 4 i ) i (Gl g slaadld Aalall 4 ppaal) ¢ B jad) (o 38 yal) Qi) w3

Shad) ) Sl 100 x x 2 “*‘i el ] i) ) Ll el e e FE

(Central Bank of the Republic of Turkey, Financial Stability Report, 2005: p 132)
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(1) Galall &
Yol sLeald
A ) J ) L Al AW Jgua¥) | M il g (s2a g 8l Apaud Al R Al Nlaal PO
ek fy g gal) Maal Chaga gall * % 00 adlagll Mas) &gl caludl g
13:12=14 * 12 10:9=11 * *
13 10 9
21.49 342,140,583 | 73,526,498 16.03 40,404,453 6,479,604 Q1
21.63 347,021,119 | 75,062,566 19.8 42,666,980 8,461,938 Q2
19.99 339,039,952 | 67,776,887 19.7 45,359,407 8,952,328 Q3 | 2010
23.61 363,360,199 | 85,807,284 20.2 47,947,232 9,711,452 Q4
19.39 355,264,279 | 68,902,091 24.1 46,054,310 | 11,123,533 | Q1
48.15 151,649,591 | 73,031,300 25.2 48,944,937 | 12,349,209 | Q2
47.85 158,479,523 | 175,837,632 25.1 52,367,504 13,156,220 Q3 | 2011
54.14 143,877,896 | 77,906,467 27.2 56,157,180 | 15,290,053 | Q4
54.36 144,150,329 | 78,364,792 314 54,159,778 | 17,037,402 [Q1
46.51 178,076,108 | 82,836,372 34.7 55,027,000 | 19,115272 | Q2
45.48 188,667,452 | 85,811,175 36.6 58,837,067 | 21,566,043 | Q3 |2012
47.49 190,980,975 | 90,706488 36.8 62,005,935 | 22,850,336 | Q4
48.33 196,200,747 | 94,827,077 37.3 62,106,714 | 23,194,936 | Q1
65.12 195,570,941 | 127,361,898 36.6 65,301,447 | 23,929,305 | Q2
63.93 203,680,349 | 130,216,990 35.7 66,912,816 | 23,944,596 | Q3 | 2013
65.96 208,844,114 | 137,766,184 35.8 68,855,487 | 24,700,569 | Q4
66.09 213,609,270 | 141,193,676 36.3 67,784,997 | 24,670,075 | Q1
66.92 212,235,320 | 142,038,181 40.8 65,196,766 | 26,609,922 | Q2
67.20 218,931,402 | 147,141,522 39.6 69,745,803 | 27,660,597 | Q3 | 2014
66.76 226,588,893 | 151,285,563 38.0 74,073,336 | 28,195,535 | Q4
66.62 221,307,167 | 147,435,116 2.7 69,059,514 | 29,539,796 | Q1
64.85 223,623,663 | 145,030,187 44.7 67,390,400 | 30,162,522 | Q2
64.36 223,386,813 | 143,781,225 47.1 64,744,999 | 30,508,044 | Q3 | 2015
65.20 222,770,831 | 145,255,200 47.0 64,344,061 30,297,202 | Q4
64.47 219,262,482 | 141,367,672 47.1 63,310,090 | 29,856,317 | Q1
64.82 217,877,861 | 141,249,738 48.1 61,534,905 | 29,620,614 | Q2
64.83 220,552,048 | 143,002,092 46.4 63,967,937 | 29,721,395 | Q3 | 2016
64.46 221,184,530 | 142,577,873 49.0 62,383,032 | 30,606,578 | Q4

A8 e 4 gl ) i (Gilag) g slaadl Aalad) Ay paal) ¢ B adl (s S pall i)

(480 12016 s ) siaal) LI AL 100 X “’—““f Lial) ) SN Gal) Jes ot

Jhaall Y AL 100 % —— =T Gl L U Galdl Jas e w
R 3 (&)

s plll da

(Central bank of the republic of turkey , financial stability report, 2005: p 132)
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(2) Galal
ARDL g4

Dependent Variable: INDEX

Method: ARDL

Crate: 08/06/M17F Time: 13:21

Sample (adjusted): 201003 201604

Included observations: 26 after adjustments
Maximum dependent lags: 2 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dyvnamic regressors (2 lags, automaticy: EXFERDITURE RATIO REVERLIE
Fixed regressors: C

rumber of models evalulated: 54

Selected Model: ARDL{1, 2, 2, 2)

Wariable Coefficient Std. Error t-Statistic Prob.*
IMDEX{-1% 0152453 0161364 0.944781 0.2597
EXPERDITURE 8 F6E-09 3.01E-09 2912834 00107
EXFPERDITURE(-1) -1.87E-09 3. 29E-09 0569108 08777
EXFPERDITURE(-2) 1.14E-08 3. 41E-09 3. 388273 00043
RATI 0019617 0.007FE16 2 ATRBE5 00211
RATIHO-1) 0011984 0009175 -1. 206203 02112
RATIO-2) -0.015745 0008720 -1.805634 00911
REVERUE -2 53E-09 2 B8E-09 -0.879731 0.2929
REVEMRLUE(-1} 1. 43E-09 3.03E-09 0471518 0 G441
REVEMIE-Z) -8 24E-09 2 93E-09 -3.092558 0.00732
C 0.694449 0.262550 2. 645018 00184
R-squared 0.7 35237 Mean dependent var 1.001222
Adjusted R-squared 0.558728 =.D. dependent var 0.205245
S.E. ofregression 0.1326341 Akaike info criterion -0.851214
Sum squared resid 0.273831 Schwarz criterion -0.318942
Log likelinood 22 06578 Hannan-2uinn criter. -0.6973939
F-statistic 4 165440 Curbin-YWatson stat 1.7 73061
Prob{F-statistic) 0006620
*Mote: p-values and any subsequent tests do not account for model
selection.
296 Tra )39 (n 3Lt B p glad) (aloese
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Measuring and analyzing the relationship between the fiscal policy indicators
and the bank stability index in Iraq for the period 2010-2016 using the ARDL
model.

Abstract:

The importance of this research is to clarify the nature and the relationship
between the indicators of financial policy and banking stability in Irag, as well as
to find a composite index reflects the state of banking stability in Iraq in order to
provide an appropriate means to help policymakers in making appropriate
decisions before the occurrence of financial crises.

Hence, the problem of research is that the fiscal policy has implications for
the macro economy and does not rule out its impact on banking stability.
Moreover, the central bank does not possess a single indicator that reflects the
stability of the banking system, rather than the scattered indicators that depend
on determining the stability of banking through changes Relative to those
indicators.

The paper used quarterly data for the period 2010-2016. It apply the ARDL
model to examine the hypothesis that financial policy had an effect on banking
stability through the proposed aggregate index of banking stability. The paper
found that government’s borrowing by treasury bills enhance the banking
stability and this Positive relationship emerged because of the classification of
the treasury bills within the liquidity components during the period of the study
(2016-2010). This is done if there is a capacity of fiscal policy to repay the debt,
but if the debt exceeded the capacity of the government to repay will have a
negative impact on the banking stability. The paper suggested that the fiscal
policy must build sovereign fund for the purpose of exploiting the surplus in
fiscal policy in times of prosperity and use them in times of crisis in which the
fiscal policy needs funds to carry out its duties and the purpose of not to crowd
out the economic units especially the banking system through continuous
borrowing. This may lead to a decline in the ability of the government to repay
debts. The Central Bank of Irag should adopt than aggregated index of banking
stability, which is a mean for forecasting early warning of banking crisis.

Keywords: Fiscal policy, banking stability, aggregate index.
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